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our readers this 
issue the Journal elaborate il- 
lustrated article, collaborated 
Messrs. Edward and Alfred White, 
being historical review the bank- 
ing business Chicago from the time 
its earliest beginning, little over 
half century ago, down the 
present time, when Chicago stands 
prominent the financial metropolis 
the great West. 

seems hardly credible that Chi- 
cago had banking facilities prior 
1835. that time, New York, 
Boston and Philadelphia were all 
banking centers considerable impor- 
tance. Since then, its growth has been 
truly marvelous, and neither disas- 
trous fire nor national financial panic 
has been sufficiently potent stay 
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its onward march. The article con- 
tributed the Messrs. White makes 
acquainted with the pioneers the 
early banking business Chicago, 
and with the founders and men promi- 
nent the management the city’s 
existing banking institutions. The 
growth and development these in- 
stitutions, the policies their man- 
agement and the character their 
business, their successful administra- 
tion both times panic and 
plenty, and the tireless energy and 
indomitable spirit which have charac- 
terized their managers throughout, are 
matters which are set forth detail 
the published article, and afford 
object lesson American banking, 
both interesting and instructive. 


Alternative There probably sub- 
banking concerning which more 
letters inquiry come the editorial 
office, than that which may com- 
prehended the title 
Trust embracing all 
those cases where people from one 
motive another, place their money 
bank their own name trust 
for another, payable the de- 
positor another, payable the 
depositor the event his death 
another, dozen other alter- 
native trust forms. Generally 
man likes control his money during 
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his own life-time, but frequently these 
forms deposit, coupled with sur- 
rounding circumstances, are held 
establish intention upon his part 
make gift to, create trust 
for, another, the time deposit, 
operating once divest him in- 
dividual title. other cases, nosuch 
intent established, and the money 
remains the property 
alternative trust form the books 
the bank. Frequently the depositor 
tries make his bank account serve 
the purpose will, making 
deposit, taking certificate, pay- 
able him, the event his 
death, another, some other 
alternative form, with intent 
hold the money long lives, 
and after his death, that shall 
payable that other. all such 
where the title does not im- 
mediately pass from the depositor 
the time deposit, the money be- 
longs his estate his death, and 
not the alternative payee, because 
cannot make such disposition 
his money take effect only upon 
his death, not having complied with 
the formalities required the statute 
wills. 

Deposits banks the nature 
above described are very numerous, 
and the banks which are entrusted 
with their custody and payment 
the rightful owner are often puzzled 
when confronted with the conflicting 
demands adverse claimants. Even 
the courts differ among themselves 
the solution these questions, and 
often find trial court awarding 
title one claimant, having its judg- 
ment reversed appellate tribu- 
nal. 
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Based simple principles 
law defining the essentials 
declaration trust, the 
each case peculiarly one 
whether gift trust the time 
deposit was intended the depositor 
so, whether the intention has been 
consummated and the gift trust 
perfected the delivery declara- 
tion required law. 

For the information and guidance 
our bank readers all over the coun- 
try, have commenced, 
present number, series articles 
showing the decisions the courts 
upon such questions. have begun 
with the State New York, and 
succeeding numbers will present the 
decisions the courts other states, 
publishing those each state separ- 
ately, will found that the 
judicial view taken like combina- 
tions fact courts different 
states not always the same, and 
giving the judicial literature 
each state, itself, upon the subject, 
the series will prove more value 
bankers each state covered. 


City Branch The system branch 
banking 

the state for the City New 
York does not seem, yet, have 
developed such clock-work perfection 
detail and harmonious operation 
all parts, preclude occas- 
ional break-down from failure the 
machinery different branches 
completely dove-tail. case has re- 
cently arisen involving matter 
advice between branch- 
es, indicating how may possible 
for designing holder two checks 
against deposit sufficient for one 
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certification one each branch, 
the last (over-)certification being ob- 
before advice the first certi- 
has reached the last 
branch. The facts the case are set 
account one branch. gives 
and refused payment. Then de- 
posits enough the branch make 
the check good. then goes the 
branch, told the deposit, and 
that the check presented the 
teller will certify good. Before 
doing so, obtains: another check 
from and takes this check the 
parent institution, mile distant 
from the branch. This institution, 
doubtless, has had prompt advice 
the deposit the branch, for 
promptly certifies A’s second check 
the hands Then hurries 
with the first check the branch in- 
stitution, whose teller has promised 
certify it. The fact the certifica- 
tion the second check the parent 
bank concealed, and the teller has 
not yet been advised thereof. 
thereupon certifies the first check, and 
becomes the possessor two certi- 
fied checks whose deposit suf- 
ficeint for one only. 

These are the main facts developed, 
and they indicate how the business 
branch banking institutions, 
machinery organized that de- 
posit one branch promptly re- 
ported to, and entitles the holder 
against the deposit cer- 
tification at, the 
there necessity for equally 
prompt advice certification from 
one the other; otherwise one de- 


posit may stand sponsor for more 
than one certification, and the bank 
have outstanding overissue cer- 
tified checks, not authorized the 
Banking Law. 

not intended here assert 
that the particular who figures 
the present case was guilty bad 
faith unfair dealing; the circum- 
stances are merely pointed 
indicating the possibility designing 
persons taking advantage any im- 
perfections that may found the 
system advices between branches 
banking institutions, and thereby 
defrauding such institutions. this 
particular case, the bank 
mitted the court revoke its 
second certification and refuse pay- 
ment the check still the hands 
If, however, the check had got 
out into the hands third party, 
for value, different story would 
told. 

National Bank The supreme court 

portant decision the effect that 
assessing shares national banks 
the state for taxation, the owner 
not entitled have his bona fide in- 
debtedness deducted from the assessed 
value the stock. 1886 the same 
court then held that the owners 
national bank stock had other 
moneyed capital credits from which 
deduct their bona fide debts, they 
were entitled deduct them from the 
assessed value their shares. 

The reason for this change de- 
duct indebtedness, found the 
changed views the supreme court 
the United States upon what con- 
stitutes moneyed capital. The nation- 
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bank act permits the states tax 
national bank shares, but the taxa- 
tion must not greater rate 
than assessed upon other moneyed 
capital the hands individual 
citizens the state. The Supreme 
Court the United States formerly 
held the view that the term ‘‘moneyed 
used the act, includes 
not only bonds, stocks and money 
loaned, but all credits and demands 
every character favor the tax- 
payer, growing out the ordinary 
affairs business life. Hence, when 
the statute Indiana made pro- 
vision for the deduction 
debts, from the assessed value 
shares national bank stock, but 
allowed such deduction from other 
moneyed capital, the term was 
then understood, the supreme court 
Indiana, 1886, held that the tax 
laws thereby discriminated against 
national bank stock, and could not 
upheld. Their effect was discrimi- 
nate against national bank stock 
directly exempting portion other 
moneyed capital from taxation; that 
debts from the assessed value such 
moneyed capital, and denying the 
same deduction holders national 
bank stock. remedy such inequal- 
ity, therefore, and place holders 
moneyed capital the form na- 
tional bank stock the same footing 
with holders other moneyed capital, 
the owners national bank shares 
were declared entitled deduct their 
just debts from the assessed value 
their shares. 

Since 1886, however, the supreme 
court the United States has, 
several decided cases, modified its 
views what constitutes 


the national bank act. The term 
restricted capital the hands 
individuals which comes into 
tition with the business national 
banks, and exemptions from taxation, 
however large, capital which 
non-competitive with national banks, 
such exemptions not being allowed 
holders national bank stock, not 
regarded unfriendly discrimina- 
tion against investments national 
bank shares, nor violation the 
principle equality taxation be- 
tween national bank capital and other 
moneyed capital, established the 
national bank act. 

Now, therefore, when the holder 
national bank stock comes into the 
courts Indiana and complains that 
not permitted deduct from 
the assessed value his national 
bank shares, his bona fide debts, 
while the individual taxpayer per- 
mitted, statute, deduct his 
bona fide indebtedness from his cred- 
its, consisting annuities, bonds, 
notes secured mortgage, other 
notes, accounts and other amounts 
due him, except for money deposit, 
told that, nevertheless, not 
taxed greater rate than 
assessed upon other moneyed capital 
the hands individual 
and that has good ground for 
complaint. 


cation Overdraft. that overdrawn 
check, presented bank, certified 
paid the latter mistake, 
before discovers that the depositor’s 
account insufficient meet it; 
the same thing may happen the 
case the depositor’s note made pay- 
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able the bank. The practical ques- 
thereupon arises—under what cir- 
cumstances, all, has the bank 
recover back the money 
case payment; the event 
certification, revoke its certificate 
and refuse payment the check? 

The weight authority undoubt- 
edly the effect that, the absence 
fraud the part the holder, 
the payment genuine check 
note bank finality, and the 
fact that the drawer maker has 
insufficient funds deposit will not 
give the bank any right recovery 
the money from the one who re- 
ceived it. The supreme court the 
United States took this view case 
where bank received deposit 
check itself, drawn another de- 
positor, and credited the amount 
the depositor’s account. The bank 
such case was not permitted rescind 
the transaction because the check 
turned out beanoverdraft. (Bank 
Burkhardt, 100 686.) The 
view that payment overdrawn 
check, once made finality, has 
been taken the court appeals 
New York Oddie Nat. City Bank, 
Maryland Bank Swift, Md. 
515, and numerous cases. 

This undoubtedly the general rule, 
although there are occasional au- 
thorities which have permitted the 
recovery money paid, notably 
Massachusetts, which 
tute exceptions the general rule. 

Furthermore the case certifica- 
tion overdraft, distinguished 
from its payment, the authorities 
seem more lenient the bank 
and permit its revocation where the 


holder will suffer injury thereby, 
the instrument has not passed 
into the hands innocent holder 
for value. 

will recite two three the 
decisions this nature, the latest one 
which reported the present 
number. Dillaway Northwestern 
National Bank, Ill. App. 71, 
bank through mistake certified 
check for amount greater than 
the drawer had deposit. After the 
check had been delivered, with certifi- 
cation, the holder, the bank dis- 
covered its mistake and, obtaining 
temporary possession the check, 
cancelled the certification. The court 
sustained its act and refused hold 
liable upon the certification upon 
showing that rights other 
parties had intervened and the situa- 
tion rights the holder between 
the certification and cancellation had 
way changed. 

the present number report 
case where bank certified mis- 
take overdrawn check its de- 
positor the hands the payee, 
and upon discovering its mistake, 
notified the latter time prevent 
any possible injury him from such 
erroneous certification. The bank 
declared not liable the payee for 
more than the amount the credit 
the depositor the time such 
mistaken certification was made 

Bank Steele, Hun, 81, 
note payable bank was certified 
the teller without consulting the 
state the maker’s account, which 
was insufficient. Afterwards the note 
was paid through the clearing house. 
The bank was permitted recover 
the money from the payee, was 
not shown that any change the 
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holder’s position his ability 
insure payment arose out the delay 
the mistake certifi- 
cation. 

The above only very partial 
and incomplete view some the 
authorities. There are cases exis- 
tence checks presented banks 
through the mail 
therefor made before discovery that 
the account did not warrant the re- 
mittance, where the banks have re- 
covered the remittances from the mail 
and their acts doing have been 
judicially sanctioned. The whole sub- 
ject deserving extended article, 
reviewing all the cases and showing 
overdrawn check note may may 
not revoked, and our readers may 
look for such article future 
number. 


The commerce the 
United States 
year which this 
month will far exceed that any 
preceding year; will sur- 
pass those any earlier year more 
than $150,000,000, and its exports 
manufactures will exceed those any 
preceding vear more than $75,000,- 
000. the demands 
ofthe manufacturers the country for 
foreign raw material for use their 
industries, will also large. Raw 
silk, unmanufactured fibers, crude 
rubber, hides and skins, pig tin for use 
tin plate establishments, cabinet 
woods and the finer grades cotton 
and the coarser grades wool all 
show large increase compared 
with preceding years. The value 
unmanufactured silk imported will 
nearly fifty per cent. excess that 
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the preceding year and more thin 
double that the fiscal year 1897. 
The 
law 
nized several recent 
where bank discounts for deposi- 
tor negotiable promissory note 
which payee, and places the 
amount his credit, does not, 
reason the discount and credit 
alone, become bona fide purchaser 
the note entitled enforce pay- 
ment the maker, free from the 
defenses against the payee, 
but only where the proceeds 
the discount have been paid out 
the depositor upon his order before 
notice defense, that the bank 
entitled the protection inno- 
cent holder for value. 

When, therefore, bank brings 
discounted note into court for en- 
forcement against the maker and 
offering evidence with the 
indorsement establishes, prima facie, 
its title bona fide purchaser for 
ralue, the question becomes inter- 
esting practical one whether the maker 
having defense against the 
can upset the bank’s position 
innocent holder simply showing 
that money was paid for the note 
the time was discounted, but 
mere credit given, and thus compel 
the bank, would enforce the 
note free from equities, 
tively prove subsequent payment 
the deposit; will the maker, 
get his defense, compelled 
prove not only the discount and 
credit, but the non-payment the 
deposit before notice the bank 
his defense. 

The Supreme Court have 


Bank as Bona- 
Fide Purchaser. 
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recently wrestled with this question 
the case Warman First Na- 
tional Bank Akron, Ohio, decided 
April the present year, but the 
conclusion reached not unanimous. 
After full consideration the majority 
the court hold that the maker 
such note cannot claim that the 
bank did not become purchaser for 
value without proving, not only that 
the bank took the note upon dis- 
count, crediting the payee with the 
amount deposit, but also what 
the state the account between the 
bank and the payee was the time 
the discount, and that the amount 
due that deposit, any, had not 
been drawn out prior notice the 
defense. The court says: 

“We not think can said 
that the state the account between 
the bank and the payee the note 
was fact peculiarly within the 
knowledge the bank that the bur- 
den proof should cast upon it. 
The maker, having the president 
the bank the witness stand, could 
have readily proved him the 
state the account could just 
what was done the time the bank 
got the note, asking him state 
the fact; or, was necessary 
prove the fact the bank books, the 
maker had ample power the process 
the court compel the production 
them 

Magruder dissents from the ruling 
that the maker obliged prove that 
the amount the credit had not been 
drawn out before notice the defense. 
The bank, said, claimed that 
was the duty the maker not merely 
prove that credit was given 
the payee the bank when the note 
was discounted, but further 
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and prove that the amount the 
discount, credited, was not drawn 
out the payee before notice the 
defense because, when was drawn 
out before notice the bank the 
defense, the bank had paid valuable 
consideration; but under the 
stances the case, thought that 
such proof, could made, should 
have come from the bank. The 
cers the bank could more easily 
prove whether not the amount 
had drawn out the 
than could the maker. The books 
the bank were within the control 
the bank itself, and not within the 
control the maker, and was 
for the maker prove 
negative. 

While the question decided merely 
one evidence, involving the burden 
proof between bank and maker, 
one sufficient interest banks 
and their attorneys warrant its 
presentation here, especially where the 
judicial mind not unanimous upon 
its correct solution. 


Note Payable John Jones presents 
promissory note made payable 
order Jones, some 
question may arise the mind the 
banker the safety discounting 
for Mr. Jones note payable such 
form. His line thought may run 
somewhat follows: observe 
that this note not made payable 
Mr. Jones, individually, but 
trustee for some one else. Now, 
may that Jones has authority 
under the terms his trust, which 
know nothing, discount the note 
this manner. His authority may 
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strictly limited collecting the 
note the maker maturity, in- 
stead realizing upon before that 
time. safe, therefore, and 
prudent for purchase this note 
from Mr. Jones without first learning 
something more about not the 
better course, and does not the law 
compel the prospective purchaser 
note drawn, first satisfy himself 
inquiry, that the negotiation 
the trustee authorized, and 
purchases blindly, without making 
the necessary inquiry, will not 
take the risk losing the amount 
having the note decreed non-enforce- 
able his hands reason wrong- 
ful 

The Supreme Court Iowa deals 
with question this nature 
which published the present 
number. bank purchased from the 
note made payable the 
latter trustee. did make some 
inquiry before purchasing, but learned 
nothing the note the 
hands. But when brought 
action enforce the note, was 
met with the defense fraud and 
want consideration, and that the 
bank was not innocent holder. 

The opinion the court instruc- 
tive. holds that while the authori- 
ties are not entirely uniform, the pre- 
railing view that the word 
attached the name the 
simply descriptive the person, and 
does not affect the negotiability the 
instrument carrying notice that 
some person, other than the named 
payee, interested the proceeds, 
thereby making the note uncertain 
with respect the Hence 


such note negotiable the in- 
payee, 


dividual named and one 
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purchasing from him not put upon 

Further, answering the contention 
that, the bank having made some 
inquiry, would have learned 
had inquired further, that the note 
was obtained fraud and without 
consideration, the court says that 
even the bank was negligent 
acquiring the note, this not 
cient charge with notice. 

The bank, therefore, had judgment 
for the amount the note. 

The rule established that the word 
purchaser there being anything 
wrong its negotiation, doubtless 
the most serviceable from commer- 
cial point view. would most 
troublesome dealers commercial 
paper were compelled behind 
the face instruments this char- 
acter, and probe the ins and outs 
every transaction culminating the 
instrument. Commercial purchasers 
are certainly entitled rely upon 
what the face note imports with- 
out further investigation, and where 
negotiable instrument issued 
individual trustee, iscertainly 
reasonable for the commercial world 
rely upon the assumption that 
man would not made trustee 
unless had the confidence the 
creators the trust, and that the 
trustee seeks realize upon the in- 
strument before maturity, not 
for the purchaser question his 
fidelity, but rather assume that 
what the trustee does for the in- 
terests the trust, and within the 
scope his authority trusteeship. 
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all relators historical 
truth, best understood and 
the demand the 
reading for the clothing cold 
facts interesting form. His success 
has been great that envious critics 
have him writing fiction. 
His the Bank Saint 
George Genoa has risen high above 


the ordinary strain such subjects. 
The famous passage beginning: 
Bank Saint George had nearly com- 
pleted its third century; had begun 
receive deposits and make loans 
before Columbus had crossed the At- 
ete., depends for its charm 
more the suggestions great 
antiquity than upon its powerful in- 


EVOLUTION 
ACAULEY has, perhaps, 


Capital and Surplus %55.000.000 
Deposits %330.000.000 
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fluence commerce. Yet reading this 
description the imagination aroused, 
and the reader sees the old navigators 
tying their galleons and carracks 
the Genoa, and filling the 
great warehouses the bank with 
the treasures brought from the dark 
corners the earth. sees the mer- 
chant adventurers ofall countries, and 
perhaps, Antonio, the merchant 
Venice, among them, asking advances 
counters. The grave managers 
the bank sit like princes their 
lofty hall, where the light shines 
through pictures stained glass 
walls decorated with the carvings 
the old masters undying fame, 
priceless carpets from the East, and 
all the gems and curios age 
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reviving the love art. These old 
banks take the fancy like anti- 
quarian curio. Their methods are ob- 
solete, their effectiveness gone, and 
yet the underlying principle which vivi- 
fied their operations still alive and 
will always live while men trade 
land and down the sea ships. 
Compared with modern bank, the 
Bank Genoa old arquebus 
compared with 
magazine rifle. The arquebus may 
have shone with costly mountings 
silver and gold, its stock curiously 


A SPECIMEN OF 


carved and its locks and barrel chased 
and engraved with scenes wood- 
craft and war famous engravers 
and wood carvers. The modern gun 
has the plain simplicity finely 
lated proportions, the beauty util- 
where means are suited ends, 
with the neatness mathematical 
solution. And yet, the undying prin- 
ciple the same both. 

The old banks abounded with much 
that arouses the imagination and 
tickles the fancy. The invention 
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symbols that should serve all the pur- 
poses actual property was its 
infancy. Men were not satisfied with 
these symbols unless they were very 
close the things they represented. 
They wanted touch and feel with 
their hands their coin, their bullion, 
their spices, their gems, their laces and 
their silks. The business was like 
pawnbroking large scale. The 
warehouses were piled high withcom- 
modities pledged for advances. Treas- 
ures from all parts the world filled 
the premises the bank. Its fame, 
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like that Rome, extended every 

“Where soft Orontes murmurs beneath 
laurel shade, 

Where Nile reflects the endless length dark 
red colonnade, 

Where the still deep water, sheltered trom 
waves and blasts, 

Bristle the dusky forest commerce’ thousand 
masts; 

Where fur-clad hunters wander amidst 
Northern ice, 

Where through the sand morning land the 


camel brings the 


was the force their central- 
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ized power the great banks Venice, 
Genoa, Florence gain- 
the commerce the world and 
swayed the minds and imaginations 
men. 

All trades were mysteries, and were 
under the control guilds and close 
corporations. The era competition 
had not arrived. 
The 
vance 
defenders free- 
dom England, 
the 
volt the Ameri- 
can colonies and 
the establishment 
the foundations 
great republic, 
the French revolu- 
tion, the wars 
Napoleon, broke 
gradually the 
chains narrow 
monopoly which 
the business enter- 
prise the world 


had YOUNG SCAMMON, 

Founder the Marine Bank, the first bank the 

organized under the General Bank- 
ing Law 


The banks Ven- 
ice and Genoa and 
Amsterdam all 
went down the storm. The foun- 
dations modern banking methods 
were laid. The gist modern bank- 
ing consists the scientific separation 
titles property from the actual 
property itself, and vet 
between the titles and property must 
never forgotten. Money, the great 
medium exchange, bears the same 
relation the effectiveness bank 
that the explosive bears the gun. 
Without powder the gun useless 
instrument and would never have been 
designed. Without money there would 
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banks. The explosives used 
the cannon Crecy and Agincourt 
were uncertain strength. mod- 
ern explosives are stronger and 
uniform quality than ancient, 
the money used modern banks has 
improved, the modern 
weapon commerce force incom- 
parably superior 
the ancient. 
compact strength, 
precision and 
economy 
the 
modern bank sur- 
passes the ancient 
the great guns 
to-day excel 
those former 
period. The battle 
the monetary 
standards has 
degrees brought 
this improvement 
the motive pow- 
ers exchange. 
The evolution 
modern bank 
began England 
during 
teenth century, when the goldsmiths 
invented the prototypes bank notes 
and checks. the last decade the 
century the Bank England was es- 
tablished act parliament. The 
new methods were slowly accepted 
conservative men. 1680, Sir Dud- 
ley North, who, Macaulay 
theorist was distinguished from all 
the merchants that time his 
largeness view and superiority 
narrow adhered the 
ancient modes business long after 
the dullest and most ignorant plod- 
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ders adopted the better mode. 
American banking founded 
banking. Alexander Hamilton 
modeled his great National bank, the 
bank the United States, 
the Bank England, although did 
not make the United States debt the 
basis note issues. The complex 
nature this country’s government 
has been reflected its 
stitutions chartered the States 
have thriven alongside those char- 
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tered the national government. 
There have been rivalries between the 
two systems which have had effects 
the monetary history the United 
States. But this another story. 
Banks, both State and National, were 
first monopolistic, that they had 
special charters, and that there were 
laws restraining those who had not 
charters from pursuing the banking 
business. Now the only monopoly ex- 
isting, such can called, the 
restriction imposed the laws re- 


quiring certain capital all who 
become bankers. This 
law recognized our legislators, and 
wholesome its effect. 


CHICAGO’S MARVELOUS 
DEVELOPMENT. 


Banks the great money centers 
America have been the outgrowth 
certain conditions. They are the pulse 
prosperity, stimulated the arteries 
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Nowhere the world has the evolu- 
tion banking been complete 
the advancement remarkable 
has the City Chicago. Other 
cities with the equivalents wealth 
and population have clung more 
systems the past, while 
every step has been forward one. 

The business banking Chicago, 
like the art itself, has been develop- 
ment springing out the needs 
accumulating wealth and diversified 
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commerce. has been more than 
that. has been growth born 
the spirit genuine progress. The 
different banking functions deposit, 
discount, exchange 
have not only been put operation 
successively the transactions 
business became diversified, but the 
facilities for them 
have always been 
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banking law 1851 went into effect, 
there was chartered bank Chi- 
ago. 

Thus will seen that the rea 
banking history Chicago—all, 
least, that any importance 
the reader and student to-day— 
dates from the enactment the gen- 
eral banking law 
December, 1851. 


necessities. Chi- 
cago being mod- 
its bankers 
haveever 
and stands to- 
day without peer 
the world the 
general equipment 
its banking in- 
stitutions. Nearly 
all them occupy 
commodious quar- 
ters buildings 
tion, and they are 
models taste, 
convenience and ar- 
rangement. 

Prior 1835 Chicago had bank- 
ing facilities. December 1835, 
branch the State Bank 
was organized and located 
possessed full banking powers, and 
did fairly prosperous business, but 
suspended during the panic 1837, 
along with the parent bank and all 
its sister branches other sections 
the state. The suspension was subse- 
quently legalized the legislature, 
and the bank continued business 
precarious way until 1843, when 
went out existence. 


ime until 1852, when the general 


CHAUNCEY 


Founder the Merchants’ National Bank. 


after the New York 
law, which 
nished 
for the National 
Banking Act which 
Congress twelve 
later. 

The year 1852 
witnessed the lay- 
ing the founda- 
tion 
future greatness. 
During that 
eleven banks were 
organized, with 
aggregat- 
ing $450,000, two 
completed connecting Chicago with 
the East, and there was 
traordinary development business 
and remarkable growth popula- 
tion. Property valuations and com- 
mercial transactions increased rapid- 
ly, and from 1852 until 1857 the 
prosperity was general was 
substantial. 

The first bank organize under the 
new law was the Marine Bank, with 
capital $50,000, which was sub- 
sequently increased $500,000, 
$150,000 was paid up. 
Young Scammon was its president 
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and Edward Tinkham cashier. 
went out business 1874. 
Other banks which were organized 


SAMUEL NICKERSON. 


and began business during that tran- 
sition period were follows: 

Merchants and Mechanics’ Bank, 
February, 1852; Levi Boone, presi- 
dent; Stephen Bronson, cashier. 

Commercial Bank, successor the 
Southwestern Plank Road Company. 

May, 1852; bonds deposited secure 
president; cashier. 

City Bank, June, 1852, proprie- 
tary bank owned the firm Brad- 
Curtiss. 

Chicago Bank, July 1852, was 
the successor the banking business 
Burch Co.; Thomas Burch, 
president; Burch, cashier. 

Union Bank, August, 1852; Andrew 
Brown, president; Henry and 
Thomas Forrest, cashiers. 

America, July, 1852; owned 


LAW JOURNAL. 


George Smith Co., Elisha 
Willard being co-partner. 

Farmers’ Bank, December, 1852, es- 
tablished and organized Messrs. 
Chase Bros. Co. 

Bank the City Chicago, Seth 
Paine Co., proprietors. 

new departure the banking 
business was inaugurated the last 
namedconcern. Seth Paine, the senior 
partner, was perhaps the most eccen- 
tric character the annals Ameri- 
can banking. 
rugged honesty and great intellectual 
force, was vet full peculiar 
vagaries egg full meat. 
was ardent abolitionist, 
devout spiritualist, and earnest 
and enthusiastic socialist the Four- 
ier type. established his bank, 
with capital $6,000, his partner, 
Ira Eddy, furnishing the greater 
part the money for the venture, 
and immediately began 
warfare upon his competitors. 
started paper called the 
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THE FIRST NATIONAL BUILDING. 
|N. Cor. Monroe and Dearborn 


and kept its columns 
bristling with vituperative articles re- 
garding the other banks general 
and some them particular. 
established ‘‘Harmony over his 
bank, which became the headquarters 
for spiritualists, and preached from 
that pulpit belligerently 
spoke through the forum his 


The following are extracts from the 
prospectus the bank: 


“We loan one pay debts. 


“We loan one aid the murder 


anything which has life. 

“We want business done which death 
the human body hell the soul; and 
would soon furnish rope our 
brother hang himself with the money 
buy with. would soon kill ourselves 
lend our money aid killing. 
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would soon drink ourselves lend our 
money drunkards. would soon take 
high rates interest loan the usurer the 
facilities the same thing. would 
soon take the life our brother lend 
our aid speculators the bread life, who 
may starve him into living death, while they 
permit not the prayer for dissolution. All has 
its foundation hate, and ‘He that hateth 
his mur- 
will 
longer 

Paine became the 
Ishmael 
bankers, 
whose hand was 
against all others, 
andagainst whom 
every other bank- 
er’s hand was 
raised. his in- 
tacks upon every- 
body 
thing outside his 
own 
alienated the com- 
mon sympathy 
which might 
otherwise have 
been bestowed 
upon him. During 
the month January, 1853, his bank 
was called upon redeem every bill 
which came into the hands rival 
banks, and the circulation did not 
exceed four thousand dollars, and his 
assets and credit were limited, did 
not take them long wind his 
business. Later was adjudged in- 
1868 returned Chicago and es- 
stitution quasi-charitable nature. 
died 1871. 

Another unique interesting 
figure the early banking history 


COOLBAUGH. 
Founder the Union National Bank. 


Chicago that George Smith, 
shrewd Scotchman, who came the 
city 1834. had been farmer 
and had spent two years Aberdeen 
University, Scotland, and came 
America and the Great West, not 
establish banking business, but 
great landholder the 
domain the new 
country. seems 
chance 
accident that 
the 
which engaged 
made him great 
banker instead 
the owner and 
cultivator im- 
mense tracts 
land. His connec- 
tion with three 
fellow-Scotchmen, 
Messrs. Strachan 
Scott and Alex- 
ander Mitchell, 
much with 
altering the trend 
life and turning 
into the channel 
fortune which afterward followed. 
Smith’s return Scotland after 
year’s stay Chicago organized 
the Illinois Land Invest- 
ment Strachan Scott 
came back America with him, 
managers the company. These 
hardy Scotchmen, whose business 
the country was make money, 
watched with intense interest the de- 
velopments the new phase bank- 
ing which had its basis outside 
any legislative authority. According- 
ly, 1839, the times having become 
propitious through the collapse the 
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State internal improvement scheme, 
and the abridged importance the 
State banks which followed, they 
took transcript the Chicago 
Marine Fire Insurance Company, 
and without important changes ob- 
tained from the Legislature Wis- 
consin its passage act incor- 
porating the Wisconsin Marine Fire 


Insurance Company. Another Scotch- 
man now joined the trio. Alexander 
Mitchell, young banker from Aber- 
deen, came over the solicitation 
his friend, Smith, assume the secre- 
and local management ofthe 
new company Milwaukee. The 
stock the company was $225,000, 
one-half which was held Scotland 
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and the other half George Smith, 

Alexander Mitchell and Strachan 
Scott. The office was established 
Milwaukee. The proprietors immedi- 
ately commenced business accord- 
ance with their charter, leaving the 
people judge whether not 
they were doing banking business. 
their customers they issued certifi- 
cates deposit, engraved like bank 
bills, various denominations, from 
one dollar ten cer- 
tificates were redeemed Chicago 
the banking house Strachan 
Scott, until they removed New 
York, 1840, and subsequently 
George Smith Co., long they 
remained The opposi- 
tion the issue was strongly mani- 
fested the banks which were doing 
business under State charters, but 
gradually worked its way into circu- 
lation, until reached the enormous 
sum $1,470,000. Every dollar 
this vast amount was paid according 
after the passage the general bank- 
ing law Wisconsin, the company 
was reorganized under the name 
the Wisconsin Marine Fire Insur- 
ance Company Bank, and that 
title known to-day. Previous 
its legal christening had illegal 
yet honorable career thirteen vears 
the banking business Chicago 
and Milwaukee. Mr. Smith returned 
Scotland several ago, after 
accumulating enormous fortune. 
died London within the past 
year. 

The prosperity the banks which 
started 1852-3-4-5 was seriously 
arrested the panic which fell like 
pall upon the country 1857. This 
great blight was perhaps felt more 
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keenly Chicago than any other 
city. Its growth for the five years 
preceding had been phenomenal, but 
its values were not stable those 
the older cities. Most the Chi- 
cago banks were able redeem their 
circulation coin, but few these 
were forced into liquidation, and their 
customers failed and their assets 
depreciated. The circulation be- 
came mixture widely varied 

ranging from eighty per cent 
par, and the period became known 
banks that weathered this storm did 
under great weight ofembarrass- 
ments, but there were other and 
greater troubles vet store for them. 

The general banking law did not 
anticipate the rebellion. providing 
for the free incorporation banks, 
admitted security for the circulat- 
ing notes issued the banks 
the bonds issued the several States 
the Union. The bonds then 
obtained included those 
several the Southern States, and 
these were largely deposited secur- 
ity for the notes issue. These 
bonds becoming next thing worth- 
less, the banks were unable redeem 
their circulation, and were compelled 
wind their affairs, their securi- 
ties being sold the State authori- 
ties and the small residue paid the 
unfortunate note holders. 

After two vears chaos 
fusion the finances the entire 
country, there came relief the en- 
actment the National Banking Act, 
March 25, 1863. Most the State 
banks still existence Chicago and 
many the reputable private bank- 
ers proceeded take out charters 
under the Federal law, and the 
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THE AMERICAN TRUST SAVINGS BANK. 
New York Life Building, Cor. Monroe and Salle 


close 1865 there were less and the general stimulus 
thirteen national banks the city, ness which followed the closing the 
with capitals ranging from war, the banks organized under 
$500,000. State charters became more stable and 

Under the influence wiser legisla- successful, and some them are 
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ank escaped it. 


about 
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the bankers was distressing and dis- 


widespread and complete that 
spondency which filled the minds 


THE 


UST CO. 


> 


XN 


THE NORTHWESTERN NATIONAL 


NORTHERN 
They had combined 


the time the great fire 


October 1871, there were seven- 


THE 


to-day perfect Gibraltars strength 


and character. 
teen National and twelve State banks 


operation. 
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couraging Every bank- 
ing house the city had been swept 
away. The property 
upon which rested the solvency 
their customers had been great 
part destroyed, and the paralysis 
was complete that man would 
have been deemed insane who would 
have predicted 
speedy 
that which fol- 
lowed. Great anx- 
iety preceded the 
opening the 
vaults and 
was not expect- 
that the money 
and securities could 
taken out in- 
tact. Fortunately, 
however, they were 
found, with one ex- 
ception, 
fair condition. 
money was de- 
stroyed except 
$50,000 which was 
the safe Laz- 
arus 
Bank. 

Quoting from chronicler those 
events find that the third day 
following the subsidence the flames, 
meeting the bank officers was 
held, over which the president the 
Union National, Coolbaugh, 
presided. comparison views de- 
veloped the facts the situation. 
The assets the banks, except such 
consisted buildings and furni- 
ture, The value their 
notes, with customers thrown out 
business and affairs disorganized, was 
doubtful problem. Consultation, 
however, begat hope, hope ripened 


SOLOMON SMITH. 
President Merchants’ Loan Trust 
1862 1879. 
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into confidence, business men were 
seen even then groping among the 
embers lay the foundations 
more prosperous future. After long 
and earnest consultation, though 
formal action was taken, there was 
general determination resume busi- 
ness, and aid, far the bank- 
ing business 
the conditions, 


restore that 
which been 
lost. Before night- 


fall twelve banks 
had found tempor- 
ary quarters, some 
with improvised 
structures along 
the debris,and with 
tables for counters 


and barrel heads 
for desks, opened 
new 


made ready meet 
the 
the 
Thursday succeed- 
ing, the banks de- 
cided pay fifteen 
per cent their 
deposits demand, and the savings 
banks pay least twenty dollars 
each account. 

the 17th day October most 
the banks had resumed unconditional- 
ly. The Comptroller the Currency 
had made examination the Na- 
tional banks and 
condition satisfactory. Such prompt- 
ness resumption simply astonished 
the civilized world. Such thing was 
unprecedented and 
history, and gave the people all na- 
tions lesson the nobility 
which they will never forget. 


exigencies 


~ 
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the beginning May, 1872, the 
resumption business had become 
general, and before the close the 
first year following the disaster the 
material and business growth the 
rebuilt city had justified, not de- 
manded, the establishment num- 
ber new banks. 

the end 
1872 there were 
twenty-one Na- 
tional banks 
the city, with 
plus $11,644,- 
885, and deposits 
amounting 
$23,060,107; 
eight State 
banks, with cap- 
itals aggregating 
$2,960,000, and 
deposits $3,- 
055,627; and 
eighteen savings 
banks, with total 
deposits $12,- 
013,000. 


dition these 
there were sev- 
eral private 


banks withexcel- 
financial 
backing, and the 
agency the Bank Montreal. 

The most thrilling adventure 
banker during the great fire occurred 
Second National. Monday morn- 
ing, when became apparent that 
the fire would reach his bank, 
made his way the bank, and un- 
locking the vault, took therefrom 
$600,000 coin and bank notes and 


HON. JOHN 
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drayman $1,000 take the trunk 
the Milwaukee depot. 
the dray some distance, 
from exciting suspicion, but soon 
lost sight his treasure. Overtaken 
the flames was forced take 
refuge the lake front the North 
Side, narrowly 
reaching there 
after race for 
life. 
secured tug 
which took 
him 
where found 
the faithful dray- 
man awaiting his 
arrival. Having 
secured 
cious burden, 
boarded train 
the next morning 
and deposited 
the Milwaukee 
banks. 

The 
Chicago had not 
much more than 
risen from their 
ashes when there 
came the great 
the 


ENTWORTH. 
Early History Chicago Finances. 


ordeal which 
the banking interests 
had ever been subjected. When the 
news the failure Jay Cooke 
Co. reached the city meeting 
the bankers There 
was naturally very strong and ap- 
parent feeling uncertainty 
the outlook. From every large center 
hourly reports fresh failures. 
Not few felt first that the safest 
plan would follow the example 
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THE BANKERS’ NATIONAL BANK. HARRIS CO. 


Marquette Building, Cor. Adams and Dearborn Streets. 


set some the Eastern cities and 
issue Clearing House certificates, and, 
for the time being, suspend currency 
payments. this crisis President 
Chauncey Blair, the Merchants 
National, stepped into the breach 


and declared that his bank would 
on, come what might. Hisdetermina- 
tion was supported other resolute 
men, and the plan suspension 
could not successful unless adopted 
all, was abandoned, and the 


ex 
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honor and credit the city saved. 

The situation gradually improved. 
The wonderful recuperative powers 
Chicago and the Great West became 
manifest. the 10th October, the 
effect the crisis, said: 

“Chicago can say ‘Veni, vidi, There 
never was aseverer test than that have just 
undergone, and has more than demonstrated 
the substantial foundation 
structure. Had there been any sham about 
Chicago, the late panic, coming when did 
and how did, would have ground pow- 
der. That did not; that has passed with- 
out leaving mark its passage, 
which commend our own citizens and 
those other cities who need reminded 

During the five following the 
panic 1873 there were alltwenty 
one failures banking institutions, 
most, not all, which could 
traced this cause. 

Just here attention should 
rected the general solvency the 
State banks, evidenced 
manner which they, rule, 
weathered the storm. Notable illus- 
trations were the Merchants’ Loan 
Trust Company, the Trust 
Savings Bank, and the Hibernian 
Banking Association, which have never 
known one hour’s embarrassment. 
The history savings banks does 
not make creditable showing. 
the term savings bank this con- 
nection meant those institutions 
which savings business exclusive- 
ly. savings banks 
Chicago has never recovered from 
the rude shock which sustained 
the exposure mismanagement and 
failure 1877. .As result compara- 
tively few institutions this charac- 
ter have been opened Chicago since 
that vear. 
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From the time the savings 
failures 1877 the present there 
have heen few failures and none 
really serious character. Numerous in- 
stitutions have consolidated, some 
have voluntarily liquidated, and 


few have failed outright, but there 


has not been forced suspension that 
has any way affected the stability 
the other banks materially 
ranged the business the community. 
This the face the fact that 
the city has since passed through the 
panic 1893 and the three vears 
awful depression which 
true that the banks number 
thirteen less now than 1893, but 
neither the banking nor the business 
community sufferer from that. 
The city’s development has kept pace 
with that former years, and the 
facilities have increased 
than decreased. the same time the 
increase the resources the hanks 
has simply been marvelous. 
the total deposits tle banks 
combined resources were $275,000,- 
000, whereas to-day the deposits 
reach total $338,000,000, while 
the aggreagte resources are 
$400,000,000. Such enormous ac- 
cumulation wealth difficult 
Chicago only sixty-third 
year its existence incorporat 
city, and that its real banking 
history dates back hardly half 
century. 

Banking Chicago the year 
prosperity. The facilities are entirely 
adequate the business needs, with- 
out the consequent effects over- 
plus Theincreased stability 


METROPOLITAN NATIONAL BANK. 


BANK MONTREAL. 


AMERICA NATIONAL BANK. 


Temple, Cor. Salle and Monroe Streets. 


Western commerce and trade within 
the past few has had its effect 
upon Chicago banks, and they are to- 
day among the greatest institutions 
the civilized world. 


Chicago the financial centre the 
great Northwest, and she has con- 
served her sheis destined 
hold that proud position for all 
time come. 
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THE MERCHANTS’ LOAN 


The chief function great bank 
facilitate the transfer capital. 
The function note issue minor 
consideration. Whether the transac- 
tions large small, their number 
and their aggregate amount must 
necessarily depend upon the resources 
and the facilities the bank which 
they are entrusted. Large operations 
especially demand that the medium 
exchange shall strongly equipped 
and heavily backed order that per- 
fect security may assured. Where 
such equipment and backing are prop- 
erly tempered with judgment and 
skill they cannot fail 
ficial commerce and the com- 
munity large. 

Probably bank the Northwest 
has from its origin been dominated 
stronger moneyed influence 
backed greater individual wealth 
than the Merchants Loan and Trust 
Company. began business 
1857, the year the great finan- 
cial crisis known the 
and the midst the 
solid was its foundation that with- 
stood the tempest and outlived its 
every compeer. Out the score 
more banks Chicago 1857, 
the only one that existence 
to-day. 

The history the bank more 
than passing interest. The charter 
was issued under special act the 
legislature, secured the late Hon. 
John Wentworth, then member 
that body, and stockholder the 
bank. Its original title was the Mer- 


AND TRUST COMPANY. 


chants Savings Loan and Trust Com- 
pany, and its capital stock 
000. This amount has since heen in- 
creased degrees $2,000,000, 
which the limit allowed 
original charter. The first Board 
Trustees was composed the follow- 
ing gentlemen, nearly all whom 
are prominently identified with the 
city’s growth and 

Isaac Arnold, Holt, John 
Foster, Henry Farnum, Ceorge 
William Ogden, Walter 
Burley, John High. 

The first president was 
Dunham, and Hammond tem- 
porarily filled the office cashier. 
Holt became the permanent 
and remained the position 
about five 

The struggles during 
history would fill volumes. From 
1859 1861 the banknote currency 
Illinois fell into the most chaotic 
confusion and discredit, common 
with the rest the currency the 
Northern Mississippi Valley. The Mer- 
chants Loan and Trust threw its 
whole weight and influence against 
the irresponsible system hanking. 
Its contention was the honest one 
that man should owe debt 
could not pay, and that was just 
radically wrong for hank 
issue notes could not redeem. The 
trustees, shaping such policy, 
made enemies the hundred, but 
nothing could swerve them from the 
course they had adopted. They fought 


| 
= 


HALF CENTURY BANKING. 


: 


| 


\ 


THE MERCHANTS’ LOAN TRUST COMPANY BANK. 
Merchants’ Loan Trust Building, Cor. Adams and Clark 
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out that line and lived president. his uprightness 
the day that they were proud and uncompromising hostility all 


their achievement. 


schemes dishonest banking prov- 


1862 Solomon Smith eda potent factor the prosperity 
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the bank and made for himself 
national reputation honest and 
honorable financier. 

Another important change occurred 
1862. Mr. Holt resigned cashier 
re-enter mercantile life, and was 
succeeded Lyman Gage, the 
present Secretary the Treasury. 
Mr. Gage had been the bookkeep- 
ing department for several 
1868 was succeeded Charles 
Henrotin, when resigned enter 
the First National Bank. 

The great fire 1871 completely 
destroyed the building and every book 
and record the bank. Mr. Hen- 
rotin, the cashier, succeeded carry- 
ing $1,000,000 greenbacks and 
bonds, and $3,000,000 securities 
the residence Mr. Yoe, director. 
From there they were taken the 
residence President Smith, where 
improvised bank was 
the basement dining room. wasa 
time that tried men’s souls. The ruin 
and desolation seemed complete 
the fire fiend could make it, but there 
was too much American grit the 
They opened their banks with the 
smoke the fire filling their eyes. 
most characteristic evidence the 
heroic, self-reliant spirit which ani- 
mated them found the record 
the proceedings the first meeting 


‘the board directors the Mer- 


chants Loan and Trust Company 
after the fire. was the 17th 
October, eight days after the calamity. 
There allusion whatever the 
fire, but resolution passed 
which read: ‘Resolved, 
concern open general business this 
record audacious coolness 
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paralleled the history the 
merce the world. the 20th day 
October another resolution was 
passed declaring the cashier 
should recognize the claim any 
depositor where was satisfied 
its accuracy and justice. Hundreds 
thousands dollars were either 
paid out credited the accounts 
individuals firms for which 
there was scrap paper 
establish the claim, and yet the loss 
that account was insignificant. 
This peculiar method banking was 
perhaps alone rendered possible 
the general high character and integ- 
rity the bank’s customers. The 
close the first day’s business after 
the fire showed larger balance 
cash hand than the beginning. 


Two later, when the panic 


1873 came with its widespread ruin, 
the bank was the best condition, 
and remained unharmed throughout 
the entire period depression. 
was steadfast its opposition the 
issuing clearing house certificates 
lieu currency, and did all its 
power carry the community 
through the ordeal. 

The panic 1893, which swept 
away many financial institutions 
strength and character, did not 
materially check the prosperity. 
From March, 1892, October, 1894, 
added $120,000 its surplus, be- 
sides paying dividends regularly. -Its 
deposits increased $3,000,000 the 
same period. 1873, was one 
the bulwarks the banking inter- 
ests Chicago. 

Since 1896 the bank’s growth has 
been remarkable, the following 
comparative statement, showing the 
increase deposits, will 
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October 1896 
October 26, 1897 
October 1898 
October 1899 
1900 


$12,011,642.00 
14.847,793.00 
15,730,414.00 
19,463,734.00 


Orson President. 


During the above period has 
added $371,000 its 
sides paying regular dividends. 

Such the record one Chi- 
cago’s greatest financial institutions. 
Its entire existence has been one 
unsullied honor and the highest use- 
fulness. could not otherwise 
the hands the men who have 
controlled its destinies. other in- 
stitution Chicago can boast 
official connection with many citi- 
zens prominence and wealth. The 
present directors are: 

Marshall Field, Albert Keep, Lam- 
bert Tree, Watkins, Orson Smith, 
Enos Barton, Cyrus 
Erskine Phelps, Moses Went- 
worth, Hulbert. 

Orson Smith, the present president, 


typical self-made American. 
the age thirteen was bundle 
boy dry goods store Lake 
street. Later entered the private 
banking house Granger Adams, 
Clark street, and after remaining 
there some time was made cashier 
the old Traders’ Bank. 1870 
took the cashiership the Corn Ex- 
change Bank and held until 1884, 
when resigned accept the office 
second vice president the Mer- 
chants Loan and Trust Company, 
John Doane being the same 
time elected president. 1890 
was elected vice president. 
nual meeting January, 1897, Mr. 
Doane resigned the presidency, and 
Mr. Smith stood the head the 
bank, although was not elected 
president until the meeting Janu- 
ary, 1898. had been the real head 
for nuntber years. The success 
the bank his praise than 
any words that can put paper. 

Hulbert, the vice president, 
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began his banking career the Hurl- 
but National Bank Winsted, Con- 
necticut, about years ago. 
1880 came west search 
broader field usefulness, 
gaged the First National Bank 
Winona, Minnesota, first 
keeper and later cashier. re- 
mained there until 1895, when 
resigned and came Chicago 
take the office second vice presi- 
dent ofthe Merchants Loan and Trust 
Company. 1898, when Mr. Smith 
was elected president, was elected 
the office vice president and 
the office second 
was abolished. 

the cashier, served 
apprenticeship five years the 
Aberdeen Town and County Bank, 
Aberdeen, Scotland, and after year’s 
employment the Royal Bank 
Scotland, Edinburgh, joined the 
Bank British North America 
London, with the view proceeding 
the colonies, arriving Montreal 
1866. From that date 1874 
was employed various capacities 
from discount clerk branch mana- 
opened branch the Canadian 
Bank Commerce. 1875 came 
Chicago and opened branch 
the same concern. 1883 heentered 
the Merchants Loan and Trust Com- 
pany Bank manager the foreign 
department, and was elected cashier 
1895. 

Wilder, the assistant cashier, 
entered the bank 1877 
keeper, and was general bookkeeper 
for ten years. was chosen assis- 
tant cashier 

The new home the Merchants’ 
Loan and Trust Company one 
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the finest and best appointed banking 
houses the world. the new 
Merchants’ Loan and Trust Building, 
the corner Adams and Clark 
streets, view which herewith 
present. 

The main banking room large 
hall the first floor, the dimensions 
which are 96x120 feet. The en- 
trance .on Adams street strikingly 
handsome. Its floor mosaic tiling 
and its walls and ceiling are Para- 
nazzo marble, architecturally treated. 
Two wide marble staircases lead 
the banking room above, while 
tween them spacious passageway 
the elevators. the center the 
main banking room public space 
30x100 feet, provided with every con- 
venience for customers. the right 
are the president’s 
rooms, richly and 
nished, and approached through 
tastefully equipped waiting ante 
room. Next the vice 
office, with public apartment front- 
ing it, and facing the marble counter 
which begins here and extends around 
three sides the public space. Next 
the office the discount clerk, and 
then come the trust, the bond and 
the foreign departments. All the 
above are the south side the 
room, while the east and north sides 
are taken with the cages the 
various tellers, and back them the 
desks the army and 
clerks. 

The offices are the left 
the entrance and occupy space 
315 square feet, overlooking the 
entire office. 

The room eighteen feet high and 
lighted eleven windows, each 
which fifteen feet the opening. 
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The floor mosaic and the walls and 
ceiling are beautifully treated olive, 
cream and gold. Every piece furni- 
ture San Domingo mahogany, 
and all the grille work the cages 
and departments are genuine bronze. 
the general ornamenta- 
tion, there yet air richness 
and good taste which blend charm- 
ingly with the manifold conveniences 
the entire equipment. 


THE 


The exalted position which Chicago 
occupies one the great financial 
centers America due the stable 
old banking institutions which have 
stood the test time and 
stance during the past third cen- 
tury. They have not only survived 
the most disastrous commercial up- 
heavals the world’s history, but 
they have, their courageous ex- 
amples self-sacrifice and their 
wisdom, prudence and conscience, held 
intact the whole financial structure 
and saved the nation’s credit well 
the city’s honor. They bore the 
burden the heat the day, and 
them all honor due. 

Chief among the banks this char- 
acter the Merchants’ National. 
had its beginning 1861, when the 
late Chauncey Blair established 
private banking house the city, 
having been advised take the step 
the Hon. Hugh McCullough, who 
afterward became Secretary the 
Treasury. The War the Rebellion, 
with the consequent chaotic condition 


Apart from the main room are the 
clerks’ retiring rooms and the huge 
vaults four stories height. The 
mammoth safety deposit vaults arein 
the basement and are reached ele- 
vators from the banking room. 
these vaults are six thousand boxes 
the latest and most improved pat- 
terns. Coupon and committee rooms 
are also here, and are conveniently 
arranged. The department com 
plete skill can make it. 


NATIONAL BANK. 


the finances the country, made 
banking any kind quite precarious; 
but Mr. Blair had started out 
succeed, and did. 1865 or- 
ganized the Merchants’ National Bank, 
with himself the principal stock- 
holder, and became its president 
and manager. The bank not only 
prospered such extent that 
became known one the leading 
and most reliable moneyed 
tions the Northwest, and the name 
Blair still stands for all that there 
strength, solidity and integrity. 

Mr. Blair carried his bank through 
the terrible fire 1871 without 
single mark discredit. When the 
panic 1873 swept the country 
stood the helm the institution 
and guided safely through the crisis, 
and when his neighbors showed signs 
wavering, supported them with 
advice and counsel and even with 
money when appeared necessary. 
Especially that dark day Sep- 
tember, the banks the city 
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had almost unanimously decided 
suspend currency payments, 
true manhood assert itself. ap- 
peared the meeting the presi- 
dents, and although stood alone 


CHAUNCEY President. 


his determination, declared that 
his bank should meet every dollar 
its obligations, matter what the 
consequences might His stirring 
speech had the effect turning the 
tide and saving the city from the 
inevitable crash which would have 
followed. The presidents met again 
the next evening and decided that 
suspensions should take place. Subse- 
quent events proved the wisdom 
this action. Money began flow 
into the city amounts from one 
million three million five hundred 
thousand daily. Confidence quickly 
became restored and the run the 
banks was stopped and business soon 
resumed its normal condition. 

1879 Chauncey Blair, son 
Chauncey Blair, and the present 
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chief executive, was elected vice presi 
dent, the elder Mr. Blair relinquishing 
the management the bank the 
Hehad previously served 
two the bank messenger 
and clerk, from 1866 1868, 
had resigned engage the 
packing business the firm Cul- 
office vice president until 1890, 
when, upon the death his father, 
was elected president. Heisindeed 
most worthy successor the foun- 
der the business. Like the latter, 
utterly devoid shams pre- 
tense any kind. has quick 
and accurate perception character, 
and skilled determining the 
dominant influences that control hu- 
man action. His only ambition 
maintain the good name and business 
reputation which and his father 
have made, and continue enjoy 
the esteem his fellowmen. 

The management the 
National remarked upon the 
best bankers the country. lead- 
ing banker now high the councils 
the nation once observed most 
earnestly and emphatically that there 
was better bank America than 
the Merchants’ National. There has 
never been day its history when 
could not meet its obligations 
its depositors promptly, and itsentire 
existence has been without blemish. 

Although has never reached after 
colossal transactions finance 
striven for supremacy any way, 
has yet stood bulwark the 
independent system banking, and 
has retained class patronage 
which any institution the world 
might well proud. time 
its growth has indeed been 
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satisfactory. From 1895 1900 its 
deposits increased from less than eight 
million dollars thirteen million five 
hundred thousand, and the same 
length time has paid ten per cent 
dividends and added nearly quarter 


THE MERCHANTS’ NATIONAL 


million dollars its surplus 
fund; its surplus now aggregating 
one million eight hundred thousand 
dollars. 

Fred Crosby 
president 1883. 


was elected vice 
was for 
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number years previous that 
date connected with the well-known 
banking house Preston, 
and his thorough knowledge the 
business led his being chosen 
the Merchants’ National for the re- 


BANK BUILDING. 

sponsible position now holds. 
John Neeley, the cashier, has 

been with the bank from its organ- 

ization, and has proved most 

cient officer. His long connection with 

the bank makes him invaluable. 
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THE NATIONAL BANK THE REPUBLIC. 


The banks that have come into ex- 
istence within the last decade and 
have survived the years panic and 


Joun President. 


depression which marked it, are de- 
serving more than passing notice. 
bank which has not only passed 
safely through this critical period, but 
has actually progressed and become 
tower strength the nation’s 
financial system, has earned the high- 
est meed praise. Its achievements 
are infinitely more than self-aggran- 
dizement—the mere up-building 
individual business; they are the 
crystallization all that good 
public confidence—a confidence that 
will ever remain unshaken. 

institution which was organized 
less than two years before the panic 
1893 swept the country with the 
fury universal tornado, was the 


National Bank the 
came into existence, might said 
just the time when hundreds 
older banks were crumbling the 
and very few were enabled 
hold their own business way. 
not only weathered the 
blast, but continued gain de- 
volume business through 
the depressing which followed. 
More than that, became bulwark 
the system and its name became 
synonym for strength solidity. 

The courageous action its officers 
more than one occasion those 
dark hours, not only kept its walls 
from tottering, but served prop 
for others, and thereby conserved the 
credit the city and the nation. 

The National Bank the Republic 
conspicuous illustration the 
complete evolution the art bank- 
ing. Its methods are modern and its 
every convenience and facility strict- 
date. Its executive staff are 
men with the highest order busi- 
ness training, who have learned the 
wants and necessities customers 
through well-grounded experience, 
and who maintain their clientele 
scrupulously caring for their inter- 
ests. 

John Lynch, the president, was 
born Chicago forty-six years ago, 
and has spent his entire life the 
city. Upon his graduation from col- 
lege began business career 
becoming member the firm 
Shufeldt Co., distillers. When 
was absorbed the trust 
turned his attention banking 
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and assisted the organization 
the National Bank the Republic. 
the course few months after 
the bank began business, Mallers 
resigned the presidency, and the di- 
rectors made unanimous call upon 
Mr. Lynch succeed him. That 
carried with him into the office 


Vice-Prest. and Cashier. 


most superior business education and 
masterful grasp commercial af- 
fairs, seen the growth the 
bank one the most important 
financial institutions the great 
West. better illustration indomi- 
table nerve cannot found the 
annals commerce than exhibited 
day June, 1893, when the 
famous run the Chicago banks 
began. arose from sick bed and 
drove the office the bank, and 
informed the directors there assembled 
that his private fortune was sufficient 
meet every demand the creditors 
the bank, and every cent 
would paid out before would 


permit the doors the bank close. 

The practical banker the staff 
William Fenton, the vice president 
and cashier. shares with Mr. 
Lynch the manifold responsibilities 
management, and has the shaping 
the bank’s policy largely his hands. 
one the ablest financiers 
the West, and his reputation extends 
all over the United States. was 
delegate from Chicago the Indian- 
apolis meeting arrange for mone- 
tary conference, and has always 
been active urging financial reforms. 
was born near Madison, Indiana, 
about fifty years ago. early 
age entered the banking house 
Fletcher Sharp, Indianapolis, and 
was their cashier for eight 
Subsequently was for six years 
Cashier the First National Bank 
Ottumwa, Iowa. 1891 as- 
sisted the organization the 
National Bank the Republic, and 
was made its assistant cashier. The 
following year was chosen cashier, 
and 1897 the office vice presi- 
dent was combined with that cash- 
ier, and has since filled both posi- 
tions. Much the success the 
bank due the out-of-town busi- 
ness which commands, this 
has been secured through Mr. Fenton’s 
popularity among Western bankers 
and his sagacity and foresight 
looking after their interests. 
genial man, with great perspicuity 
and breadth mind. born 
banker and his greatest monument 
will his achievements that field 
usefulness. 

The best evidence the wonderful 
growth the National Bank the 
Republic seen the following com- 
parative statement: 
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2,616,122.44 
3,129,905.31 
3,513,691.88 
3,954,659.65 
3,809,379.30 
3,781,931.76 
4,013,840.21 
4,122,290.56 
4,458,522.71 
4,928,355.92 
Feb. 1898............ 6,082,021.48 
5,880,038.70 
5,758,497.50 
May 1898............ 
June 6,605,580.79 
7,384,794.49 
9,580,882.69 
Cameron, the first assistant 


cashier, entered the bank April, 
1892, assistant cashier. Previous 
that time had been the em- 
ploy the Merchants’ National Bank 
Chicago for eleven years, passing 
through the various grades pro- 
motion paying teller, which posi- 
tion resigned engage with the 
National Bank the Republic. His 
long experience, his natural adaption 
the business, his unflagging indus- 
try and his many other sterling quali- 
ties make him first-class bank officer 
and peculiarly fit him for the position 
now occupies. has won his ad- 
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vancement solely his own merits 

Kent was elected assistant 
ing career messenger the Ninth 
National Bank New York, and 
1878 came Chicago and 
the National Bank and 
remained with that institution for 


sixteen years, rising the position 


assistant cashier. His banking ex- 
perience has indeed 
one, and that has left its impress 
upon him seen his general 
ciency officer, and the esteem 
which held his associates. 

McKinney, second assistant 
cashier, has occupied that position 
since 1894, having previously seen 
five years’ service the National 
State Bank Burlington, 
His capabilities, manifested the 
thoroughness his work, his 
excellent character mark useful 
career and predict for him bright 
future. 

Such the material which the 
executive staff the National Bank 
round efficiency none better can 
found the country, and the bank 
it. From all-round business point 
view few better equipped 
for general commercial transactions 
than the National Bank the Repub- 


Iowa. 


stamps with degree usefulness 
that insures the highest order capa 
bility every department. Its steady 
and uninterrupted growth out 
town business and its continued local 
popularity point great career 


HALF CENTURY BANKING. 


399 


THE FIRST NATIONAL BANK. 


Under the free banking system which 
prevails this country, banks 
moderate capital and resources are 


James President. 


subject great competition. This 
can only obviated increasing 
the resources the bank 
obtain the capacity complete the 
transactions which are beyond the 
strength the average bank. The 
capital bank usually small 
part its resources. These are de- 
rived from the growth public con- 
fidence it. confidence ob- 
tained suitable capital supple- 
mented skill and judicious enter- 
prise management—a manage- 
ment that while adhering the most 
conservative methods, keeps touch 
with the growth the country 
wealth-producing business, and fore- 
sees and stands ready meet its 
needs. Confidence institution, 


gained superior methods, giving 
superior results, grows fast and in- 
creases the power 
serve the public. 

The American system free banking 
has not encouraged the formation 
great banks. Until within few 
years one institution has attained 
proportions worthy comparison 
with the great banks Europe de- 
veloped under monopolistic condi- 
tions. American banks the money 
centers the country, 
greater financial operations have been 
on, have, when great trans- 
action was necessary, such would 
England have been handled the 
Bank England, sought meet the 
occasion association. 
also depended mutual support 
when crises the money market 
have arisen. The power associa- 


further 


They have 


. 


Vice-President 


‘ 
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tion great when can applied 
the right time. must remem- 
bered, however, that the associated 
banks are ordinarily business rivals, 
and have until recent years been 
nearly equal power and influence. The 
force impending misfortune has 
generally been necessary make 
them act together. Ordinarily the as- 
sociation rendered weak mutual 
jealousy. Itsactionis more frequently 
curative than preventive. draw 
out the full power such associa- 
tion timely and seasonable action 
requires leading bank banks 
such preponderating strength and rep- 
utation that they can mark out the 
Bank England leads the joint stock 
banks that country virtue 
its power and position, the Asso- 
ciated Banks Chicago should have 
some directing policy guide them 
times when united action necessary. 

The demand for thing the busi- 
ness world creates the supply. The 
First National Bank Chicago has 
within few years grown into posi- 
tion strength and reputation which 
gives great preponderance over 
all its associates. This should not ex- 
cite envy jealousy, the bank has 
used nothing but legitimate business 
methods, nor has been aided any 
discriminating law granting special 
privileges giving lighter taxation. 
acts under the national banking 
law, the majority its com. 
peers, yet its transactions, shown 
the Clearing House reports, amount 
twenty per cent the entire 
ness the Associated Banks Chi- 
cago. Its daily business ranges 
from $14,000,000 $20,000,- 
000; its daily mail averages over 


6,000 letters, and has direct con- 
nections every city and town 
importance the United States, 
many cities foreign countries. 
These great operations show not 
only resources, but skill, and the lat- 
ter what appeals the minds 
men and causes them look 
those who exercise leaders. 
The history the First National 
Bank just confirmation the 
wisdom the National Banking Act, 
which went into effect short time 
previous the bank’s organization, 
1863. has witnessed the death 
State currency and 
banking and the complete enthrone- 
ment financial system which 
comes through the wisdom and ex- 
perience ages and the honor and 
seven years its existence has 
passed through two the most dis- 
astrous panics American history, 
besides fire which utterly annihilated 
the business community which 
existed, and yet there has never been 
hour when there was shadow 
upon its integrity single stain 
upon its good name. was the first 
National bank organized Chicago, 
its number the National system 
being was the outgrowth 
the private banking house Aiken 
Norton, Mr. Aiken becoming its first 
president. The capital the begin- 
ning was $100,000, but was soon 
the death President Aiken, 1867, 
Samuel Nickerson became the chief 
executive officer. 1868, Lyman 
Gage was elected cashier, and the 
bank continued grow impor- 
tance and volume. 
The great fire 1871 almost de- 
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stroyed the new banking house, 
the corner State and Washington 
streets, but less then three months 
the building, repaired and strengthen- 
ed, stood again its place and the 
bank was full operation it. 


STREET, Cashier. 


living faith the true destiny 
Chicago marked the First National 
Bank then now; capital rushed 
thither for investment, and com- 
paratively few citizens the burned 
district were debt for goods 
property the date the fire, the 
policy the bank was aid, far 
safety would permit, the men who 
lost the savings years the catas- 
trophe. 

The action the bank during the 
years depression, 1873-78, won for 
most enviable and world-wide 
reputation. deserving man who 
proved his claims this bank went 
down before the panic’s wave. Thou- 
sands witnesses can speak to-day 
and tell how many business craft 
were guided into the harbor safety 
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thecorner Washington and State 
streets. 

1882 the life the original 
charter expired. Never was more 
stainless charter surrendered. The 
bank went into liquidation, paying 
addition the average annual divi- 
dend per cent, the sum $294 
every $100 share stock. then 
began business under new charter, 
with paid capital $3,000,000. 

1883 the business was transferred 
the new building which had been 
erected for and which still occu- 
pies. one the pioneers 
modern commercial architecture 
Chicago. The basement and first story 
this fine building are vermicu- 
lated stone, while the upper stories 
are pressed brick. The Roman 


Doric Portico, Dearborn street, 
formed two granite columns 
each side, corresponding with pilas- 


ters, and carrying heavy entabla- 
ture and balustrade. The great hall 
devoted banking occupies the whole 


Assistant Cashier, 
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the first The wonderful 
growth the bank’s business has 
necessitated the construction sec- 
ond, mezzanine floor, under the ceil- 
ing this large banking room. This 
floor suspended from the iron gird- 
ers the ceiling, and gives additional 
floor space about 3,000 square feet. 

The inner working this great 
hive industry, where 260 men are 
continually employed, the very 
essence simplicity. There disci- 
pline, true, and skill and genius 
pervade the whole establishment, but 
the principle underlying all com- 
mon sense. There nothing mysteri- 
ous imcomprehensible the mech- 
anism this institution, great 
is. Every day the members the 
executive staff meet the president’s 
office for consultation and there 
air mystery there. Ideas are ex- 
changed and wisdom gleaned from 
one another the most comprehen- 
sive topics. When Assistant Cashier 
Brown, second and fourth Wed- 
nesdays each month, meets with 
the receiving tellers and the collection 
clerks, there nothing said that any 
intelligent understand. 
simply necessary lubrication 
the machinery business with the 
oil common sense. 

Every department the bank 
governed the most effective and 
yet the most simple manner. The de- 
partment the country correspon- 
dence, for instance, co-ordinately 
arranged that each one the sixty 
employes therein essential part 
the whole, and the work classi- 
fied and graduated such nicety 
that error next impossi- 
bility. the mail depart- 
ment, where the huge mail sacks full 
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letters are opened, assorted and 
their contents systematically disposed 
more than fifty deft-fingered 
young men. And the bank’s 
clearing house, the bookkeeping 
department, and the cages the 
great money mart—there system, 
combined with discipline and simpli- 
city. The foreign exchange depart- 
ment, while reality part the 
bank, conducted separate and 
distinct thing. debits and credits 
its accounts with the bank though 
did not belong it, and makes its 
regular settlements with the parent 
institution. 

Few changes have been made the 
executive staff the bank, since its 
organization. Samuel Nickerson 
held the office president from 1867 
1891, when was succeeded 
Lyman Gage, who had been vice- 
president since 1882. Mr. Gage held 
the office until his appointment 
the Treasury 1897, 
when Mr. Nickerson was again called 
the position. Both gentlemen are 
well known the business world 
two the ablest financiers the 
continent. 

1893, the directors, casting 
about for man who could share 
with Mr. Gage the great responsibil- 
ities which devolved upon him through 
the enormous interests entrusted 
the bank, selected James Forgan, 
then cashier the Northwestern 
National Bank Minneapolis, the 
one best fitted for the position, and 
accordingly was made director 
and vice president. Mr. Forgan’s 
training banking having been from 
his boyhood up, his usefulness became 
once apparent, and was recog- 
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nized that had much with 
shaping the bank’s policy. was 
therefore but easy step for him 
the presidency the resignation 
Mr. Nickerson, the first Janu- 
ary, 1900. The success the bank, 


FRANK Brown, Assistant Cashier. 


has 


under his direct management, 
been even greater than was before, 


fact that could have been vouch- 
safed before assumed the helm. 
There still greater future store 
for the First National under the guid- 
ance Mr. Forgan. 

George Boulton, vice president, 
has been connected with the bank 
almost from its beginning, and his 
training therefore the very best. 
was for fifteen manager 
the bond department, and was ele- 
vated the office second vice 
president 1897, and the vice 
presidency January, 1900. 

Richard Street, the cashier, has 
also grown with the bank, having 
been its employ since was 
years age. has been cashier 
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since 1891, and has risen the 
position strictly his merits. 

Holmes Hoge, assistant cashier, 
has been with the bank for more than 
quarter century, and also 
owes his position his general 

Frank Brown, assistant cashier, 
has been with the First National since 
1877, having previously had the ad- 
vantage training another large 
banking house. His forte organiz- 
ation. His tastes are literary, 
love for athletic games and sports. 
has private library 2,500 
volumes. 

Charles Gillett assistant 
cashier, elected January, 1900; has 
been connected with the bank since 
1881; secured his present position 
hard and intelligent work the 
was paying teller six 

Such the material which com- 
poses the executive staff the First 
National Bank. The success the 
bank sings their praises louder 
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tones than mere words paper, and 
its achievements will stand 
never-decaying monument their gen- 
eral worth citizens and bank officers. 

March 27, 1892, occurred the 
death Henry Symonds, first 
vice president. Mr. Symonds was 
born New York State, 1840. 
1859 came Chicago and entered 
the employ Aiken Norton, the 
senior member which firm founded 
the First National Bank. the end 
two years became teller the 
banking house Blair, which 
was later converted into the Mer- 
chants National Bank, which 
became cashier, resigning that posi- 
tion accept the assistant cashier- 
ship the First National Bank. 
was made assistant cashier, Ly- 
man Gage being the cashier. Later 
was elected cashier, and 
July 1891, was chosen first 
vice president. Few them- 
selves exclusively business and 
home did Mr. Symonds, and 
they are fewer still who command the 
unbounded esteem their associates 
that possessed. Every employe 
the bank mourned his death, they 
would that near and dear rela- 
tive. The ties which bound them 
him were the kind which endear 
men their superiors because their 
nobility character, their genuine 


While this institution was quite re- 
cently organized under its present 
title, belongs the older class 
banks that have been instrumental 
the rise and progress the City 
Chicago. Few banks the city have 
been longer under one management. 
1864, shortly after the inaugura- 
tion the national banking system, 
Isaac Lombard resigned the posi- 
tion secretary the Union Insur- 
ance and Trust Company (having 
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THE AMERICA NATIONAL BANK. 
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manhood. His was life worth emu- 
lating, and its influence upon many 
attaches the First National has en- 
hanced their usefulness and made 
nobler, better men them. was 
recognized great financier, and 
his entire business life was one 
prudence and conscience. 

Since the foregoing was written, ne- 
gotiations have been opened and prac- 
tically completed for the consolidation 
the Union National Bank with the 
First, thus making the First National 
the third largest bank America. 

pointed the directors each insti- 


tution recently, the following plan 


merger was adopted: The First Na- 
tional will increase its capital $5,- 
000,000 and the present shareholders 
the First will entitled sub- 
scribe $1,000,000 the increased 
stock par and the 
will issued the Union National 
shareholders, $180 per sharein part 
liquidation their present holdings 
Union National Bank stock, being 
practically one share the First 
National for two shares the Union 
National, the shareholders the lat- 
ter institution retaining their stock 
participate division the remain- 
ing assets the bank, which will not 
turned over the First National, 
but will liquidated for their benefit. 


been connected with that institution 
since 1859) take active part 
the organization the old Fifth 
National Bank, being made its first 
cashier and remaining that capacity 
for nearly twenty and during 
considerable that period had the 
management the bank. 1883 
organized the National Bank Amer- 
ica, which bank succeeded the busi- 
ness the Fifth National. be- 
came the president the new bank, 
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retaining the office during its life. 
1898 the National Bank America 
and the American Exchange National 
Bank both went into voluntary liqui- 
dation and organized the America 
National, which took the business 


Isaac LOMBARD, Fresident. 


the two banks, with Mr. Lombard 
its president, which office still 
holds. Mr. Lombard’s long and valu- 
able experience gives him enviable 
reputation the banking fraternity, 
and his advice and counsel financial 
matters are considered great value. 
has long been one the most in- 
fluential members the Chicago 
Clearing House Association, having 
served its president and chairman 
the Clearing House Committee dur- 
ing many critical periods, and always 
takes absorbing interest all 
its affairs. the dark days 1873 
and 1893 Mr. Lombard the respon- 
sible head his bank stood firm for 
the payment cash all deposits 
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demand, and with 
staunch and true men his side suc- 
ceeded stemming the tide sus- 
pension which stared banks all over 
the country the face. 

Robert Orr, the active vice presi- 
dent, was formerly cashier the 
American Exchange National Bank, 
which position held the time 
the liquidation that bank. Mr. 
Orr experienced bank officer, 
having passed through the various 
grades upon his merits. 

Edward Lathrop, the cashier, 
began his banking experience the 
employ ofthe old Fifth National Bank 
bookkeeper. Shortly afterward 
was made assistant cashier, which 
position held until 1883, when 
was made cashier the National 
Bank America. Upon the organiza- 
tion the America National Bank 
capable bank officer, and made 
the right material for first class 
bank official. 

Edward Maass, the assistant 
cashier, was assistant cashier the 
American Exchange National Bank, 
and very capable man. 

Such are the men the head the 
America National Bank. hasacapi- 
tal $1,000,000, surplus $500,- 
000 and undivided profits 
and deposits over $10,000,000. 
Its total resources are about $12,- 
000,000. 

has spacious and convenient 
quarters one the finest buildings 
the City Chicago, view 

which present another page, 
and its facilities for the transaction 
all kinds business are the very 


best. 
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THE CONTINENTAL NATIONAL BANK. 


institution which stands con- 
spicuously the foreground one 
the greatest banks the Northwest 
the Continental National Bank 
Chicago. steady, 
growth 
the financial his- 
tory the na- 
the latter-day 
banks that have 
profited the 
lessons the 
past, and its 
success has there- 


substantial 


fore been meas- 
ured the wis- 
dom 
its policy. 

1883, opened 
for business 
that vear 115 
Dearborn street. 

Its first officers 
were Wheeler, President; Jno. 
Black, Cashier; Douglas Hoyt, 
Assistant Cashier. Its first board 
directors were Richard Crane, 
Anthony Van Schaaick, Philip 
Armour, William Hibbard, Marcus 
Wheeler, Henry Botsford and John 
Black. 

the 14th February, 1884, the 
bank was destroyed fire, but re- 
opened for business the same day 
the northwest corner Madison and 
Salle streets. 


Isaac NEWTON Perry, Vice-President. 


The original capital the bank 
was $2,000,000, and still un- 
changed. From its report the 
Comptroller the Currency Octo- 
ber, 1885, seen that its line 
deposits had al- 
ready grown 
upwards $5,- 
early 
hold upon the 
confidence the 
business come 
munity there- 
fore apparent, 
and that 
well founded 
seen the fur- 
ther statement 
that its surplus 
had that time 
passed the $200,- 
000 mark. Its 
prosperity was 
substantial 
that the panic 
1893 failed 

affect it. From 
1890 1895 the handsome sum 
$200,000 was added its surplus, 
and its deposits increased more than 
marvelous growth, 
however, began about the year 1895. 
that time its line deposits 
amounted $8,678,000, but 1897 
find that they had mounted 
$15,246,000. 1898 and 1899 they 
took another upward bound, and 
1900 find that the bank has with- 
its keeping the colossal amount 
$25,000,000. Its surplus 
vided profits aggregate $700,000, and 
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pays regular dividends stock- 
holders per cent. 


bankers, thus bringing them into 


These figures mark the progress ofa 
great bank. They represent unlimited 
confidence its stability and stead- 
fast reliance its management. And 
they are figures which foretell even 
greater achievements for the future. 
bank which with its 
and prudent and 
agement attracts 
enormous 
sums money 
its coffers and con- 
trols such great 
financial opera- 
stands 
too firm footing 
cease develop- 
ment. Its destiny 
made manifest 
from what has 
already accom- 
dence begets confi- 

ten- 
dency the times, 
especially mone- 
tary affairs, 
divert business into the larger chan- 
nels trade. This but the natural 
result the universal desire for secur- 
ity. Therefore, there undoubtedly 
still greater things store for the 
Continental National. 

the well-known, stable character 
the institution must added the 
influence executive staff un- 
usually strong personal equipment. 
The president’s thorough knowledge 
commerce and trade ably sup- 
plemented the useful and extensive 
experiences the vice president and 


rast resources 


such 


dence. 
sides, 


Cashier. 


close sympathy with all classes 
customers and enabling them meet 
their wants and necessities much more 
readily and satisfactorily than they 
otherwise could. brief sketch ofthe 
business career the individual mem- 
bers the official staff here ap- 

John Black, 
the president, 
ideal banker 
and business man 
self-made 
type. isa na- 
tive New York 
State, and came 
Chicago 
day, and 
after turning this 
industrious 
hand several 
kinds employ- 
ment, 
cured perma- 
nent place with 
Armour Co. The 
ca- 
reer with this firm 
few words, which are far more tell- 
their effect than would 
Beginning clerkship minor im- 
portance, rose steadily through the 
grades promotion until 
few years was admitted 
membership the firm, the leading 
one its kind the world. The 
man’s character, ability and achieve- 
ments are laid bare that brief re- 
cital. was made the right kind 
metal never would have ac- 
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complished what did. 1881 
withdrew from the firm with hand- 
some competence, and after traveling 
Europe for year two, joined 
Wheeler, one time president 
the Union National Bank, organ- 
izing the Continental National Bank, 
becoming its first cashier. 
was elected vice president, and upon 
the resignation Mr. Wheeler July, 
1888, was chosen president. 
higher tribute can paid man 
than that respected and es- 
teemed his associates. 
respect Mr. Black’s life has been es- 
pecially felicitous. Few men enjoy 
thoroughly does the confidence 
and esteem those with whom they 
are intimately associated, and the 
longer and more closely 
tions continue the better 
neither his counsel nor his financial 
aid are withheld where the object 
fault, but wholly without ostenta- 
tion. 

Isaac Perry, the vice president, 
the character and mould that 
typifies the enterprising American 
to-day. owes his rise the world 
his indomitable energy, persever- 
ance and strength character. Heis 
native New York State, but was 
reared his father’s farm Kane 
County, Illinois. the age six- 
teen began his business career 
clerk dry goods store Aurora, 
and attaining his majority se- 
cured position the First National 
Bank that city, but after two 
years’ service there resigned 
embark the dry goods business 
his own account, member 
firm Rochelle. 1873 was 
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tendered and accepted the position 
cashier the Rochelle National 
Bank. After twelve years honor- 
able service that institution 
was invited larger field 
Crosse, Wisconsin, where organized 
the Union National Bank and became 
its cashier. During the next six 
saw this institution become one 
the leading banks Western Wiscon- 
sin. 1891 was offered the posi- 
tion vice president the Continental 
National Bank, institution such 
standing and prominence the com- 
mercial world give the widest 
opportunities for work and develop- 
ment his chosen business. 
Perry identified with number 
interests outside the 
ness, and has during the past fifteen 
years been the vice president the 
Star Coal Company, one the largest 
coal producing corporations the 
state. indefatigable worker, 
and aside from the cares business, 
has given much study the finan- 
cial questions that from time time 
disturb the country, and considered 
excellent authority those topics. 

George Reynolds, the cashier, 
native having been born 
farm near Panora 1863. 
commenced his business career 
clerk the Guthrie County Bank 
1879. Later this bank 
was incorporated the Guthrie 
County National Bank, and Mr. Rey- 
nolds was elected assistant cashier. 
soon displayed unusual adapta- 
tion his work, and was granted 
privileges not often given young 
men just entering bank. 

With view securing wider 
field, 1886 moved Nebraska, 
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where assisted the organization 
loan and investment company. 
1888 returned Panora, 
and with his father and brothers 
purchased controlling interest the 
Guthrie National Bank, and became 
the cashier and manager. Hissuccess 
this position was marked that 


attracted the attention officials 
larger institutions, and 1893 
received offer the cashiership 
the Des Moines National Bank, 
Des Moines, Iowa, which position 
accepted. During the trying hard 
times 1893, familiar everyone, 
showed such ability handling the 
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affairs the bank that 1895 
was elected the presidency. 
not only had made enviable reputa- 
tion for himself during these years, 
but his energy and practical busi- 
ness methods caused the bank be- 
come the largest national bank 
lowa. The record his work here 
better given, co-ordinately with the 
other members the executive staff, 
the history the progress the 

Mr. Reynolds well known through. 
out the country for his quick discern- 
ment, conservatism, and knowledge 
all that pertains banking interests. 

index the universal esteem 
which held the banking fra- 
ternity found the fact that 
waselected member the Executive 
Council the American Bankers’ As- 
sociation 1896, serving for three 
years, and 1898 was elected 
treasurer the association, which 
position still holds. 

Ira Bowen, assistant cashier, 
native New York, and his first 
experience banking was with the 
Third National Bank this city, 
which institution was organized 
his father, the late James Bowen. 
this bank commenced messen- 
ger when the bank opened, 
ting general idea the office work. 
Later returned Racine College, 
but left before graduating and again 
1864 entered the bank, where 
filled different positions. From here 
entered the Sub-Treasury. From this 
position took that Cashier 
Bowen-Whitman Mislon, that 
time one the leading wholesale 
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dry goods houses the city, 
and Randolph street. This 
firm also had crockery department, 
and the dissolution that part- 
nership 1868 the crockery depart- 
ment was purchased Byrn, Bowen 
Company, 170 Lake street, 
which firm became partner. The 
firm was composed Thomas 
Byrn, Ira Bowen and Asa Wil- 
liams. Later bought out Mr. Byrn 
and the time the great fire 
1871, the firm Ira Bowen 
Company was burned out 107 
Wabash avenue. About 1873 re- 
tired from the crockery business and 
entered the Merchants’ Loan Trust 
Company, remaining with that insti- 
tution for about ten entering 
the services the Continental Bank 
its organization March, 1883, 
note teller. Was elected assistant 
cashier January 11, 1887. 

Benjamin assistant cashier 
native the State Illinois, 
and has been resident Chicago 
for forty-seven vears. His father was 
one the oldest residents Chicago, 
coming the cityin 1846. Educated 
Chicago public and high schools, 
began business life 1871, shortly 
after the big fire, office boy with 
the International Bank; connected 
with that institution for nine years; 
then spent two years commercial 
business, after which became con- 
nected with the Continental National 
Bank the time its organization, 
beginning business discount clerk. 
held that position from 1883 until 
January, 1898, when was elected 
assistant cashier. 
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the close the nineteenth century 
affords few more striking examples 
than found the steady, substan- 
tial rise the Bankers’ National. 
Organized 1892 
with 
$1,000,000, was 
yet less than 
year old when the 
great panic 1893 
fell like pall upon 
the country, and 
continued its depres- 
sive effect for three 
ward. was 
time 
the stability 
many the older 
institutions, and 
shook very 
foundations some 
them. The bank 
which held its own 
during this critical period the 
and not the rule. Most them 
showed decrease the volume 
business, while the Bankers’ National’s 
showing was that continual and 
healthy increase. From February, 
1893, February, 1894, its deposits 
increased nearly $1,000,000, and the 
year following the increase was $437,- 
000. The following comparative state- 
ment shows the remarkable record 
the bank for the seven years ending 
February 13, 1900: 

February 13, 1893.....$1,889,869.23 
February 13, 1894..... 2,850,903.08 


February 13, 1895. 
February 13, 1896. 
February 13, 1897. 
February 13, 1898. 
February 13, 1899. 
February 13, 9,357,781.70 
crease deposits 
years, four 
which were the 
most depressing 
the ever 
knew, means in- 
finitely more than 
mere parading 
figures. means 
growth public 
leled the history 
new banking in- 
stitutions. spite 
the 
panic 
sion, spite its 
age, every 
shows steady, un- 
the vol- 
All significant 


in- 


President. 


interrupted 
ume business. 
something more than the mere fact 


that the achievement bank 
with ample capital and superior facil- 
ities. signifies extraordinary ability 
erring pilot the helm; that its 
destinies are shaped master 
mind. 

When the Bankers’ National was 
organized, its incorporators wisely de- 
termined select chief executive 
officer man whose training and ex- 
perience were the very best, and 
whose familiarity with public affairs 
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would give scope and wisdom his 
judgment and breadth his policies. 
Such man they found Edward 
Lacey, then Comptroller the Cur- 
rency, office second only im- 
portance monetary affairs that 
Secretary the Treasury. The 
great future Chicago was ap- 
parent Mr. Lacey’s mind the 
stability organizers the bank, 
and resigned the Comptrollership 
accept the office president 
that institution. 

Mr. Lacey’s reputation one the 
ablest financiers the day 
ceded his entree the banking world 
Chicago. Much was expected 
him, and has more than fulfilled 
the expectations. His entire life has 
been succession successes, every 
one which has achieved through 
indomitable perseverance and 
unwavering uprightness. isindeed 
typical successful American. 
was born November 26, 1835, 
Monroe County, New York, his par- 
ents being colonial stock, with 
honorable and valorous Revolution- 
ary records. When wasseven years 
age his parents moved Eaton 
County, Michigan. was educated 
the public schools and Olivet 
College, and the age eighteen 
entered general store Kalamazoo 
asaclerk. The following year re- 
turned Eaton County and formed 
partnership with the Hon. Joseph 
Musgrave the establishment 
private bank Charlotte. 1871 
the bank was chartered the First 
National Bank Charlotte, and Mr. 
Lacey became its manager, officiating 
successively cashier and president. 
His marked business ability caused 
him become connected with many 
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private nature, and was tendered 
numerous offices public trust and 
honor his fellow citizens. His 
first official position was that 
Register Deeds Eaton County, 


Joun Cashier. 


which held for four years, begin- 
ning 1860. 1874 the Governor 
Michigan appointed him Trustee 
the State Asylum for the Insane, 
and continued fill this position 
for six years. 1876 was dele- 
gate the National Republican Con- 
vention Cincinnati, and from 1882 
was Chairman the Republi- 
State Central Committee Michi- 
gan. also served the first 
mayor the city Charlotte, and 
assisted inaugurating its excellent 
system public improvements. 
1880 was elected Congress from 
the Third Michigan District, and serv- 
two terms. was nominated 
acclamation and elected vote far 
ahead his ticket each instance. 
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declined accept the candidacy 
for third term, but 1886 became 
candidate for the United States 
Senate, which was unsuccessful, 
although showed great strength 
and popularity. 

Congress served the Com- 
mittees Post Offices and Post 
Roads, and Coinage, Weights and 
Measures, but was distinguished 
chiefly through the ability displayed 
the consideration financial ques- 
tions. the Forty-eighth Congress 
attracted wide attention 
masterly speech the silver ques- 
tion. 

His address the use silver 
money, delivered before the American 
Bankers’ Association Chicago 
1885, was received with marked atten- 
tion, and increased his popularity 
among financiers. His prominence 
monetary circles caused him 
recommended friends Michigan, 
New York, Boston and Chicago, for 
the position Comptroller the 
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Currency, which was appointed 
1889. 

His administration, extending from 
1889 1892, covered one the 
most critical periods the history 
the national bankingsystem. pur- 
sued vigorous and yet conservative 
policy, keeping view the protection 
depositors and creditors, and his 
conduct the office was endorsed 
the ablest financiers. His integrity 
and ability have always been recog- 
nized, and his national reputation 
caused his services sought 
many the leading financial institu- 
tions the country. 

The late Dewey, who was 
leading spirit the organization 
the bank, was elected vice president, 
and held the office until his death 
Lord, the wholesale drug house 
Lord, Owen Co., who still holds 
the position. 

Mr. Lacey’s active associates the 
conduct the bank are men ex- 
ceptional ability. All them have 
been connected with the bank since its 
organization and they are thoroughly 
devoted its interests, ably second- 
ing their chief keeping the institu- 
tion the front rank American 
banks. The following brief sketches 
will give something idea the 
breadth their experience well 
their peculiar fitness for the 
work: 

John Craft, the cashier, was 
Acting Assistant United States Treas- 
urer the time the organization 
the Bankers’ National. 
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the position accept the 
cashiership the bank. Previous 
his acceptance the 
position was cashier the 
National Bank, Rochelle, 
May, 1893, was elected cashicr 
the Bankers’ National. 

Frank Judson, the assistant 
cashier, began his career banking 
messenger one the older banks 
the city, and rose through the 
different grades promotion the 
position receiving teller. the 
organization the Bankers’ National 
was made its paying teller, and 
was subsequently elected assistant 
has won his way 
the business industry and strict 
devotion his work. 

the second assis- 
tant cashier, also began with the es- 
tablishment the bank that posi- 
tion. was for number years 
the banking business Nebraska, 
and was one time State Bank 
Examiner that commonwealth. 

The quarters the Bankers’ Na- 
tional Bank are the Marquette 
building, handsome view which 
appears another page. excel- 
lent picture the interior the bank 
appears page 412. one the 
handsomest banking rooms the 
city, and the equipment throughout 
the latest and most modern 
type. The facilities the bank are 
unexcelled for the handling every 
variety business, and its splendid 
growth largely due the superior 
accommodations affords its cus- 
tomers. 
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The supremacy which Chicago 
attained the financial world due 
the immutable law cause and 


James President. 


effect. The development her bank- 
ing interests has been the result 
the extraordinary growth her com- 
merce, and those institutions which 
have kept pace with the growth are 
the ones which mark the true stand. 
ard the city’s greatness. Necessity 
called them into existence, and neces- 
sity has been responsible for their 
resources and facilities, 
well asthe expansion their business. 
Their evolution has been strictly 
accord with the demands made upon 
them the business community, and 
their stability measured the un- 
wavering confidence that element. 
Prominent among the Chicago banks 
which have stood such test and 


proven worthy such confidence 
the Commercial National. 
ment has been strictly line with 
the business conditions which have 
confronted it, and its solidity 
gauged public faith which the 
outcome prudent and profitable 
management. 

The Commercial National Bank was 
organized December 12, 1864, and 
commenced business January 13,1865. 
May 16, 1866, Henry Eames 
became its president and continued 
the active management the bank 
until his death 1897. January 
1898, James Eckels was elected 
the presidency, accept which 
resigned the office Comptroller 
the Currency. The capital stock 
the bank was originally placed 
$200,000. Later was increased 


Joun Vice-President. 
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$500,000, and still later $1,000,- 
000. 

The steady, substantial growth 
the bank seen the remarkable 
increase its line deposits within 
the past fifteen years. 1885 they 


Davip VERNON, Vice-President. 


were $5,705,000 and April, 1900, 
they had reached total 
000. Within the period Mr. Eckels’ 
administration the bank has more 
than doubled its deposits. The bank 
has accumulated surplus fund 
$1,000,000, profits 
amounting $240,000, and has paid 
regular dividends per cent. 
Such the record one the 
solid banks the his- 
tory embraces the disastrous panics 
1873 and through both 
which upheavals passed without 
mark its discredit. backed 
strong business element, which 
has been potent factor 
cess. Its directory composed the 
following well-known 


y 


ness men and 
Spalding, Franklin McVeagh, 
Fairbank, Robert Lincoln, 
Chalmers, James Eckels 
John McKeon. 

James Eckels, the president, 
elected the office January, 
Previous his accession 
presidency Mr. Eckles had been 
troller the Currency for nearly fiv: 


years. His management that 


portant office attracted the attention 
the directors the Commercia! 


National Bank, and the death 


President Eames they unanimously 
tendered him the position. The con- 
tinued success the institution fully 
warrants the wisdom their choice. 

John McKeon, the first vice 
president, was elected the position 
January, 1898. From May, 1893, 
December, 1896, was National 


date until his election the 
vice presidency the Commercial 
National was receiver the Na- 
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tional Bank During his 
incumbency the receivership col- 
lected and paid out dividends amount- 
making unusual record for 
ness and efficiency. 


David Vernon, second vice president, 
was also elected January, 1898. 
entered the bank its organiza- 
tion and was for many years previous 
his elevation the vice presidency 
its assistant cashier and cashier. 
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Joseph Talbert, the cashier, was 
elected the position January, 
1898. From 1891 1893 was 
cashier the Farmers’ and Mechanics’ 
National Bank Fort Worth, Texas, 
and from August, till January, 
1898, was National Bank Examiner 
Fort Worth, Denver, St. Paul, Min- 
neapolis and Chicago, receiving each 
change position promotion 
dered. 


The accompanying 
shows the new home the Chicago 
National Bank which process 
construction. Its classic design in- 
deed tasteful, and blends artis- 
tic sense with the massive, solid char- 
acter the building. With these in- 
dispensable requisites bank archi- 
tecture basis, most useful and 
handsome structure being reared. 
The following description the build- 
ing furnished the architects, 
Messrs. Jenney Mundie, Chicago: 

The motive the architects was 
produce building that would sug- 
gest the casual passer that the 
building was unquestionably bank. 

The lot ninety feet frontage 
Monroe street, fifty feet east 
Salle street, depth extending 
south 188 feet. The building covers 
the entire lot and will fireproof. 

For the sake appearance the 
front the building three stories, 
about sixty-five feet high, for 
depth about fifty feet. 
the building the bank room, 
and but single story height. 

The roof over the bank saw- 
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Leach, the assistant cashier, 
was elected the position January, 
1900. 

With the advent the reorganiza 
tion the bank under Mr. Eckels 
Mr. and Mr. Talbert, there 
extensive foreign exchange depart- 
ment under the charge Mr. Moritz 
Krell, formerly the National City 
Bank, New York, and the Deutsch 
Bank, Berlin. 


tooth shape, taking its light entirely 
from the north, not in- 
convenienced direct sunshine. These 
skylights extend entirely across the 
light. The ceiling ornamental 
glass panels. The bank room will 
86x136 feet. 

The front entirely Bedford 
stone and divided into five bays 
tiers openings. The three central 
are built the lot line. The two 
side ones recede six feet, give 
marked prominence the entrance 
pavilion. The order the architec- 
ture Corinthian, the entablature 
eight feet wide, extending entirely 
across the front. The central portion 
consists four huge Corinthian col- 
umns fifty feet height, four feet 
diameter the base, surmounted 
pediment. The two extremes the 
east and west are terminated 
Corinthian pilaster. 

Interior: The first story, including 
the bank room, will wainscoted 
the entire height the walls mar- 
ble; the ceiling ornamental glass 
panels. The woodwork will ma- 
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hogany. The use the two upper 
stories front not yet determined. 

The basement will fitted with 
safety deposit vaults with fine broad 
marble entrance and stairway from 
the first floor. The finish the base- 
ment will largely marble. 


The vault work will all that 
most modern and that 
greatest security. 

The cost the building proper, 
Without vaults vault fixtures, 
estimated $250,000. 

The career the Chicago National 
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Bank has been one signal success, 
and but fitting that should 
appropriately and conveniently 
housed. began business January 
1882, and for the first five 
paid dividends six per cent; for 
the second five years, eight per cent; 
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for the third five years, twelve 
cent, and since then fifteen per cent 
has capital $500,000, has 
cumulated surplus $500,000 
has undivided profits $185,000. 
The individual deposits April 
1900, were $10,554,310. 


THE AMERICAN TRUST AND SAVINGS BANK. 


establish and make success 
new enterprise the banking line 
within the past dozen years has re- 


Epwin President. 


quired ample capital, broad-gauge 
business experience and 
that never-failing. true that 
the management banking affairs 
now practicable and workable 
system, but the days commercial 
prostration and fierce competition 
the past decace something besides 
mere system was necessary. Stability, 
self-reliance and general grasp 
commercial matters were the essential 
elements the successful banker 
the part the public, and there 


greater potency confidence than 
all the rest bank’s resources. 
This must have, matter what 
its capital may how 
system employs. 

conspicuous example the latter- 
day successful bank The American 
Trust and Savings Bank. was or- 
ganized 1889, and opened for busi- 
ness July the same year. 
was the first institution Chicago 
receive charter from the State 
auditor under the new banking law 
1889. The first offices the bank 
were the Owings Building, the 
corner Dearborn streets, 
and its first officers were 
lows: 

Gilbert Shaw, President. 

Franklin Head, Vice President. 

James Chapman, Assistant Cash- 
ier. 

1891 the business had grown 
such extent that larger offices 
were secured the corner Madison 
and Salle streets, the banking 
room formerly occupied the Metro- 
politan National Bank. 

1890 Mr. Chapman was elected 
cashier, and Moyer, Wabash, 
Indiana, was elected assistant cashier, 
and held the position until August, 
1899, when resigned take charge 
the banking house Marcus Daly 
Co., Butte, Montana, which 
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now the firm Daly, Donahoe 
January, 1898, Shaw re- 


Vice-President. 


signed the active management the 
bank, and Edwin Potter was elect- 
president. 

June 1899, the bank moved 
its present commodious quarters 
the main floor the New York 
Life Building. now has one the 
handsomest and best equipped bank- 
ing rooms the West, and its facili- 
ties are the highest modern type. 

January, 1900, Frank Jones, 
formerly Assistant Postmaster Gen- 
eral under President Cleveland, was 
elected secretary the bank and 
manager the trust department. 

The success the American Trust 
and Savings Bank marked feature 
the financial history Chicago. 
Its paid-up capital has remained 
$1,000,000 since its organization, but 
has accumulated surplus $275,- 


000, besides paying dividends $330,- 
000 its stockholders. Within the 
past two years its business has nearly 
doubled, and the volume still in- 
creasing. Itsdeposits now amount 
$10,500,000. 

Besides excellent local business, 
has large and growing list cor- 
respondents throughout the Middle 
West. especially well equipped 
for the handling this line busi- 
ness, and its conscientious efforts are 
universally appreciated. 

Edwin Potter, the president, came 
Chicago 1872 from Bath, Maine, 
and entered clerk the Chicago 
branch the house Abram French 
Co., wholesale crockery and queens- 
ware dealers Boston. was 
young, but full energy and ambi- 
tion, and the end six years 
became member the firm, which 
thenceforth became known French, 
Potter Wilson. Subsequently or- 
gainzed the piano and music house 


James Cashier. 
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Lyon, Co. 1894 was 
elected director the 
Trust and Savings Bank, having 
been stockholder from its organiza- 
tion. later date was made 
chairman the finance committee, 


FRANK Jones, Secretary. 


and January, 1898, was elected 
president, assuming the duties the 
office March the same year. 


‘Previous this severed his con- 


nection with all his other business en- 
terprises, the end that might 
devote his entire time the affairs 
the bank. His long connection with 
two such leading mercantile houses 
gave him extensive acquaintance 
throughout the West, and thoroughly 
equipped him for the responsibilities 
the position. 

Gilbert Shaw, the vice president, 
was the organizer the bank and 
became the first president, which 
position held until January, 1898. 
Previous the organization the 
bank had been vice president the 
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Metropolitan National Bank from 
date its establishment, 1883. 
Previous that time was engaged 
the lumber business, and 
eral large corporations. 

James Chapman, the cashier, be- 
gan his banking experience when nine- 
teen years age the National Ex- 
change Bank, Hartford, Connecti- 
cut. After service about seven 
years various positions that 
institution came Chicago and 
entered the First National Bank, and 
remained there seven years, holding 
the position note teller. 1889, 
when the American Trust and Savings 
Bank was organized, became the 
assistant cashier, and 1890 was 
elected cashier. 

John Jay Abbott, the assistant 
cashier, was elected the position 
August, 1899. Previous that 
date wasat the head the Finance 
department the Chicago Edison 
Company, which position trust 
held for seven years. Hehasevidently 
chosen the right calling, and his capa- 
bilities are being justly recongized. 

Oliver Decker, assistant cashier, 
entered the bank 1892, and was 
promoted that position 1896. 
was for ten years employed the 
German bank Evansville, Indiana, 
and has good record. 

William Kopf, the assistant secre- 
tary, was elected that position 
1899. 

Following are the directors: 
Qua, Wm. Kent, Benj. 
Peck, Potter, Joy Morton, 
Shaw, Chapman. 
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THE NATIONAL LIVE STOCK BANK. 


The man who visits Chicago with- 
out spending day the Union 
Stock Yards misses the most 
interesting sights the Western 
metropolis. Here located the great- 
est live stock market the world— 
the one which establishes the standard 
values for all other live stock 
markets. once one the 
greatest hives industry and one 
the busiest marts trade and com- 
merce the globe. Within the past 
third century live stock the 
value five and one-quarter billions 
dollars has found market here. 
Although part the City Chi- 
cago, city considerable mag- 
nitude within itself. 

Such locality deserves and de- 
mands good banking facilities, and 
has them. The Union Stock Yard 
National Bank was organized 
March, 1868, with capital $100,- 
000. Samuel Nickerson was its 
president and Stickney the 
cashier. 1874 its capital was in- 
creased $200,000, and 1881 
was again increased $500,000. 
passed through the panic 1873 un- 
harmed and its business continued 
gain through the years depression 
which followed. has never been 
day without able management, and 
has prospered when stronger institu- 
tions have gone down. 

1888 its charter expired and 
was reorganized under the name the 
National Live Stock Bank, with 
capital $600,000, which was soon 
afterward increased $750,000. 
June, 1898, the capital was increased 


$1,000,000, and still stands 
that figure. 

The bank passed through the panic 
1893 without step backward. 
the contrary, from 1890 1895 
added over $600,000 its surplus, 
showing that can equalled 
but very few banks the country. 
Its deposits now aggregate $6,000,- 
000, and they are still growing, and 
the prosperity the bank increas- 
ing proportionately. Its surplus and 
undivided profits now reach total 
$1,130,000, making one the 
most solid institutions Chicago. 

The bank recognized factor 
facilitating the great live stock and 
packing interests the country. Some 
idea the magnitude the trans- 
actions involved may had from the 
statement that the aggregate deposits 
for the year 1899 were over $550,- 
000,000. This enormous 
money was necessary for the handling 
335,000 cars live stock received 
during the year, representing valua- 
tion $235,000,000, distributed 
the producers live stock. The 
greatest packing houses the world 
backed unlimited capital, and 
equipped with unequalled facilities for 
the handling all kinds live stock 
and the products therefrom, are lo- 
cated here. The most extensive horse 
and mule market the world, splen- 
didly housed the largest horse pavil- 
ion existence, also located the 


yards. has capacity for 


horses and mules and covers one hun- 
dred acres ground. More than one 
hundred commission firms are per- 
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manently engaged business here, 
and the great railroad systems the 
East, West, North and South cen- 
tralize here means their own 
belt line. 

institution which equipped for 
the handling such colossal trans- 
actions these great interests re- 
quire can deservedly classed 
one the substantial banks the 
West. has grown with the Stock 
Yards, and has witnessed the de- 
velopment the business its pres- 
ent marvelous proportions. Under 
skillful and judicious management the 
National Live Stock Bank’s growth 
has been keeping with this de- 
velopment. 

Levi Doud, the present president, 
was elected March, 1889. 


Few persons, even the most intelli- 
gent, realize the magnitude and im- 
portance the nation Chicago’s 
enormous trade animals and meat 
products all kinds. There not 
civilized country the globe that 
does not receive least portion 
its supply animal foods and animal 
by-products from Chicago’s great 
packing houses and kindred industries, 
and many nations and peoples receive 
almost their entire supply from these 
sources. wonder then that 
the Chicago Union Stock Yards have 
grown such immense proportions; 
that their thirty-four years’ exis- 
tence nearly 300,000,000 head live 
stock have been received within its 
gates, and that the financial trans- 
actions the Yards for the year 
1899 involved deposits the enor- 
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Roswell Herrick, the vice presi- 
dent, was elected the position 
cashier 1888, and was promoted 
his present position January, 
Mr. Herrick came Chicago from 
Bangor, Maine, 1869, and went 
work messenger the Union 


Yards National Bank. has 


risen through the various grades 
promotion his present position 
hard work and close application. 

Gates Ryther, the cashier, began 
and has attained his position strictly 
his own merits. regarded 
efficient and able officer. 

The directors are: John Sher- 
man, Levi Doud, Samuel Cozzens, 
John Spoor, Roswell Herrick, 
Nelson Morris, James Ashby. 


NATIONAL BANK. 


mous sum $550,000,000. 

must seen, therefore, that 
essential function such market— 
the greatest the world—is proper 
banking facilities. bank 
much meet this demand the 
Drovers’ National Bank, located just 
outside the yards. bank that 
stands high the favor shippers 
and commission men throughout the 
country reason its superior 
facilities for handling their business, 
and because known finan- 
cially solid. backed strong 
business element, and managed 
broad-gauge yet conservative 
basis staff capable and efficient 
officers. 

The Drovers’ National Bank was 
organized 1883 Solva Brintnall, 
who became its first president and 
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continued serve that capacity 
until January, 1900. was for 
number years prior 1883 the 
senior member the large wholesale 
hardware house Brintnall, Lamb 
Co. William Brintnall, who had 
been associated with his father the 


has been steady 
toa high degree, its earning capa- 
city being greater than many the 
larger banks. Its surplus and undi- 


vided profits now aggregate over 
$200,000, and its deposits amount 
$3,400,000, considerably more than 


THE NATIONAL BANK BUILDING. 
Stock Yards. 


hardware the first cash- 
ier, and was made president the 
resignation the Brintnall, 
January 1900. 

The capital the bank was origin- 
ally $100,000, but was subsequent- 
$250,000. Its growth 


double what they were 1890. 
has good line correspondents 
throughout the country, and holds 
them scrupulously looking after 
their interests. makes liberal ad- 
vances through regular channels 
live stock consigned the 
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Chicago market, and affords its cus- 
tomers every accommodation 
cility consistent with sound banking. 


tion the Drovers’ Safe Deposit Com- 
pany, composed the 
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and stockholders the bank. 
1895 the company erected the hand- 
some four-story building now occu- 
pied and the bank. The bank 
room large one, and attractive- 
rear the banking room are the 
deposit vaults, with 1,446 boxes and 
equipped the most modern style. 
Altogether the Drovers’ National Bank 
complete banking institution. 
John Brown, the vice president, 
was elected that position 1888, 
and has filled acceptably. 
William Tilden, the cashier, was 
for number years the head 
the credit department the Heywood 
Morrill Rattan Company. 1897 
was chosen assistant cashier the 


INTERIOR NATIONAL BANK. 


Drovers’ National, and January 
1900, was elected cashier. His servi- 
ces are invaluable the bank. 


} 
Founder. 


HALF CENTURY BANKING. 427 


THE FORT DEARBORN NATIONAL BANK. 


The Fort Dearborn National Bank, 
located the Fort Dearborn Build- 
ing, corner Clark and Monroe sts., 


President. 


was established May, 1887, its 
charter number being 3698. Its first 
president was Judge Hibbard, 
and its first cashier, Mr. Seymour 
Walton, both whom retired 
about two years. 

Its present officers are John 
president; John Witbeck, 
vice Goddard, second 
vice president and and Nelson 
Lampert, assistant cashier. The fol- 
lowing comprise its board direc- 
tors: John King, John Wit- 
Walter Bogle, Frank Smith, 
Rice, Goddard and Chas. 


Mr. John King 
position president this bank 
April 22, 1889, having short time 
previously retired from the wholesale 
drug business, which was successfully 
conducted under the title John 
King Co. Mr. King was not with- 
out experience banking, having 
been engaged the business num- 
self-made man, and his efforts 
life have been crowned with eminent 
business success. 

his lumber business and other 
large financial interests which 
engaged, Mr. Witbeck has never de- 
voted any time the active manage- 
ment the affairs the bank. 

Mr. Goddard assumed the 
position cashier August 1892. 
was previously engaged bank- 


Cashier. 
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Dearborn Building, Clark and Monroe 


ing Marion, private banker 
for eleven years. From there went 
Mt. Carmel, and established 
the First National Bank that city, 
and wasits president when his present 
position the Fort Dearborn Na- 
tional Bank was tendered and ac- 
cepted him. 

Mr. Lampert, the assistant 
cashier, entered the bank April, 
1888, messenger, and has worked 


his way his 
tion. 

While the Fort Dearborn National, 
will seen, not one the 
older banking institutions Chicago, 
yet during its existence has paid 
dividends stockholders $205,000. 
has established surplus fund 
$100,000, and this writing has 
addition undivided profit account 
$28,399.77. The following 
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condensed statement its condition 
close business, April 26, 1900, 


RESOURCES. 


Loans and discounts............. 
Real estate, furniture, fixtures.... 15,209.24 
Other stocks and 121,559.92 
Due from treasurer.......... 2,250.00 
Cash and sight exchange......... 1,732,855.80 


$4,576,394.11 


THE ILLINOIS TRUST 


The marvellous growth this in- 
stitution marks new era banking 
this country. Only few years 
ago was thought entirely 
out the range possibility for 
single American bank ever reach 
the $50,000,000 mark with line 
deposits. Now banks 
the nation with deposits exceeding 
that amount, and the Illinois Trust 
and Saving Bank’s account that 
kind excess $60,000,000. The 
commission such enormous sum 
money the keeping single 
institution not only typifies the 
growth public confidence large 
banks, but emphasizes their neces- 
sity. The inherent humanity 
for the limit security financial 
transactions demands the establish- 
ment and the perpetuation great 
banks, and but natural that 
bounds can placed their growth 
when once under way, with public 
confidence their back. 

The Illinois Trust and Savings Bank 
was organized June, 1873, under 
charter originally issued the State 
the State Bank Sterling, Illinois. 
more unpropitious year for the es- 


given the Comptroller the 
Currency. 


LIABILITIES. 
Capital stock paid in............. 500,000.00 
100,000.00 
Undivided 28,399.77 
Dividends 255.00 
43,700.00 


3,904,039.34 


$4,576,394.11 


AND 


tablishment the bank could not 
have been selected. was the year 
the great panic, and hundreds 
old and apparently stable institutions 
went down the maelstrom which 
followed its wake. The Illinois Trust 
not only stood the storm, but 
gained foothold while others were 
slipping backward, and the year 
1875 had deposit line $1,250,- 
000. The first officers the bank 
were: Sidway, president; 
Powers, first vice president; John 
Drake, second vice president James 
Gibbs, cashier. The last named 
gentleman has occupied that responsi- 
ble and honorable position during the 
entire existence the bank. 

The original capital the bank 
was $500,000, and 
quently increased $3,000,000. Its 
surplus and undivided profits now 
amount nearly $4,000,000, giving 
capitalized strength nearly 

7,000,000, and making the third 
largest bank the United States. 

Inthe Savings Bank panic 1876-7 
the bank felt the strain upon it, and 
1878 the capital was reduced 
$100,000. Its stability was beyond 
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question, however, and through intel- 
ligent management was enabled 
regain its prestige and continue 
prosper. 

Powers succeeded Mr. Sidway 
the presidency 1878. the 
same time John Drake was chosen 
first vice president; Mitchell 
was made second vice president, and 
John Mitchell, who had been acting 
clerk the bank, was elected 


assistant cashier. 1880 Mr. Pow- 
ers resigned the presidency and John 
Mitchell was elected his stead, 
and has since retained the position. 
The other officers the bank the 
present time are: Mitchell, 
vice president; Reid, second 
vice president; Haskell, third 
vice president; James Gibbs, cash- 
ier; Chattell, assistant cashier; 
Henkle, secretary. The board 


ILLINOIS TRUST AND SAVINGS BANK BUILDING. 
|N. Cor. Salle and Jackson Streets. 
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Christopher Hotz, Mitchell, 
John Mitchell, Chauncey Keep, 
Ogden Armour, Frederick Haskell, 
Levi Leiter and Shipman. 
The building owned and occupied 
the Illinois Trust and Savings Bank 
one the largest and finest its 
kind the world. was built and 
equipped cost over $500,000, 
and model strength, mas- 


siveness and architectural beauty. 
occupies frontage three streets 
177x167 feet, alley its rear 
completely isolating from surround- 
ing buildings and making nearly 
absolutely fire-proof possible 
for structure be. Its interior fur- 
nishings and equipment are the 
most modern character, and every 
facility and convenience afforded 
both customers and employes for the 
transaction business. 


Among the more conservative bank- 
ing institutions Chicago the 
present day, the firm Devitt, 
Tremble Company, located the 
First National Bank Building. 

Though comparatively young, this 
firm has attained position 
considerable importance. was or- 
ganized for the purpose dealing 
high grade municipal bonds and cor- 
poration bonds, quasi-municipal 
character, having for their foundation 
municipal franchises. While its policy 
the 
character its work stamps the firm 
one the aggressive bond-houses 
the West. has confined its at- 
tention dealing only that class 
securities which the income 
already established, and which the 
promptly met, and does not pay any 
attention whatever speculative se- 

peculiar fact that some 
the largest banking houses confining 
their attention public securities, 
were first organized Chicago, and 
afterwards established offices New 
York. This largely due the re- 
markable growth Western cities 
during the past ten years, and the 
issuance them bonds for muni- 
cipal improvements, which, coupled 
with the increased wealth the 
West, has made Chicago natural 
center for the marketing these se- 
curities. 

note the important position Chi- 
cago has come occupy finan- 
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DEVITT, TREMBLE COMPANY. 


cial center, and the aggressiveness 
its banking institutions making 
such. illustration the firm 
Devitt, Tremble Company during 
the past year were prominent 
financing $3,000,000 3-1-2 per cent. 
bonds the City Montreal, Canada. 
would seem that for loan this 
character, owing its size and the 
extremely low interest basis which 
the bonds must sold, that the 
natural market would London, 
New York, but the fact that was 
brought Chicago significant 
showing the potent factor Chicago 
ance. 

addition its large and grow- 
ing business municipal securities 
the firm handles excellent class 
corporation bonds, making specialty 
choice issues gas and electric 
bonds. this particular re- 
garded one the reliable houses 
the West. 

The personnel the firm includes 
Mr. Devitt, Mr. Tremble, 
Mr. Tremble and Mr. 
Stuart (special). 

the time the organization 
the firm Mr. Devitt had been con- 
nected with two the largest bond- 
banking institutions the country, 
and his experience and knowledge 
the value securities, together with 
the sound business judgment and re- 
sources the membersin general, has 
enabled the firm serve its clients 
such manner deserve con- 
fidence and insure for very prom- 
ising and successful future. 
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This company was organized 
1891, under the banking and trust 
laws Illinois. and di- 
rectors have throughout the life the 
bank used their combined financial 
and commercial knowledge and what 
they have learned from the banking 
history the United States the 
uniform advantage its stockholders 
and depositors, and the result has 
been steady, healthy growth the 
bank’s business prestige. 

Mr. James Wilbur, the president 
the company and one its organ- 
izers, attributes the nine years 
success this organization under his 
management its conservative and 
consistent policy profiting the 
experience others like 
stances and following sound banking 
precedents. This conservatism, com- 
bined has been with his own 
instantaneous grasp conditions and 
aggressive action based upon them, 
has rendered the popularity and 
growth the bank certainty. 

The bank was organized with 
withstanding the fact that the first 
three years its life were those 
depression, nulled through 
with flying colors. being new 
bank its deposits were subject 
greater shrinkage than those 
older bank would have undergone. 
show the class loans had, 
and because think this the most 
remarkable showing made any 
bank during those trying times, 
give the figures showing 
the bank before the panic began 
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THE ROYAL TRUST COMPANY. 


and during the middle the summer 
and also the day the panic reached 
its height: 


WOON mr + 4 
_ 
S © O 
YU YURR 
CASH RESERVE. 
April 10, July 25, Aug. 19, 
1893. 1893. 
Per Ct. Cash reserve 
sourcestodeposits 103 


Its growth from this time has been 
regular, its deposits now amounting 
more than five times its capital 
and the volume steadily increasing. 
addition paying its stockholders 
per cent dividends has earned 
net surplus $280,000, besides in- 
vesting considerable sum fitting 
one the finest banking offices 


| 
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and large safety deposit vaults 
Chicago. 

The trust department feature the 
bank has been particularly emphasized 
from the beginning its busi- 
ness. Under the trust laws 
the required deposit $200,000 ap- 
proved securities was made with the 
secretary state when the company 
was organized, and since that time 
trusts all kinds 
its careful attention. Mr. Wilbur 
maintains that the trust business may 
said have the same relation 
the banking business electricity 
has mechanics, and the varying 
phases trusts and continually in- 
creasing number contingencies un- 
der which the Royal Trust Company 
now appointed and acts trustee 
present illustration this idea. 

The counting room the bank 


commodious and has recently been 
effectively refinished with modern fix- 
tures mahogany and marble. The 
safety deposit vaults connected with 
and located below the counting 
room have also been refinished the 
same manner, combining convenience 
and comfort for patrons with abso- 
lute safety and security. 

The following are the officers and 
directors: James Wilbur, president 
Walter Wilson, vice president; and 
Edwin Mack, cashier. Directors: 
William Goodman, Sawyer, 
Goodman Co.; George Thorn, 
Butler, president Butler 


Paper Co.; Albert Spaulding, 


Wilson, real estate; Roger 
James Wilbur, president Royal 
Trust Co. 


THE NORTHWESTERN NATIONAL BANK. 


The Northwestern National Bank 
was successor what was known 
the early days finan- 
cial history the Sturges Bank, 
which institution comprised the fol- 
lowing named 
ham Sturges, George Sturges, Albert 
Sturges and Shelton Sturges. These 
gentlemen constituted the firm 
Solomon Sturges’ Sons who had suc- 
ceeded the firm Solomon Sturges 
Sons. 

The Northwestern National Bank 
was organized the early spring 
1864, principally the members 
the firm Solomon Sturges’ Sons, 
and began business Dearborn 
street. The original capital the 


Northwestern was $500,000, and its 
first officers were Buckingham Sturges, 
president; Stephen Sturges, vice 
president George Sturges, cashier. 
The original directors were Buck- 
ingham Sturges, Stephen Sturges, 
George Sturges, Shelton Sturges and 
Ebenezer Buckingham. Mr. George 
Sturges became president 1866, 
and under his careful 
management the Northwestern was 


among the conservative banks 


Chicago. died August 12, 1890, 
and was succeeded Mr. Bucking- 
ham, whois now president. the 
only survivor the original directors. 

Mr. Buckingham came Chicago 


a 
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1859 from Zanesville, Ohio, where 
had been engaged the banking 
business. Soon after coming Chi- 
cago entered the employ the 
firm Sturges, Buckingham 
Co., one the earliest and most 
prominent the elevator firms 
Chicago. 1866 and his brother 
John purchased the elevators the 
Central Railroad Co., and 
under the firm name Buck- 
ingham continued business until very 
recent vears. Mr. Buckingham 
president the Traders Fire Insur- 
ance Company Chicago, which 
ranked among Chicago’s reliable in- 
stitutions, having been identified 
with director from its organ- 
ization. The Northwestern has al- 
ways been known one the most 
solid, substantial 
tions Chicago. For over third 
century has stood the test 
fire and financial depression, 
and its clean, unblemished record 
especial pride the city which 
birth. The great fire 1871, 
the old Chamber Commerce 
left nothing but pile brick and 
ashes and unharmed safe, but the 
bank still had the confidence the 
people, and arose from the wreck 
like long-lived Phoenix. 

Then came the 1873 with 
its train attendant evils, from 


which the bank never flinched re- 
fused meet its obligations, dollar 
for dollar. During the years com- 
mercial gloom from 1873 1877, 
the Northwestern had the confidence 
the people, and maintained that 
management. The result was that 
came out those troublous times 
with unbroken record business 
integrity. This history was repeated 
1893-94-95-96, when the financial 
and commercial interests the coun- 
try were again well-nigh paralyzed. 

1891 view the evident neces- 
sity for larger capital the conduct 
the business, the Northwestern in- 
creased its capital stock to$1,000,000 
and surplus $500,000. Its present 
officers are: Ebenezer Buckingham, 
president; Dummer, vice presi- 
dent; Ware, vice president; 
Gookin, cashier; Sammons, 
assistant cashier. 

Its capital stock $1,000,000, and 
surplus and profits, shown the 
last published statement April 26, 
Ware. The bank occupies one the 
best banking rooms the city, the 
south-east corner Adams and 
Salle streets, the Rookery, view 
which present another 


page. 
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business, and particularly the pro- 
fessions, the tendency toward 


Harris. 


recent years and growing impor- 
tance among private bankers that 
applied the dealers securities, 
viz.: “Investment 

The private banking house this 
country, well Europe, has 
very frequently been the development 
mercantile house, which, having 
been originally organized engage 
diversified business, gradually 
came concentrate its activities into 
particular channel and preferred 
conduct the business private con- 
cern without special restrictions upon 
its powers. Banks thus conducted 
have been successful Banks De- 


posit andjDiscount, Fiscal Agents, 
managers large corporate prop- 
erties, organizers railroads and 
industrial undertakings, dealers 
exchange, and negotiators in- 
vestment securities. 

It.is notably true that all great 
banking institutions have attained 
their success largely through close 
adherence the policy some one 
individual, whose strong character, 
high principles and quick perception 
have attracted and held permanently 
the business large clientele. 

Europe, particularly Great 
Britain, some these houses which 
were originally mercantile establish- 
ments, but now confine themselves 
some one these branches bank- 
ing, have become very powerful, wield 
vast influence, and are relied upon 
the community which they are lo- 
cated, for financing great undertak- 
ings and for advice and direction 
connection with public and corporate 
finances. 

Houses this character are becom- 
ing greater consequence every \ear 
this country. Many them carry 
large line deposits and vol- 
ume business equal that done 
the principal national banks and 
trust companies. amount 
investment business done the 
stock exchange, nevertheless true 
that each day many times the volume 
business actually transacted the 
stock exchange cleared through 
private banking houses direct their 
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clients. The principal advantage 
the stock exchange have one 
accepted channel where quotations 
could posted and securities cleared. 


addition this, the details re- 
garding the securities dealt are 
supposed file for the infor- 
mation and guidance investors. 
Much more expected, however, 
the private banker; expected 
have wide knowledge localities 
and accurate information upon all 
subjects relating the history and the 
intrinsic and present values securi- 
ties which the public wishes 
trade, which may make 
specialty. looked for advice 
and counsel, and, case loss, 
change market intrinsic values, 
disappointment any kind con- 
nection with security, expected 
take the lead protecting the in- 
terests the investor. 

that branch banking relating 
especially investment securities, the 
holds leading position. The firm 
was organized 1882, Chicago, 
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Mr. Harris, and has the con- 
fidence moneyed institutions and 
private investors this city and 
throughout the entire country. Its 
policy has been recommend in- 
vestors only those securities which 
was willing buy outright with 
its own funds and hold. 
was originally restricted dealing 
the best classes state, city, 
county and other bonds coming under 
the general head ‘‘Municipal Secur- 
and bonds based upon 
municipal franchises, such street 
railway, water company, gas and 
electric light companies. recent 
years the growing business the 
house has forced into dealings 
large amounts first mortgage rail- 
way bonds issued dividend-paying 
roads. this feature its business 
the same painstaking care has been 
observed, handle and recommend 
only securities about which has 


intimate knowledge reason per- 
sonal inspection mortgages, terri- 
tory covered, earning power and con- 
servative capitalization. was not 
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the fact that security was listed 
the stock exchange and was active 
there and seemed have wide and 
advancing market,that determined the 
policy the house offering such 
bond its clients, but the same 
principle upon which the house made 
its great success buying and selling 
municipal securities governs its deal- 
ings railroad bonds. 

The organizer and senior member 
the firm, Mr. Harris, was 
nature and experience peculiarly fitted 
for business this character; sec- 
manager the Union Cen- 
tral Life Insurance Company, which 
early and extended training 
looking investments from the in- 
vestor’s point view. has been 
exceedingly careful the selection 
men work with him, and has never 
stopped any expense the matter 
employing the ablest lawyers and 
experts examine into the legal, 
physical and intrinsic merits se- 
curity before approving its purchase 
the house. 

The firm now constituted, con- 
and Harris, with offices New 
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York, Chicago and Boston, and 
adequate working force about 
seventy-five distributed among the 
three offices. 

est grades municipal and private 
corporation securities, railroad bonds 
and foreign exchange, the house issues 
letters credit available all parts 
the world, receives deposits and 
acts fiscal agents for 
and corporations. has probably 
many fiscal agencies any house 
the business. has negotiated some 
the largest municipal, street 
way, gas and electric light company 
loans this country, and the house 
has, recent years, made special 
feature dealing United States 
Government bonds. 

The house has large distributing 
business and enjoys the confidence 
private investors this city and all 
through the Eastern and Middle 
States. The firm deservedly popu- 
lar, particularly with that growing 
class this country who have accu- 
mulated money, the principal which 
they realize the importance invest- 
ing securely, and, the same time, 
rate that will fair re- 
turn. 
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ENACTED NEW YORK, CONNECTICUT, COLORADC, FLORIDA, VIRGINIA, MARYLAND, MAS- 
SACHUSETTS, WASHINGTON, OREGON, NORTH CAROLINA, UTAH, TENNESSEE, WISCON- 
SIN, NORTH DAKOTA, RHODE ISLAND AND THE DISTRICT 


Embracing special reference to the changes thereby wrought in the former law 
the subject all the above states—Commenced June number. 


The five sections the act last con- 
sidered have treated signatures 
negotiable instruments which are gen- 
uine. But there vast quantity 
what purports negotiable paper 
from time time set afloat the 
commercial world upon which the 
signature some party parties 
thereto has been forged placed 
thereon without authority; and 
now approach section 42, which treats 
the effect forged signatures. 
follows: 

Sec. 42. Forged Signatures; Effect 
of. Where signature forged, 
made without authority the person 
whose signature purports be, 
wholly inoperative and right 
retain the instrument, give 
discharge therefor, enforce pay- 
ment thereof against any party there- 
to, can acquired from under 
such signature, unless the party 
against whom sought enforce 
such right precluded from setting 
the forgery want authority, 

The present section declares the law 
authorized signatures, namely, that 
they are wholly inoperative and con- 
fer right upon the taker 
instrument thereunder retain 
enforce payment, save only case 
where the party against whom the 


holder seeks enforce such right 
precluded from setting the forgery 
want authority. 

The detailed rules 
ticular cases instruments containing 
forged and unauthorized signatures 
are found the numerous de- 
cisions the courts, and constitute 
important branch the law mer- 
chant. 


FORGERY OF CHECKDRAWER’S SIGNATURE, 


Probably the instrument which 
the most frequent subject forgery 
the bank check. The money de- 
posit the banks the objective 
the forger, and the instrument 
which this withdrawn, the bank 
check, made the particular subject 
his skill. 

common form forgery that 
the signature the drawer upon 
check, the object such forgery 
being deceive somebody into giving 
money value for the forged instru- 
ment, trick the bank into pay- 
ing out the depositor’s money upon 
such forged order. 

Where commercial purchaser ac- 
quires such check, which refused 
payment the bank because the 
forgery, has, course, remedy 
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against the checkdrawer. His only 
recourse against the one from whom 
received it, prior parties who 
may have indorsed the forged check- 
the purchaser acquires the check 
directly from the forger, his only re- 
course, against the latter; 
but where the check 
through several hands, those who 
have indorsed the instrument are 
liable the last holder warrantors 
its genuineness, being precluded 
from setting the forgery; 
without criminal intent, the indorsers 
such case are liable the last 
holder warrantors the capacity 
contract and competency all 
prior parties. 

the above, have considered 
the situation where check, bearing 
forged signature the drawer, has 
not been paid the bank. will 
now consider the case where the bank 
makes payment such check. 

The banks are familiar with the 
signatures their depositors, having 
such signatures record 
signature-books, 
placed before them 
checks for the withdrawal 
Commercial dealers have such ex- 
ceptional means determining the 
takes check from another, upon 
which, unknown him, the drawer’s 
signature has been forged, natur- 
ally has the right expect that upon 
presentation the bank upon which 
drawn, the latter from its peculiar 
and exceptional knowledge, will 
once detect the forgery and reject the 
check. doing, the holder would 
given early information the 


fraud and better opportunity for re- 
otherwise. If, however, the bank 
notwithstanding its superior 
edge, should mistake the signature 
and pay the check, and afterwards, 
discovering its mistake, should seek 
recover the money from the holder 
who had collected it, the latter, the 
bank was permitted recover from 
him, would worse position, 
general thing, than the bank 
had refused payment the first in- 
stance. The mistaken payment would 
have led him suppose the check 
was all right and lulled him into 
false sense security, and his oppor- 
tunity for obtaining reimbursement, 
now compelled refund, would 
materially lessened. 

Based upon reasons this nature, 
the courts the general 
rule that bank bound know 
the signatures its depositors, and 
mistakes them its peril; and 
pays money out upon check, where- 
the depositor’s signature has been 
forged, not only unable charge 
the payment against the depositor, 
but bound and conciuded thereby 
and cannot recover back the money 
from the person who received it. 
This the general rule. certain 
special cases, requiring special rules, 
exceptions have been made, and 
bank, paying forged signature, 
has been permitted recover the 
money from the person whom the 
check was paid, where the latter was 
fault did not perform his whole 
duty the matter. Pennsylvania 
statute exists abrogating the judi- 
cial rule, and permitting bank, 
which has paid money the forged 
signature its depositor, recover 
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back the amount, other cases 
payment mistake, without consid- 
eration. Again, while general 
thing bank cannot, course, charge 
its depositor’s account money paid 
his forged check, some courts have 
recognized that depositor owes 
his banker the duty examining re- 
turned vouchers and once notifying 
him forgery this kind, and 
where the depositor has failed this 
duty, have held that the payment 
implied admission the genu- 
ineness the signature, rati- 
fication the payment. 
FORGED INDORSEMENTS ON CHECKS, 

this case have check, gen- 
inception, but which, falling 
into bad hands, has forged thereupon 
the indorsement the payee, the 
dorsee genuine payee. taker 
can acquire any title right en- 
check received under forged 
indorsement; cannot retain 
against the true owner, and has 
collected the money thereon from the 
bank, obliged pay over the 
same the true owner 
or, refund the bank, case the 
owner has looked the bank 
the check-drawer for payment the 
money represented the check. The 
holder’s only recourse against gen- 
uine indorsers, prior himself, ifany, 
who theirindorsement warrant the 
and must make their warranty good 
returning the money received there- 
on. the holder has received the 
check indorsement directly from 
the forger, course the latter the 
only one can look to, for recourse. 

Where bank pays check upon 
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which some indorsement been 
payment check bearing its de- 
positor’s forged signature, bound 
the payment and precluded from re- 
covering it. The bank does not pos- 
sess, this instance, any superior 
knowledge concerning the signatures 
obligation determine their genuine- 
ness than the holder who presents 
such check for payment. The latter 
such case presents the bank 
check which, indorsing, war- 
rants the bank all right, 
except far the signature and the 
amount deposit meet are 
concerned—these being matters pecu- 

liarly within the bank’s knowledge, 
and which mistakes its peril— 
and the bank pays the check, and 
turns out that prior indorsement 
was forgery, that the holder 
had title and there was au- 
thority for the payment, the bank 
has right action recover the 
money from the recipient; some 
cases its right recovery being based 
the theory that has paid money 
mistake fact, without considera- 
tion, which the one whom paid 
has right retain, other cases, 
the theory breach, in- 
dorser receiving payment, any 
prior endorser subsequent the forg- 
genuineness all preceding indorse- 
ments. 

indorsement, equally upon 
signature check, being without 
authority the depositor pay 
only upon his genuine order, the 
genuine order the payee in- 
dorsee, cannot charged the de- 
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positor’s account. Whether the de- 
positor any special case negligent 
failing examine and reject re- 
turned vouchers bearing forged in- 
dorsements, within reasonable time, 
and thus will render himself liable 
charged with the amount, 
question upon which the courts differ 
considerably. Some courts hold 
depositor under duty whatever 
examine the returned checks 
ascertain the genuineness indorse- 
ments, and that the depositor has 
right rely upon the bank’s perform- 
ing this duty, before paying 
Other courts hold depositor some 
degree duty this regard; but the 
decisions are far from uniform, and 
not satisfactorily establish precise 
rules governing the duties and rela- 
tions banks and their customers 
matters this kind. 

Upon this subject forged indorse- 
ment, sometimes depositor 
bank will deluded into drawing 
and delivering his check payable 
some fictitious and imaginary person 
under the belief that the payee 
real person, whom ordering 
the bank pay his money. The 
question thereupon arises, whether the 
indorsement the holder, the 
fictitious payee’s name, upon the back 
preclude the bank, pays 
from charging the amount its de- 
positor, preclude any subsequent 
taker the first holder, from acquir- 
ing title and enforcing payment, 
can the validity the check up- 
one payable bearer? Many 
decisions have been rendered upon this 
question, and reported the Banking 
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Law Journal. The weight 
view that the indorsement the 
fictitious name forgery, although 
the courts are not entirely agreed 
that effect. 

Sometimes, again, Mr. represent- 
ing himself Mr. will receive 
check made payable Mr. which 
will indorse Mr. B’s name, ne- 
gotiate, collect. this instance, 
the courts are quite uniform hold- 
ing that the indorsement Mr. 
Mr. B’s name, not forgery, but 
passes the title; that the check in- 
dorsed and collected Mr. Mr. 
B’s name, has been indorsed by, 
paid to, the precise party intended 
the check-drawer, although assuming 
the name another; and that pur- 
chaser acquiring the check through 
such indorsement may enforce its pay- 
ment, and the bank which pays 
may charge against the account 
its depositor. 

OTHER 

The section which are consider- 
ing treats only forged signatures. 
Forgery, altering and increasing 
the amount check one the 
most common forms. addition 
checks, promissory notes, bills ex- 
change, certificates deposit, certi- 
ficates stock, railroad and munici- 
pal bonds, warehouse receipts, interest 
coupons and other varieties nego- 
tiable instruments quasi-negotiable 
securities are frequently made the sub- 
ject forgery. the law merchant, 
expounded numerous decided 
cases, must look for the law 
detail governing these various sub- 
jects. 

(Continued next number.) 


FORGERIES, 


the modern practice banking 
the bank officer frequently finds him- 
the matter payment adeposit, 
where the depositor has opened the 
account alternative trust 
form, and upon the death the de- 
positor, conflicting claims title are 
made thereto the representatives 
the one hand, and the alterna- 
tive payee cestui que trust the 
other; such conflicting claims some- 
times also being 
death the depositor alter- 
nate cestui que trust who con- 
tends that the title has passed from 
the original depositor and vested 
him, the beneficiary. 

Contests between rival claimants 
deposit this nature arise not 
only while the bank holds the money, 
uncertain whom rightfully be- 
longs, resulting lawsuits which 
the bank made party deter- 
mine the rightful claimant; but also, 
some cases, after payment the 
deposit, action being brought 
adverse claimant against the one who 
has received the money from the bank, 
against the bank itself, upon the 
theory that has paid the deposit 
one not entitled thereto. 

Various motives and various rea- 
sons frequently induce the owner 
sum money, instead de- 
positing the bank his own 
name, take out certificate de- 
posit payable to, open account 
one the following forms: 


ALTERNATIVE AND TRUST DEPOSITS. 


THE PAYMENT ALTERNATIVE TRUST DEPOSITS. 


to— 
trustee for 
subject 
may draw; 
and 

and order either them; 
and either the survivor; 


subject 

Looking the reasons motives 
which induce deposit his money 

part with his ownership control 
the money, but carries his account 
certificate this that disguised 
form evade tax law, rule 
the bank limiting the amount 
ings deposits held for any one person, 
obtain high rate interest 
where there discrimination based 
the amount deposits, con- 
ceal from others knowledge his 
pecuniary condition. 

may design own, control 
and use the money the account 
long lives, and have such 
form that, dies, will pay- 
able the alternate beneficiary 
designated the account certificate 
the time the account was opened, 
certificate issued, thus attempting 
obviate the necessity making 
will, and the expenses probate. 
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present gift to, create trust for 
the benefit of, another, once relin- 
quishing absolute individual owner- 
ship, the title immediately vesting 
the donee trustee. 

Deposits this nature are prolific 
source contest between rival claim- 
ants, and the utmost practical 
importance bankers know what 
the courts are deciding upon the sub- 
ject, that they may have the benefit 
this light, not only giving advice 
upon the opening such accounts, 
but also protecting themselves 
the matter their payment. 

The broad general principles law 
governing these transactions de- 
posit may briefly summarized: 

trust declaration. 

constitute valid gift declar- 
ation trust, enough must done 
immediately pass the title from 
the case gift, from the donee; 
the case declaration trust, 
another trustee. The trans- 
action must once completed 
and consummated; cannot remain 
incomplete, take effect the future. 

deposit money under terms 
making payable, the event the 
death the depositor, another, 
there being present completed gift 
declaration trust which title 
once passes from the depositor, 
but mere attempt make testa- 
mentary disposition, accordance 
with the statute wills, ineffectual 
accomplish that object. 

The above are the general princi- 
ples, broadly stated. ascertaining 
whether any given transaction de- 
posit has the effect 
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perfected gift declaration trust, 
whether the depositor his repre- 
sentatives the one hand, the 
alleged donee, beneficiary 
representatives the other, are en- 
titled the money, the courts have 
reached conclusions different cases 
from: 

Construing and determining the 
legal effect the form the deposit 
account alone, where other evi- 
dence has been introduced explain, 
contradict qualify its import. 

Determining the question title 
construing the form the account 
connection with other facts and 
circumstances surrounding the trans- 
action deposit. 

some cases, the form the ac- 
count alone, the absence outside 
evidence, has been the sole determin- 
ing factor establishing negativ- 
ing transfer title; other cases, 
evidence surrounding circumstances 
has been admitted both confirm 
and negative, the particular 
case happened, the presumption that 
the depositor parted with his title 
the time deposit, making com- 
pleted gift declaration trust. 

The whole question who en- 
titled deposit this nature 
one evidence—whether the facts 
any particular case show that was 
the intention the depositor make 
gift create trust, such gift 
trust being perfected the delivery 
declaration required law—inten- 
tion alone, however, without con- 
summation, amounting nothing— 
whether the facts negative such 
intention. there are facts out- 
side the mere form deposit, that 
fact alone determines the question one 
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way the other; but generally, ad- 
ditional facts and circumstances show- 
ing the depositor’s intention the 
time deposit exist, and are intro- 
duced evidence event contro- 
versy, determine the 
there has, has not, been gift 
creation trust the depositor. 
How completely the solution the 
question title depends upon the evi- 
dence introduced the particular 
case, seen when deposits 
form language, g., trust 
for have been held both create, 
and not create, trust, deter- 
mined surrounding evidence, and 
the same thing true other forms 
deposit. 

deciding such questions, further- 
more, there lack perfect har- 
mony between the courts different 
states reaching conclusions upon 
like facts. One court will hold cer- 
tain state facts afford all the 


declaration trust. Another court, 
upon like facts, will reach contrary 
conclusion. 

Viewing the subject from the practi- 
cal standpoint the banker, who 
seeks safely and properly pay de- 
posit accounts this nature, and pro- 
tect his institution from loss through 
mistaken payments, his inter- 
est thoroughly equipped with 
knowledge what the courts are de- 
ciding concerning such transactions 
deposit, that may not blindly and 
mistakenly act when confronted with 
any particular case. The decisions 
the courts generally, and his own 
state especially, should familiarized 
and light derived upon the legal im- 
port certificates deposit ac- 
counts payablein such alternative and 
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trust forms, when unexplained 
surrounding evidence, well when 
controlled thereby, 
should from the decided cases, 
the particular facts, sets com- 
binations fact, that are regarded 
gift create trust, and consum- 
mate such intention, the contrary. 
Thus equipped, the banker 
better position determine whom 
and when may safely pay; and 
when better and safer hold 
deposit and interplead rival claim- 
ants thereto. 

propose, therefore, review the 
decisions each state, separately, 
involving the various forms alter- 
native trust deposits, beginning 
with the state 


NEW YORK. 

this state, probably, will 
found the most numerous body 
decisions upon questions this na- 
ture; although the New England and 
Middle States all contribute, more 
less largely, the judicial literature 
the subject. New York, one 
the most common forms account 
that where deposit made 
one person trust for another. 
will first present the decisions which 
involve the question title de- 
posits made this form, showing the 
variety contests over such deposits 
which have come before the courts for 
settlement, and the rules law 
which have been evolved respecting 
them. 

(1. Martin Funk, Y., 134.) 
this case, the form the deposit alone 


unexplained other evidence, held sufficient 
create trust favor who, after A’s 


430p THE BANKING 
death, held entitled the deposit against 
the administrator 

Susan Boone, 1866, deposited 
sum money savings bank, de- 
claring the time she wanted the 
account trust for Lillie Wil- 
lard, distant relative. The account 
was opened follows: 

Citizens’ Savings Bank ac- 
count with Susan Boone, trust for 
Lillie 

Mrs. Boone retained possession 
the pass-book until her death 1875, 
and Lillie Willard was ignorant the 
deposit until after that event. The 
money remained bank with accu- 
mulated interest until the death 
Mrs. Boone, except that she drew out 
one year’s interest. 

Lillie Willard, having sued the bank 
and Mrs. Boone’s administrator, was 
held entitled the deposit. 

The court held that the form the 
deposit alone, where its import was 
uncontradicted other evidence, was 
sufficient declaration trust, and 
transferred the title from the intestate 
individually herself trustee. 
Retention the pass-book was not 
inconsistent with this effect, notice 
the cestui que trust was not neces- 
sary, nor did the ignorance the 
latter the trust until after the 
death the depositor, affect its com- 
pleteness. 


(2. Willis Smyth, 297.) 


The decision this case similar the last, 
certain circumstances such the depositor 
retaining pass-book, withdrawing interest, of- 
fering loan the fund and depositing the 
same account.after the beneficiary’s name had 
been changed marriage, being insufficient 
negative the trust. 


June 28, 1850, Clarinda 
Urner deposited $288 the Seaman’s 
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Savings Bank account headed: 

“Clarinda Urner, trust for 
Sarah 

Sarah was her daughter, then 
minor and unmarried. December 
11, 1874, Clarinda having $4,500, the 
proceeds the sale her house, 
first intended depositing this whole 
sum the Bowery Savings Bank, but 
concluding not risk the whole 
that bank, deposited $2,000 the 
above account, and the balance the 
Bowery. Before this deposit, Sarah 
had married one Alexander Smyth. 
Clarinda Urner the time the 
deposit $2,000 also deposited $25 
the same bank trust for her 
granddaughter. Prior the time 
the $2,000 deposit, she had drawn 
out nearly all the first 
interest, and prior her death she 
drew out the balance the first de- 
posit, with the interest the $2,000. 

This action was brought the ad- 
ministratrix Clarinda Urner, 
against the bank, and Sarah Smyth 
daughter Clarinda, determine 
the title the deposit. The conclu- 
sion reached that there ma- 
terial difference the circumstances 
the present case, and those 
Martin Funk, and held 
trust was created which entitled the 
daughter tothe deposit. 
says the court, was evident 
intention the part the deceased 
create trust for the benefit her 
daughter, and are unable see 
any ground upon which that intention 
can 

also held that the fact that 
prior the second deposit, the 
daughter was married and bore 
different name, that time, and 
that the name was not changed 
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account, did not affect the ques- 
ion, the deposit was clearly made 
her benefit. Nor did the fact that 
Clarinda retained the pass-book, and 
drew out the interest, change affect 
the character she had given the 
deposit trust fund; nor did the 
that she had offered loan the 
money after the deposit was made; 
that she, the first place, intended 
deposit the whole purchase money 
another bank. 


(3. Mabie Bailey, 206.) 

this case the form the deposit, 
trust for presumptively creating trust 
favor, fortified evidence state- 
ments showing his intention that the 
deposit was for and where afterwards 
drew out the deposit and subsequently died, 
held entitled recover the amount from 
\'s estate, with interest from the time its 
withdrawal 


Bailey, 1864, opened ac- 
count: 

Bailey trust for Ida 

Afterwards showed Ida’s mother 
the pass-book and informed her that 
the deposit was large enough 
amount something for Ida when 
she grew up. 1867 Bailey drew 
out the deposit. 1879 died. 

Ida Mabie, claiming ownership 
the deposit, brought suit against 
Bailey’s executor the 
amount, with interest from the time 
was withdrawn Bailey, and re- 
covered judgment. 

this case, the presumption 
creation trust imputed from the 
mere fact deposit this form, 
was confirmed evidence Bailey’s 
independent statements, showing that 
intended, when deposited the 
money, create beneficial trust. 

The court further held that trust 


once established, irrevocable, the 
absence the reservation power 
revocation. 


(4. Cunningham Davenport, 147 43.) 


this case the deposit trust for 
which, unexplained, would import the creation 
tute trust B’s favor, where, after 
death, testifies that never intended 
create trust, nor part with title the 
deposit. other words, the presumption 
arising from the form the deposit 
negatived evidence facts the contrary. 


1881, John Cunningham, who 
had, down that time, carried 
account the bank his own name, 
transferred the money new ac- 
count, follows: 

“John Cunningham, trust for 
Patrick Cunningham, his 

Patrick Cunningham died April 
14, 1890, and three days later John 
re-transferred the account his own 
name. The controversy was between 
administrator and John, in- 
volving the question whether John 
had created trust for Patrick which 
could not revoke. John’s uncon- 
tradicted testimony was the effect 
that always retained the pass- 
book, never informed Patrick the 
deposit, and never intended give 
the money, create trust for 
this testimony the court 
held trust had been created for 
and John was entitled the 
money. 

summed the doctrine pre- 
vious cases thus: The act de- 
savings bank trust for 
party, the depositor retaining pos- 
session the bank book and failing 
notify the beneficiary, creates 
trust the depositor dies before the 
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beneficiary, leaving the trust account 
open and unexplained. the intent 
can strengthened acts and 
declarations the depositor his 
lifetime amounting publication 
his intent, more satisfactory case 
made out, but not absolutely 
essential, the absence explana- 
tion, where dies leaving the trust 
account existing. 

But distinguishes the present 
case because the prima facie import 
trust, which arises from such 
form deposit unexplained, this 
case negatived and contradicted 
positive evidence showing trust was 
intended created. 


(5. Farleigh Cadman, 159 169.) 


this case the trust presumptively created 
facts clearly showing the intention create 
incurred his disfavor, divert the trust fund 
another beneficiary closing the trust ac- 
count and opening another, and after A’s death 
adjudged entitled recover the trust 
fund from the second beneficiary who has re- 
ceived from the bank. 


April, 1878, Mr. and Mrs. 
Cadman agreed set apart sum 
money, belonging Mrs. Cadman, 
for the benefit one Cora Cad- 
man, who had been received into the 
family their own child when less 
than month old, and was the 
time mentioned twelve years age. 
Mr. and Mrs. Cadman and Cora ali 
went the bank and, after consulta- 
tion with the officers the institu- 
tion, Cadman opened the ac- 
count thus: 

“W. Cadman trust for Cora 
Cadman.”’ 

The amount thus deposited was 
$778. Afterwards Cadman deposited 
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other sums and drew out others 
gregating $200. January 
about the time Cora’s marriag 
which did not approve, Cadm: 
drew out the whole sum 
the credit the trust account, 
774.16, closed the account, and 
new account his own name 
trust for his son, Alfred 
continued make deposits this 
new account small sums, and 


draw out small sums, the time 


his death, September 19, 1892. 

This action Cora against 
Alfred, and the judgment that she 
entitled the whole sum the 
credit the trust account which 
she was named beneficiary, the 
day that the account was closed 
the act the trustee, 

The court said that gift, whether 
the form trust, otherwise, 
always involves the intention the 
donor. Here the facts clearly show 
the intention create trust, and 
all the facts necessary establish 
trust are present this case. valid 
and irrevocable trust was created for 
Cora’s benefit when the account was 
opened. The addition the fund 
made the trustee was impressed 
with the same character the origi- 
nal deposit. The subsequent deposits 
the credit this account cannot 
detached separated from the 
original deposit, the absence 
finding that they were intended for 
some other purpose, that they 
were not made for the benefit the 
beneficiary. Such deposits were, prima 
facie, least, made for the same 
purpose the first one, and hence, 
every case, were additions the 
original gift. The fact that the trus- 
tee controlled the deposits was con- 
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sistent with the existence thetrust; 
and the trustee could not destroy 
trust once established attempting 
divert the fund from the beneficiary 
other purposes. 


Haux Dry Dock Sav. Inst., App. Div. 
Court Appeals, 154 736.) 


this case, found from the evidence 
that depositing money trust for 
trust B’s favor. The rule stated be: 
Whether not trust created depends 
upon the donor’s intention the time 
deposit; that intention question fact 
determined each particular case from 
the acts and declarations the parties and 
the surrounding circumstances. 


January 1870, William Haux 
deposited $10 with the Dry Dock 
Savings Institution, opening ac- 
count: 

trust for Rosa, 
Charles and Henry Haux.”’ 


William was the father the bene- 
ficiaries named. Subsequently 
made other deposits, and when 
died, October 1894, the account 
amounted $3,000. All the alleged 
beneficiaries died during the lifetime 
the father, and before the death 
any, after the death each, and 
after the death all, deposits were 
made this account. The deposits 
the account changed nature and 
extent during the year 1886. Until 
that time, the deposits were made 
the savings the children Wil- 
liam, including Mina and Katherine 
Haux, not named beneficiaries. 
After and during 1886, the deposits 
were greater amount, which 
amounts were drawn from and con- 
stituted the entire profits the busi- 
ness William, the father. William 
had account his own name 


the German Savings Bank, which 
was first accustomed deposit 
the profits his business; when, 
August, 1886, that account reached 
$3,000, began and continued 
deposit such profits the Dry Dock 
account here dispute. From 1870 
until his death, William 
sessed and controlled the pass-book, 
and one occasion withdrew 
$197.36, thereby reducing the amount 
the $3,000 limit. the same 
day that the Dry Dock bank account 
now dispute was opened, William 
opened another account the same 
institution, Haux trust 
for William and 
book this account was delivered 
William Haux, Jr., his son, who 
always possessed and controlled it. 

William Haux, the father, was 
German, never associating with Ameri- 
cans, and reading and writing Eng- 
lish very poorly. His family worked 
for him, receiving stated salary, 
and everything connection with 
his business was under his immediate 
supervision and control. When Henry 
one the alleged beneficiaries, 
died, the father administered upon 
his estate, amounting to$250. When 
the father made arrangements have 
his will drawn, stated the 
draftsman that had money de- 
posited the German Savings Bank 
and the Dry Dock Savings Institu- 
tion. had account the Dry 
Dock Institution, except the one here 
dispute, and the one made trust 
for his son William, Jr. 

action brought the execu- 
tor William, the father, against the 
Dry Dock Savings Institution, the ad- 
ministrator Rosa, and others, 
obtain adjudication whether the 
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account dispute was trust fund, 
and have determined the rights and 
interests all parties such fund, 
and have the bank directed 
deliver the fund accordance with 
the decision, was adjudged that 
the money belonged the estate 
William, the father, being found, 
from the evidence, that there was 
intention upon the part the deposi- 
tor create trust. 

The appellate division, sustaining 
the finding, said: rule now es- 
tablished this state that whether 
not trust was created depends 
upon the intention the donor 
the time the opening the ac- 
count and the deposits made the 
bank, and that question question 
fact determined each par- 
ticular case from the acts and declar- 
ations the parties and the circum- 
stances surrounding the transaction 
the time the performance the 
several 

(7. Decker Union Dime Sav. Inst., 
App. Div. 

this case the creation trust inferred 
from the form the deposit trust for 
B,” upheld testimony which, though con- 
flicting, declared show the intention 
changed his mind and transferred the deposit 
another beneficiary, after his death 
adjudged entitled payment the bank 
against the second beneficiary. 


July 31, 1886, Bois, 
widower, made deposit $4,- 
086.50 the Union Dime Savings 
Bank, opening account follows: 

Bois, trustee for 
Ellenora 

Mrs. Decker was Bois’ sister. 
December, 1886, Bois remarried, 
and August 1887, drew out 
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$1,000 from the above account 
opened and deposited same 
account the same institution, 
follows: 

Lavinia Bois (his wife)’’. 
the deposit then standing 
credit the first, the last 
account. Before this, Bois 
from both accounts from time tim: 
small sums money, and they wer 
like manner credited with 

Bois died June 12, 1894, 
$4,605.72 the last named account. 

Mrs. Decker brought 
against the bank and Mrs. Bois, 
claiming the deposit. The evidence 
one witness was that after the first 
deposit, Bois said had given 
Mrs. Decker some $4,000 and odd; 
that Mrs. Decker knew and had 
the bank books. the contrary, 
another witness testified that 
Bois said November, 1886, had 
some money his sister’s name; that 
changed his mind account 
falling out with 
and was going 
money that his sister would not 
get cent that owned for his 
reason put the money his sis- 
ter’s name was that when the ac- 
count ran over $3,000 was the 
habit withdrawing the money and 
placing another account, that 
would draw more interest. 

The trial court found from the 
whole evidence that the intention ex- 
isted the mind the depositor 
when opened the account trust 
for Mrs. Decker, thereby divest 
himself the title the fund and 
vest the same Mrs. Decker; and 
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which the appellate court affirmed. 

The court held that the form de- 
posit, taken itself, constituted 
unequivocal declaration trust; but 
was not conclusive, simply evidence 
intent create trust, which 
might might not conclusive. 
The intention the depositor becomes 
the question determined each 
case, and its solution governed 
consideration all the facts and 
which surround the 
the case becoming essen- 
tially question fact. 

quite consistent with all that 


appears that the original intention 


Bois was create trust 
favor his sister, and that made 
the deposit with that intention; that 
subsequent thereto, either reason 
quarrel with her husband, in- 
fluenced his remarriage, changed 
his mind and attempted make 
disposition the money 
dance therewith. This, could not 
do. 

Upon the whole, the case resolved 
itself into question fact, and 
upon conflicting testimony and in- 
ference, the trial court found that 
trust was created favor Mrs. 
Decker, and the appellate court re- 
quired the law uphold this 
result. 


(8. Bishop Seamen’s Bank for 
Savings, App. Div. 181.) 


this case the presumption from deposit 
trust for not rebutted any 
testimony, and where first then died, 
payment the deposit thereafter the bank 
the administrator was rightful, the 
trust being irrevocable and not lapsing be- 


cause the death before 


AND TRUST DEPOSITS. 


435 


May 14, 1881, Ellen Maxwell 
opened account with defendant 
bank: 

“Ellen Maxwell 
George 

George was the husband Ellen. 
From time time thereafter she 
made various deposits the account, 
allowed the interest accumulate, 
and made drafts therefrom. From 
January, 1887, the time her 
death, she withdrew all interest 
moneys which were allowed the 
account. George died January 
1893. After his death Ellen drew 
from the account $57 February. 
Ellen died April 23, 1893. The pass- 
book was found among her 
Administrators were appointed upon 
The administrators George,on June 
14, 1895, presented the pass-book 
the bank, and received the money 
standing the credit the account. 


trust for 


This action was brought against 
the bank the administrator 
Ellen, recover the amount the 
deposit, claiming that the pay- 
ment the administrators George 
was unwarranted, and that the ad- 
ministrator Ellen was the only 


one entitled receive the same. The 
payment the administrators 
George was upheld. 

The court said that the presump- 
tion from the deposit, which 
way rebutted any testimony, 
that trust was created for the 
benefit George. Had survived 
his wife, question could possibly 
have arisen his right claim 
the money, even against his wife’s 
administrators. insisted, how- 
ever, that the fact that died before 
his wife some way caused lapsing 
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the trust, and that the absence 
any evidence that the beneficiary ever 
claimed any interest the deposit 
during life, and the further fact that 
the pass-book was found among the 
assets the wife after her death, 
gave the representative the lat- 
ter the right, least against the 
bank, the payment the money. 

must not fail note the dis- 
tinction existing between contest 
waged between the administrators 
the trustee and the beneficiary, where 
the money still deposit, and one 
between either such persons and the 
bank after the latter has made 
payment upon the presentation the 
pass-book. The former question 
not here involved, and need not 
considered. 

this action, brought directly 
against the bank after the payment 
the representatives the bene- 
ficiary, before any demand the 
representatives the trustee, 
think that such payment the bank 
absolved from further liability 
account the plaintiff. 

our view, the trust did not lapse 
the death the husband before 
his wife, for the reason that, the 
presumption holds good, does 
the absence evidence rebutting it, 
that trust was created, the authori- 
ties are uniform holding that when 
once created irrevocable. There 
force, therefore, the argument, 
based upon the lapsing the trust, 
the reverting the fund the 
donor creator the trust. 

Our conclusion that, the plaintiff 
never having made any demand upon 
the bank, and the latter having paid 
over the money presentation ofthe 
pass-book the representatives 
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the deceased beneficiary, 
tected such payment, and the 
missal the complaint, for 
reason, was right. 


‘9. Devlin Hinman, App. Div. 107. 


showing that never intended divest 
self title; and where claiming trust 
her favor, forbids the bank honor A’s 
against the fund, the court, suit 
against and the bank, declares entitled 
the deposit. 


John Devlin deposited large sum 
name 

“John Devlin, trust for Mary 
Hinman and George 

John was the father Mary and 
George. The father the time took 
powers attorney from the children 
authorizing him control the fund. 
treated the account all times 
his own, retaining the pass-book 
his own possession and alone 
drawing checks upon the account, 
some which were drawn the 
order the daughter without objec- 
tion her part, the father using the 
account without reference con- 
sultation with either his children. 
Afterwards, the daughter objected, re- 
voked the power attorney, and 
instructed the trust company not 
pay her father’s checks against the 
account. 

the trust company and his daughter 
Mary recover the balance the 
account, the company paid the money 
into court, which upheld the father’s 
title. 

The court held there ample evi- 
dence for the conclusion that both 
parties understood that the plaintiff 
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was the owner the money, and that 
never intended and never did 
divest himself the title the fund, 
and never made any irrevocable trust 
thereof. The sole question whether 
the legal title the fund passed from 
the palintiff Mrs. Hinman, and 
whether the plaintiff divested himself 
such title. The evidence forces the 
that the plaintiff did not intend 
divest himself the title and that 
Mrs. Hinman did not understand such 
his intention. 


(10. Jennings Hennessy, Misc. 265.) 


this case depositor opened account 
trust for B’’, afterwards the account 
was restored the name was after- 
wards changed trust for C’’; and still 
later trust for and the bank 
tween and the latter declared entitled 
the fund, the trial judge stating that the 
and was revocable the depositor 
(Question: The highest court the 
State having declared that trust, once creat- 
ed, irrevocable the absence reservation 
law the trial judge sound doctrine? The 
first deposit trust for created pre- 
sumptive trust, which would stand unless 
negatived facts showing that the depositor 
had intention create trust. Whether 
the repeated changing the form the ac- 
count (coupled with other corroborative facts, 
any) would evidence absence in- 
tention create trust, except case 
would seem the question issue here). 


December 28, 1876, one Hannah 
Krauth opened account the 
Bowery Savings Bank her own 
name; December 10, 1879, she 
changed the account 
Krauth trust for Ann Eliza and 
she restored the account her own 
name, and March 11, 1885, she 
changed the account 


Krauth trust for William Hen- 
July 30, 1890, she sur- 
rendered the book containing this ac- 
count the bank and received new 
book, which was made out her re-. 
quest “Hannah Krauth trust 
for Henry Jennings.’’ Shedelivered 
the bank book containing the new 
account Mr. Jennings the person 
entitled the fund. Mrs. Krauth 
boarded with the Jennings family 
the time, and there were reasons for 
making this provision their favor 
particularly she had deposited 
like sum another savings bank 
favor Hennessy, who subsequently 
received the money. 10, 
1894, Mrs. Krauth was judicially de- 
clared incompetent person, the 
finding being that the incompetency 
dated back 1892. She died Sep- 
tember 11, 1897, and Hennessy there- 
after qualified herexecutor. Atthe 
time the transfer Jennings, she 
was about years age. 

The question before the court was 
whether the money deposit belong- 
ually, and the New York Supreme 
Court, trial term, awards the 
money Jennings, its reasoning 
being follows: 

The trust favor Hennessy, like 
the one previously made favor 
Valentines, was voluntarily created 
Mrs. Krauth her own money, 
and was revocable her will. 
(Citing Cunningham Davenport). 
was effectually revoked when she 
surrendered the bank book and opened 
new account designating new ben- 
eficiary. this instance, she did 
more than change the beneficiary, she 
delivered the bank book him. 
These acts constituted valid trust 
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favor Jennings and, unexplained, 

operated transfer him the bene- 

ficial interest the money deposited. 

Her subsequent incompetency did not 

affect the validity her act. 

(11. Board Domestic Missions Mechanics’ 
Savings Bank, App. Div. 120.) 


depositor changing her account from 
individual trust form, ‘‘A trust for 
held have created trust favor 
which was not affected because the instruc- 
tion change the account was verbal, in- 
stead written, required the rules 
the bank, the instruction having been com- 
plied with. 


Eliza Ann Crowther, depositor 
savings bank, fearing she would not 
survive surgical operation she was 
about undergo, instructed the 
officer the bank, who had called 
her home, make the deposit books 
payable trust for certain religious 
corporation. The officer made the fol- 
lowing entry the deposit books: 

“Eliza Ann Crowther trust for 
Board Domestic Missions the 
Reformed Churchin America. 

And transferred the accounts the 
books the bank the same man- 
ner. 

rule the bank required writ- 
ten order for the transfer ac- 
count, but the bank officer did not 
state this requirement the deposi- 
tor, but merely agreed comply 
with her directions, and that 
would have order prepared for her 
sign requesting the transfer the 
accounts. This was never done, but 
the transfer was made without it. 

The deposit books were returned 
the depositor, who retained them 
her possession until her death two 
weeks later. 

action the Board Do- 
mestic Missions against the bank, and 
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the executor the depositor, 
Board was adjudged entitled 
deposit, and the judgment 
the appellate division. 

The court holds that 
trust was declared the deceased 
the benefit the Board 
and the estate cannot destroy 
trust because the bank acted 
verbal instead written order. 

The rule the bank requiring 
written order was merely for its 
tection and justification changing 
accounts, and this case was 
Nothing was lacking the creation 
valid trust. 


(12. Lee Kennedy, Misc. 141.) 

The presumptive trust created 
posit for negatived facts showing 
that when the money was put the bank 
the depositor, stated that was not 
get until after A’s death, nor unless 
tinued live with 

June 27, 1890, Ann Kennedy 
opened account the Emigrant 
Industrial Savings Bank, under the 
title: 

Kennedy, for niece, Ann 

$300 was deposited, and other de- 
posits were subsequently made. 
July 1893, Ann Kennedy drew out 
the money, which then amounted 
$1,400. Shealwaysretained the bank 
book. Ann Lee died July 15, 1895, 
and this action was brought her 
administratrix against Ann Kennedy 
recover the money withdrawn. 

Plaintiff proved the account with 
the bank the form above stated, 
its amount, and the withdrawal the 
balance defendant. 

Proofs were then offered the 
part Ann Kennedy for the purpose 
negativing any inference which 
might legitimately drawn from 
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the form the account that she 
either give the money 
Ann Lee, declare unqualified 
irust her favor with respect the 
deposit. Her testimony what 
took place the time deposit was 
that she told the bank officer she 
wanted put the money for 
the girl; that she was not get this 
after death, and unless she 
remains with me, she get 

The court holds there was im- 
mediate, irrevocable trust created 
which gave Ann Lee present, bene- 
interest the fund question. 
She was have the money provided 
she continued live with Ann Ken- 
nedy and case she survived the 
latter. Neither condition was satis- 
fied. Assuming there was trust, 
was qualified nature, and was 
defeated upon failure the con- 
ditions upon which was limited. 

Having noticed the principal cases 
trust for now proceed other 
forms deposit which the question 
title, depending upon whether 
not there has been gift, creation 
trust, involved. 


(Millard Clark, Hun, 141.) 


Bank accounts were opened father, 
with money belonging absolutely his 
daughter, which, however, retained 
control, the following form: “B, subject 
control A.’’ The father subsequently de- 
posited other money his own the accounts 
and withdrew some money from the accounts, 
which invested securities for his daughter, 
retaining like control. The father died. The 
money bank held belong absolutely 
the daughter, the subsequent deposits 
the account, constituting gifts her, 
perfected delivery into her bank account; 
and the securities were held him trustee 
tor her. 


t 
t 
h 


The court says that far the 
title the money depends upon creation 
trust, distinguished from completed gift, 
the form the account, subject control 
that the form deposit does not itself de- 
termine the question intention, but surround- 
ing circumstances may resorted to; that 
the reservation power control not 
fatal the creation trust; and that the 
circumstances clearly establish title the 
daughter. 

February, 1858, Young, 
father, opened account the Cen- 
tral Savings Bank the name his 
daughter, Amelia, which de- 
posited money which she had thereto- 
fore saved placing money 
child’s saving bank home, and 
from time time deposited other 
money this account. told her 
had started bank account for 
her, occasionally showed the bank 
book her, but never delivered 
her keep herself. Later her 
birthday handed her $100 
present, which she retained part 
day and then handed back the 
father, who deposited the Troy 
Savings Bank, opening account 
the daughter’s name the 
control the father. This account 
was subsequently increased various 
deposits made the father, and 
interest earned, Later, 1878, 
when the Central Savings Bank ceased 
business, the deposit was transferred 
the Central National Bank Troy, 
and the form the account, formerly 
the daughter’s name, was changed 
her name “subject the control 
the father. The bank books were 
from time time shown the daughter 
who was told her father the 
money she had the bank, which 
was constantly increasing for her 
until his death. 
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The subject the accounts was 
matter frequent conversation be- 
tween father and daughter, the latter 
times urging the father turn 
over the accounts her, refusing, 
stating that after his death she might 
need the money more than while 
lived, and would keep them, 
that when died, she would not 
ashamed the amount bank. 

1889 the father, without Amelia’s 
knowledge, withdrew $1,800 from the 
two accounts, investing same two 
bonds and mortgages, assigned 
him his own name, each 
which wrote and attached mem- 
orandum, follows: 

“This bond for daughter, Amelia 
Millard. the money she had the sav- 
ings bank her credit, which was put the 
bank when she was small. now put 
this form that she can realize more interest. 

YOUNG.” 

“Troy, May 1889. 

The interest derived from these was 
deposited the account the Cen- 
tral National Bank the 
the father. 

Young died 1892, leaving will 
disposing his estate, creating 
trust portion thereof for the 
benefit Amelia. Nowhere will 
was any specific mention made the 
bonds and mortgages and the bank 
accounts referred to. Young had one 
other daughter, and had remarried 
1886, and his widow survived him. 

This action the daughter 
Amelia against the father’s executors 
compel the delivery the bank 
books and the bonds and mortgages, 
and the circumstances are held 
warrant the conclusion that she has 
title both. 

The court holds that the money 
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first placed the Central 
Bank Amelia’s own name was 
own money; that stamped 
ter the account from the 


account composed her mone, 
subsequent contributions the ac- 
count her father, without previ- 
ously going through her hands, con- 
stituted gift her; became part 
her money, being intended 
the father, the intent being effectuated 
placing with that which was 
theretofore hers. The accumulated in- 
terest was also hers. The other ac- 
count the Troy Savings Bank, 
opened with the $100, was with 
money which had been delivered 
her absolute and perfected gift, 
and was hers, and not her father’s 
money, that was deposited. The in- 
terest accumulations, and accretions 
subsequent deposits the father 
his money the same account, 
were impressed with the character 
the account when deposited and be- 
longed absolutely the daughter. 
Regarded trust, the money 
belonged the daughter, subject 
the control the father. The reser- 
vation power control not 
fatal the creation trust; nor 
the retention the bank book 
the creator. The father was acting 
custodian trustee the daugh- 
ter’s money, such legal rights 
retained being held trustee. There 
difference principle between 
trust for and subject con- 
trol A’’; each the beneficial in- 
terest each, the manage- 
ment and control The form 
the deposit does not itself deter- 
mine the question, but surrounding 
circumstances may resorted 
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The conclusion is, therefore, reached 
the money remaining the 
the daughter’s own money; 
the gift thereof, far originally 
derived from the father, was com- 
pleted actual delivery, some 
into her hands, the rest into her bank 
account; and the money with- 
drawn and invested bonds and 
mortgages, the investment was for 
her benefit, and the bonds were held 


her father trustee. 
(Beaver Beaver, 117 421; 
137 59.) 

Where deposited money bank name 
intending the time give the money 
but always retaining the pass-book, 
controlling and withdrawing money from the 
fund, never knowing the deposit, and 
dying before held that there was neither 
declaration trust, nor completed gift, 
and title the fund remained The form 
the deposit, itself, was not sufficient 
constitute prima facie declaration trust, 
nor establish intent give; there were 
circumstances the case show that 
trust was intended created; although 
there was intent give, the time the 
deposit, such intent inconsistent with the 
theory trust; and there was delivery 
such the law requires, perfect gift. 


one John Beaver deposit_ 
the name Asiel Beaver, his 
son, then years old, living with 
his father. The father retained pos- 
session the pass-book until his 
death, years later, and the son 
never knew the deposit. The son, 
who had since married, died two 
before the father. The father 
once drew some money from the ac- 
count, and signed receipt the 
pass-book his own name. 

The action was determine whether 
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the money belonged the father’s, 
belong the father’s, there being 
neither completed gift, nor declar- 
ation trust. 

The court said that the question 
turns upon the legal effect the de- 
posit, connection with the atten- 
dant and subsequent circumstances. 
There warrant under the de- 
cisions this court uphold the 
deposit trust. There was 
declaration trust this case, 
terms (as Martin Funk), when 
the deposit was made, nor any 
time afterwards, and none can 
implied from mere deposit one 
the name another. consti- 
tute trust, there must either 
explicit declaration trust, cir- 
cumstances which show, beyond rea- 
sonable doubt, that trust was 
tended created. 

Upon the question gift, the court 
its first review the case held 
that two essentials constitute 
perfect gift were lacking (1) intent 
gift; (2) delivery, actual 
constructive. 

said that the form deposit 
one the name another, while 
consistent with intent give, 
does not, itself, without more, 
authorize finding that the deposit 
was made with that intent; other 
reasons, consistent with the deposi- 
tor’s retaining ownership, frequently 
surround such form deposit. 

the final review the case there 
was finding fact, from new evi- 
dence, intent the father, 
the time making the deposit his 
son’s name, give the money his 
son. 


Notwithstanding this, the court 
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finds title passed. The intent 
give was inconsistent with the theory 
trust, and looking the trans- 
action the light gift, was 
never perfected delivery. The re- 
tention possession the pass-book, 
the effect the bank’s rules vest- 
ing the father withexclusive dominion 
over the account and exclusive right 
draw the money, the lack the 
son’s signature connection with the 
bank’s rules governing its relations 
with the depositor, made the situation 
such never have placed the son 
situation control the account. 
The father never did act equivalent 
nor did the circumstances 
evidence subsequent intention 
his part perfect his gift. 


owner certain bonds, placed them 
envelope, indorsing memorandum that they 
belonged his son subject A’s right 
collect interest during life, his death 
B’s absolutely. The envelope always remained 
A’s possession and control until his death. 
held that the transaction was neither 
gift nor declaration trust, and title remained 
in A. 

The court points out why transaction can- 
not both gift and declaration trust, 
why one theory necessarily excludes the other. 
gift the possession and legal title must 
transferred the donee and trust 
created. declaration trust, possession 
and legal title remain the trustee, and there 
delivery the beneficiary, consequently 
valid, executed gift. 

One Young placed certain securities 
envelope, endorsing thereupon 
memorandum that they belonged 
his son William, but that the interest 
become due thereon was 
and him during life, and 
that his death they belonged abso- 
lutely William and Young 
exhibited the package with the in- 


dorsement the wife Willia: 
stating believed had made 
disposition ofthe bonds. You: 
lived with his son William and 
the bondsin William’s safe, having 
right use it. William never 
cised any ownership over the 
against his father, and they were 
all times under the control 
latter the time his death. 
was held that the facts did not 
show valid, executed gift, the 


donee time during the life 


bonds, the legal right such 


possession, there being delivery 


nor could the transaction 
for Young did not declare that 
held the bonds trust for William, 
but simply asserted that William 
owned them, subject the reserva- 
tion, and his death was have 
them absolutely. 

this case, the transaction was 
actualexecuted gift and declara- 
tion trust. The court points out 
the following language why 
that transaction cannot 
ained both gift and trust, but 
must either one, the other, 
all: 

positions are antagonistic 
other, for trust created, 
the possession the bonds and the 
legal title thereto, remains 
trustee. that case, there would 
delivery the donee, and conse- 
quently valid executed gift, while 
there was valid gift, the posses- 
sion and legal title must trans- 
ferred the donee, and trust 
created. Each these theories neces- 
sarily excludes the other. 
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(McElroy National Savings Bank, 
App. Div. 192.) 

Deposit money husband ina savings 
payable him his wife the sur- 
vivor, upheld gift the wife where she 
survived him, his intent make gift being 
plain, and delivery the pass-book not neces- 
sary perfect it. 

James Bell deposited money 
savings bank, opening the account 
the name Bell James 
Bell, her husband, the survi- 
vor James died prior 
Alida. between the 
executors James and the 
trator Alida, who after- 
wards which was entitled 
the deposit, 

Held, the deposit James Bell 
money the credit Alida 
and himself, with the provision that 
either them, the survivor, was 
draw it, imports gift the wife 


case she survives him. Delivery 


the pass-book her the husband 
was not necessary perfect such 
The intent the husband 
that effect very plain, and seems 


that the wife had been informed 


his purpose and expected receive 
the benefit it. The only question 
whether had fully perfected the 
gift the delivery which the law 

(DePuy Stevens, App. Div. 289.) 
Where account bank was changed 
vivor the facts the case are held 


tenancy therein and hence upon A’s 
death, the money belongs A’s estate, and 
not 


Mrs, Nancy Sibbalds, somewhat ad- 


vanced years, visiting one Hattie 
DePuy, gave the latter check the 
bank which she kept her account 
for the entire balance her name. 
Hattie DePuy informed the treasurer 
that Mrs. Sibbalds was poor health 
and wished have the account 
arranged that money could with- 
drawn without compelling her tosign 
checks therefor, and the account was 
changed 

“Mrs. Nancy Sibbalds Miss Hattie 
DePuy, either survivor draw.” 

Afterwards Mrs. Sibbalds signed 
check for $100 payable ‘Hattie 
DePuy and the latter re- 
ceived payment that amount. After 
Mrs. Sibbalds’ death, Miss DePuy 
drew $250 upon her own check 
pay for funeral expenses. 

judgment for Miss DePuy against 
the executrix Mrs. Sibbalds for the 
balance bank reversed appeal. 

Evidence that Mrs. Sibbalds intended 
gift rested almost entirely upon the 
testimony Miss DePuy’s mother, 
concerning what she had heard Mrs. 
Sibbalds say that the money was hers 
(Miss Puy’s) and take care it. 
This evidence the appellate court does 
not regard satisfactory con- 
vincing, and finds materially 
weakened the fact that Miss DePuy 
filed claim against the estate for 
services transacting the 
banking business ranging from time 
prior transferring the account 
three days after her death, indicating 
that when Miss DePuy filed this claim 
she did not suppose she had any in- 
terest the money bank, which 
virtually constituted the entire estate 
the decedent. 

This, and the entire circumstances 


iss 
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the case, lead the court hold 
that the evidence, whole, falls 
short fulfilling the requirements 
the rule that support valid 
gift there must actual sym- 
bolical delivery the property do- 
nated, accompanied intention 
the part the donor divest 
himself all title and dominion 
over the same; and likewise fails 
answer the requirements further 
rule that order support gift, 
not asserted until after the death 
the alleged donor, the evidence must 
clear, satisfactory and convincing. 

Concluding that Miss DePuy failed 
establish title gift inter vivos, 
the court further considers whether 
she takes the residuum the fund 
theory the creation joint 
ownership when the deposit account 
waschanged. here rests 
upon the same evidence, which held 
not establish intent Mrs. 
Sibbalds create joint tenancy. 
Distinction pointed out between 
this case and McElroy National 
Savings Bank. There theintent ofthe 
husband that the wife should take 
survivor plainly appeared; here 
such intent appears. 


AND ORDER EITHER THEM. 


(Mack Mechanics’ and Farmers’ Savings 
Bank, Hun, 477. 


depositor changed his individual deposit 
account one the name himself and his 
mother, ‘‘order either the mother 
signing the signature book, and the depositor 
telling her The depositor re- 
tained the bank-book until the day before his 
death, when sent his mother 
for him. 

The transaction held gift the 
depositor himself and his mother joint 
tenancy, entitling either draw out the 


whole, and upon the death one, the enti 
deposit belonging the survivor. 

Valentine Mack, who previously 
carried account savings ban 
his own name, took his mother 
the bank and had the account 

“Valentine Mack and Mrs. 
Mack, order either them.”’ 

Mrs. Mary Mack signed her name 
the signature book, and afterwards 
Valentine showed his mother the bank 
book and said, ‘‘This 

After Valentine’s death, this contest 
arose between his administratrix and 
his mother. 

The court said could not said 
this was gift the whole deposit 
Mary, because Valentine still re- 
tained much control over 
conferred upon her. The deposit was 
the name both and could 
drawn either. Both, therefore, 
were interested it, while might 
safely paid either. There would 
Mary’s drawing the money, because 
for month afterwards Valentine re- 
tained the pass-book and, usual, 
the rules the bank required the pro- 
duction the book depositing 
drawing out money. But that cir- 
cumstance, itself, does not settle 
the rights the depositors with re- 
spect the money. There evi- 
dence their rights except the 
facts above stated, and the further 
fact that the day before his death 
Valentine sent the book Mary 
with the message, ‘‘Tell mother 

Now, this money belonged 
Valentine and Mary tenants 
common, each would presumably 
the owner one-half. Ifit belonged 


uf 
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ALTERNATIVE AND 


them joint tenants, would 
the survivor. The circumstances 
are not conclusive, but seems 
they point joint tenancy, for the 
whole amount was payable either; 
therefore, according the terms, the 
amount would seem now pay- 
able Mary her demand. The 
delivery the book her accom- 
panied the message above quoted, 
would, perhaps, have been insufficient 
establish gift had the money 
then stood Valentine’s name. But 
she then had already the right 
draw the money, the possession the 
book gave her complete power 
that day draw out the money for 
herself. The transfer the account 
the two names was gift some 
kind Mary, and her rights not 
rest solely the delivery the 
the question was one intent, 
then Mary has the finding the 
referee her favor. 


App. Div. 99.) 


certificate deposit drawn payable 
until his death, held not divest A’s title 
the deposit, which upon his death belonged 
his estate and not The provision that 
the event A’s death, should payable 
was invalid transfer any future title 
disposition not con.pliance with the statute 
wills. 

October 10, 1892, Catharine 
Sullivan deposited with the Chemung 
Canal Bank $2,000, receiving there- 
for the following certificate: 


$2,000. Chemung Canal Bank. 
Elmira, Y., Oct. 10, 1892. 
Catharine Sullivan has deposited 


this bank two thousand dollars, pay- 


TRUST DEPOSITS. 445 
able one day after date the order 
herself, or, case her death, 
her niece, Catharine Sullivan 
Utica, upon return this certificate, 
with interest per cent per annum 
held six months. Not subject 
check. 

She remained possession the 
certificate until her death, February 
1893, after which was found 
among her papers. intent upon 
her part have the certificate 
drawn that, case her death 
without having used the deposit, 
could drawn her niece, was 
shown oral testimony. 

The bank having paid the deposit 
the niece, this action was the 
administrator the deceased against 
the niece, recover the deposit, the 
claiming that the effect the 
transaction was create trust 
her favor. Judgment was rendered 


the niece, being 


created for the benefit donee, 
transfer the title the property 
affected, some interest therein, 
and delivery thereof the trustee, 
essential the validity the 
trust. Here the deposit did not pass 
the title the niece. created the 
relation creditor and debtor be- 
tween depositor and bank. The fund 
remained the property and under the 
absolute control the depositor. 
have the effect creating trust 
favor the niece the contract be- 
tween depositor and bank should, 
the time its execution, have divest- 
the depositor the title the 
tund, some interest therein, and 
vested such interest the niece. Such 
was not the effect the certificate. 


4 
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The clause the certificate for the 
benefit the niece could not take 
effect until after the death the de- 
positor. The latter did not divest 
herself control over the fund during 
her lifetime. She could use with- 
draw it. She did not her contract 
with the bank divest herself the 
possession absolute control of, 
the title to, said fund. create 
valid trust favor the niece, 
the certificate should have given 
her vested interest the deposit, 
created the time title the de- 
posit some interest therein. 
was, such interest was attempted 
given the niece under the 
certificate was only take effect after 
the death the donor, and hence 
was testamentary its character. 
The depositor remained possession 
the certificate, and retained the 
title the deposit, and there was 
present transfer the niece. 

The court further said the certi- 
ficate had provided that the depositor 
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might receive the interest the 
during her life, and the niece aft 
her death, the remainder, thus 
the latter, the terms 
contract, certain interest the 
posit, the trust might have 
ralid. likewise the 
had provided that the sum 
should payable the depositor 
the niece, the depositor and the 
niece, for such cases, the contract 
entered into when the fund was 
posited, might once create 
equal, individual interest therein 
favor the niece. But this case, 
the provision the certificate was 
not have any effect except upon 
the death the donor, and hence 
not enforcible. 

The above summary ofthe principal 
New York cases sufficient show 
the progress judicial view New 
York concerning alternative and trust 
deposits. succeeding numbers, 
shall pursue the subject into other 
states. 


Revenue Official Decisions. 


BANK CHECKS COURT 
CLERKS. 

Bank checks issued clerks the United 
States and State courts, direction au- 
thority the court, are exempt from taxation. 

Treasury Department, 
Office Comm’r Internal Revenue, 

Washington, C., May 19, 1900. 

Sir: This office receipt your 
letter May 16, which you ask 
informed whether not checks 
issued you clerk the circuit 
court are subject taxation. 


a 


You are advised that bank checks 
issued clerks United States and 
State Courts their official capacity, 
and direction authority the 
court, are exempt from taxation. All 
rulings the contrary are hereby re- 
voked. 

Respectfully, 
G.W. WILSON, 
Commissioner. 
Mr. Fitzpatrick, Clerk Circuit 
Court, Portland, Ind. 
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Department embraces the newly decided cases importance bankers, bank 
sel and bank directors. The experiences they disclose are likewise worthy the careful 

attention and study the merchant, the depositor and the bank student seeking advancement. 

Further information regarding any case published herein, will furnished application. 


TAXATION NATIONAL BANK SHARES. 


Deduction Shareholder’s Bona Fide Indebtedness from Assessed Value 
Stock—Not Permitted. 


First National Bank Richmond Turner, County Treasurer, Supreme 
Court Indiana, April 20, 1900. 


assessing the value shares 
stock national bank for purposes 
taxation, the owner such shares 
not entitled have his bona fide 
indebtedness deducted from the as- 
sessed value the stock. 

The case Wasson Bank, 107 
that the assessed valuation nation- 
bank stock was subject deduc- 
tions for bona fide debts the share- 
holder, not controlling. 


Appeal from circuit court, Wayne 
county; Henry Fox, Judge. 

Application the First National 
Bank Richmond against John 
judgment sustaining demurrer 
the complaint, plaintiff 
firmed. 


BAKER, Appellant sought toen- 
join appellee from collecting certain 
taxes, alleged illegal and exces- 
sive. The complaint alleges, sub- 
stance, that appellant duly-incor- 
porated national bank, doing business 
Richmond, having capital 
$150,000, divided into shares $100; 
that appellee the county 


that appellant made out return for 
taxation for 1899, and the assessor 
valued the shares $80 each; that 
certain persons owned shares, and 
were indebted various sums ex- 
cess the amount credits from 
which their debts could deducted; 
that the debts were for consideration 
received; that each these share- 
holders demanded the assessor that 
his bona fide indebtedness deducted 
from the assessed value his stock; 
that the assessor, the auditor, and 
the county board review refused 
allow such deductions made, 
and the auditor computed the state 
and county taxes for 1899 upon the 
full assessed valuation, and delivered 
the tax duplicate appellee; that all 
taxes rightfully due upon these shares 
have been paid,—that is, the taxes 
upon the difference between the as- 
sessed valuation and the shareholders’ 
bona fide indebtedness; that the un- 
paid balance illegal and excessive; 
that appellee, unless restrained, will 
proceed collect the balance levy 
and sale. this complaint de- 
murrer, for want facts, was sus- 
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tained, and appellant refused plead 
further. The error assigned involves 
the sufficiency the complaint. 
Without the sanction the United 
States congress, state legislature 
could include national bank stock 
within the subjects taxation. The 
5219, Rev. St. S., which reads: 


“Nothing herein shall prevent all 
the shares any association from 
being included the valuation the 
personal property the owner 
holder such shares, assessing 
taxes imposed authority the 
state within which the association 
located; but the legislature each 
state may determine and direct the 
manner and place taxing all the 
shares national banking associa- 
tions located within the state, subject 
only the two restrictions, that the 
than assessed upon other moneyed 
capital the hands individual 
citizens such state, and that the 
shares any national banking asso- 
ciation owned non-residents ofany 
state shall taxed the city 
town where the bank located, and 
not elsewhere. Nothing herein shall 
construed exempt the real prop- 
erty the associations from either 
state, county, municipal taxes, 
the same extent, according its 
value, other real property taxed.”’ 


Wasson Bank, 107 Ind. 206, 
decided June 25, 1886, this court held 
that the assessed valuation na- 
tional bank stock was subject de- 
ductions for bona fide debts the 
shareholder. The court was governed 
its understanding the construc- 
tion section 5219, Rev. St. S., 
given Bank Britton, 105 
the Wasson case, page 213, was 
said: 


own construction upon the act, 
should very strongly inclined 
hold that ‘moneyed capital,’ therein 
used, has reference capital 
investment for profit, whether 
bonds, stocks, money loaned, 
otherwise, and not debts due 
the taxpayer, growing out the or- 
dinary affairs business life. Such, 
Chief Justice Waite, concurred 
Justice Gray, the case Bank 
Britton, supra. The court that 
case, however, adopted different 
construction, and the duty 
this court, the duty all 
state courts, follow the 
tion placed upon the act that 

Mercantile Bank City New 
York, 121 138, decided April 
1887, the supreme court declared that 
key the proper interpretation 
the act congress its policy and 
purpose. The object the law was 
establish system national 
banking institutions order pro- 
vide uniform and secure currency for 
the people, and facilitate the opera- 
tions the treasury the United 
States. The capital each the 
banks this system was fur- 
but, for the protection the govern- 
ment and the people, was required 
that this capital, far was the 
security for its circulating notes, 
should invested the bonds the 
United States. These bonds were not 
subjects taxation; and neither the 
banks themselves, nor their capital, 
however invested, nor the shares 
stock therein held individuals, 
could taxed the states which 
they were located without the consent 
congress, being exempted from the 
power the states this respect, 
because these banks were means and 


LEGAL DECISIONS. 449 


agencies established congress 
execution the powers the govern- 
ment the United States. was 
deemed consistent, however, with 
these national uses, and otherwise ex- 
pedient, grant the states the 
authority tax them within the 
limits rule prescribed the law. 
fixing those limits became neces- 
sary prohibit the states from im- 
posing such burden would pre- 
vent the capital individuals from 
freely seeking investment institu- 
tions which was the express object 
the law establish and promote. 
The business banking, including all 
the operations which distinguish it, 
might carried under state laws, 
either corporations private per- 
sons, and capital the form money 
might invested and employed 
individual citizens many single and 
separate operations forming substan- 
tial parts the business banking. 
tax upon the money individuals, 
invested the form shares stock 
national banks, would diminish 
their value investment, and 
drive the capital invested from 
this employment, the same time 
similar investments and similar em- 
ployments, under the authority 
state laws, were exempt from 
equal burden. The main purpose, 
therefore, congress, fixing limits 
state taxation investments 
the shares national banks, was 
render impossible for the state, 
levying such tax, create and 
foster unequal and unfriendly com- 
petition, favoring institutions 
individuals carrying similar busi- 
ness and operations and investments 
like character. The language 


Whether property interestin railroads, 
manufacturing enterprises, min- 
ing investments, and others that 
description are taxed exempt from 
taxation, the contemplation the 
law, would have effect upon the 
success national banks. There 
reason, therefore, suppose that 
congress intended, respect these 
matters, interfere with the power 
and policy thestates. The business 
banking, defined law and 
custom, consists the issue notes 
payable demand, intended cir- 
culate money where the banks are 
banks issue; receiving deposits 
payable demand; discounting 
commercial paper; making loans 
money collateral buying 
and selling bills negotiat- 
ing loans; and dealing negotiable 
securities issued the government, 
state and national, and municipal and 
other corporations. These are the 
operations which the capital invest- 
national banks employed, and 
the nature that employment 
which constitutes the eye this 
statute ‘moneyed capital.’ Corpora- 
tions and individuals carrying 
these operations come into com- 
petition with the business national 
banks, and capital the hands in- 
dividuals thus employed what 
intended described the act 

And National Bank Wellington 
Chapman, 173 205, decided 
February 27, 1899, was affirmed 
that main purpose congress 
fixing limits state taxation in- 
vestments national banks was 
render impossible for the state, 
levying such tax, create and fix 
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unequal and unfriendly competition 
favoring institutions individuals 
carrying similar business and 
operations, and investments like 
character. The language the act 
this policy. ‘Moneyed capital’ does 
not mean all capital the value 
which measured terms money, 
neither does necessarily include all 
forms investments which the in- 
terest the owner expressed 
money. Shares stock railroad 
companies, mining companies, manu- 
facturing companies, and other cor- 
porations are represented certifi- 
cates showing that the owner en- 
titled interest expressed 
money value the entire capital and 
property the corporation; but the 
property the corporation which 
constitutes this invested capital may 
consist mainly real and personal 
property, which, the hands in- 
dividuals, none would think calling 
‘moneyed capital,’ and its business 
may not consist any kind deal- 
ing money commercial repre- 
sentatives money. This statement 
taken from Mercantile Bank 
City New York, 121 
155. That case has been cited with 
approval many times, especially 
Bank Ayers, 160 660, and 
First Nat. Bank Aberdeen Che- 
halis Co., 166 440. The result 
seems that the term ‘moneyed 
capital,’ used the federal statute, 
does not include capital which does 
not come into competition with the 
business national banks, and that 
exemptions from taxation, however 
large, such deposits savings 
banks moneys belonging chari- 
table institutions, which are exempt 
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for reasons public policy, and not 
unfriendly discrimination 
investments national bank shares, 
cannot regarded forbidden 
the federal 

well that the meaning 
determined. acceptable defini- 
tion found Bailey Clark, 
Wall. 286: ‘When used with respect 
association, the term has settled 
meaning. applies only the 
property means contributed 
the stockholders the fund basis 
for the business enterprise for 
which the corporation association 
was formed. them, the term 
does not embrace temporary loans, 
though the moneys borrowed di- 
rectly appropriated their business 
with respect the property indi- 
viduals any particular business, the 
term has substantially the same im- 
port. then means the property 
taken from other investments uses, 
and set apart for, and invested in, 
the special business, and the in- 
crease, proceeds, earnings which 
property, beyond expenditures 
curred its use, consist the profits 
made the business. does not, 
any morethan when used with respect 
corporations, embrace temporary 
loans made the regular course 
business. very justly observed 
the circuit judge: ‘It would not sat- 
isfy the demands common honesty 
man engaged business any 
kind, being asked the amount capi- 
tal employed his business, should 
include his reply all the sums 
which, the conduct his business 
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had borrowed, and had not yet 
Under the authority the 
Bank and the National 
Bank Wellington cases, supra, 
would seem that 
capital (as defined Bailey 
Clark, supra) employed business 
which the stock trade, from the 
dealings which profits are expected 
accrue, money, including that 
term absolute money, legal substi- 
tutes for money, and commercial rep- 
resentatives money. 

national bank stock subjected 
the laws this state taxation 
greater rate than assessed upon 
other moneyed capital the hands 
individual citizens’? Under the 
laws this state, national bank 
stock considered capi- 
tal the hands The 
individual treated being entitled 
his proportion the credits the 
bank, less his proportion the debits 
the bank, and the difference de- 
termined the ‘‘moneyed 
his hands. Similarly, state bank 
stock considered capi- 
tal the hands The 
individual treated being entitled 
his proportion the credits the 
bank, less his proportion the debts 
the bank, and the difference de- 
termined the ‘‘moneyed 
his hands. Acts, 1891, 
tions 60, (sections 8470, 8471, 
Burns’ St. 1894; sections 6328, 
6329, Horner’s Rev. St. 1897). 
both cases, the statute requires that, 
“in making such statement 
cash value such shares, the credits 
shall given, and the bona fide in- 
debtedness such bank deducted 
therefrom, the case individ- 
The private banker broker, 


keeps office other place 
business and engagesin the business 
lending money, receiving money 
deposit, buying selling bullion, bills 
exchange, notes, bonds, stocks, 
other evidences indebtedness, with 
same spirit, but necessarily dif- 
ferent letter, there are 
Section the tax law 1891, 
amended 1895 (Acts 1895, 29; 
section 8469, Burns’ Rev. St. 1894; 
section 6327, Horner’s Rev. St. 1897), 
provides for detailed return the 
assets and liabilities the business, 
and taxes the difference the 
eyed employed the busi- 
ness. 

The statute essentially the same 
the Ohio statute, which was 
said the National Bank Welling- 
ton case: the Ohio law, the 
shares national and also state 
banks are what termed ‘stocks’ 
‘investments stocks,’ and are not 
credits from which debts can de- 
ducted. between the holders 
shares incorporated state banks 
and national banks the one hand, 
and unincorporated banks bankers 
the other, find evidence 
discrimination favor unincor- 
porated state banks bankers. 
regard this latter class, there 
‘capital stock,’ called; and section 
2759 the Revised Statutes, there- 
fore, makes provision, order de- 
termine the amount assessed for 
taxation, for deducting the debts ex- 
isting the business itself from the 
amount moneyed capital belonging 
the bank banker, and employed 
the business, and the remainder 
entered the tax book the name 
the bank banker, and taxes 
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assessed thereon. This does not give 
the unincorporated bank banker the 
right deduct his general debts, dis- 
connected from the business bank- 
ing, and not incurred therein, from 
the remainder above 
cannot doubted that under this 
section those debts which are discon- 
nected from the banking business can- 
not deducted from the aggregate 
amount thecapital employed there- 
in. The debts that are incurred 
the actual conduct the business are 
deducted, that the real value the 
capital that employed may de- 
termined, and the taxes assessed 
thereon. This system is, nearly 
maybe, equivalent its results 
that employed the case incor- 
porated state banks and national 
banks.”’ 

The Nebraska statute, considered 
Bressler Wayne Co., Neb. 834, 
also similar: fact that the 
unincorporated bank entitled 
such deduction valid reason 
why ofthe owner national 
bank stock should deducted from 
the value his shares assessing 
them. National banks are assessed 
solely taxing the shares stock. 
unincorporated banks there are 
shares tax, and the legislature 
necessity was compelled adopt 
different method taxing them, 
assessing the value the capital 
therein invested, which practically 
the difference between the value the 
assets and the amount liabilities. 
The shares national bank 
not represent the assets the bank, 
but rather the difference between the 
value its property and its liabilities. 
While the method national 
banks different from that which 
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the rule uniformity preserved, 
that cannot said that the law 
the state requires that 
banks shall taxed greater 
rate than imposed upon the 
appears that this state has 
clear provisions that all the “other 
moneyed that openly em- 
ployed business competitive with 
that national banks shall 
the same in- 
vested national bank shares. 

Under section the tax law 
1891, amended 1899 (Acts 
1899, 493), the individual tax- 
payer may deduct his bona fide in- 
debtedness from his credits, consisting 
annuities, bonds, notes secured 
mortgage, other notes, accounts, and 
other amounts due him, except for 
money deposit. 

Article 10, section theconstitu 
tion this state, commands that 
“the general assembly shall provide 
law for uniform and equal rate 
assessment and taxation; and shall 
prescribe such regulations 
secure just valuation for taxation 
all property, both real 

Florer Sheridan, 137 Ind. 28, 
41, this court said: ‘‘The legislature 
had right, under its provisions, 
equalize these burdens aregulation 
which would tend secure just 
valuation. The plan adopted was 
ascertain the just value the credits 
after deducting Cred- 
its are, the constitution, prop- 
erty, and such are taxed. 
Their just value ascertained 
subtracting the bona fide indebt- 
edness from the gross amount the 
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notes, accounts, and other choses 
action, and the balance re- 
turned belonging the individual. 
Surely, the difference thus found 
the precise amount and just value 
the credits the party, the legal 
and proper sense the term. Sec- 
tion art. 10, supra, does not say 
the gross amount all notes, ac- 
counts, and other choses action 
shall taxed, and cannot 
construe without perverting its 
language and obvious meaning. Con- 
sider for moment its practical oper- 
ation, under such construction. 
has account against for $1,000, 
debt against him for like 
amount, evidenced promissory 
note. holds account promis- 
sory note, evidencing bona fide in- 
debtedness against for the same 
sum money. Equity, except where 
one the parties insolvent, treats 
these claims compensating each 
other. Neither owes nor could recover 
action against the other, and 
yet, appellant’s theory right, 
$2,000 must placed upon the tax 
duplicate, because the holders never 
met and settled surrendered their 
claims. such case each chose 
action held the party whom 
belongs, and must, under the conten- 
tion counsel, returned the 
assessor; and yet obvious that 
neither, against the other, has 
penny credit, either money 
just value. the owner taxed 
upon such credit, upon fiction. 
The tax duplicate, this way, would 
increased, but not from property 
value the state. think the con- 


stitution requires 
wealth, substantial values, shall 
taxed, but not imaginary values. 
against insolvent maker, the true 
value money the credit can only 
has both credits and debts. there 
money due, large the items 
account upon each side may be. 
The items credit upon the one side 
are value, far they are bal- 
anced the debts upon the other 
side. the balance favor 
one creditor, this the exact sum 
money due him against all others, 
and the true value his credits. 
Deductions and exemptions are too 
separate and distinct things, having 

The tax law this state in- 
tended operate uniformly, and 
reach values, not amounts. 
only the theory that credits are 
not necessarily capital that any de- 
ductions are allowable under our con- 
stitution. not judicially known 
this court what proportion the 
gross amount credits this state, 
specified section the tax law, 
that appreciable portion, any 
outside national, state, and private 
banks, individuals competition 
with national banks. 
ing our present tax law the light 
recent decisions the supreme 
court the United States, the case 
Wasson Bank, 107 Ind. 206, 
not controlling. Judgment affirmed. 
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TAXATION OHIO BANK SHARES. 


Deduction Value Non-Taxable Government Bonds held 
Bank, Not Permitted. 


Cleveland Trust Company Lander, Treasurer, Supreme court Ohio, 
March 20, 1900. 


The Cleveland Trust Company, 
corporation organized the 
statutes Ohio, has paid-up capi- 
tal stock $500,000, divided into 
shares $100 each. owns and 
holds 174 bonds the United States, 
each the denomination $1,000. 

making its return for taxation 
May, 1898, the county auditor, 
deducted the value said bonds 
from its capital stock and returned 
the balance, less the duplicate value 
its real estate, the county audi- 
tor for taxation. The county auditor 
added the amount the value the 
bonds the return, and upon the 
basis the amount the return 
increased said addition, fixed the 
each share its capital 
stock, and entered such shares upon 
the duplicate for taxation against the 
holders such shares, and delivered 
the duplicate the county treasurer, 
who proceeded collect the taxes 
assessed. 

Thereupon company began 
its action against the treasurer, seek- 
ing enjoin much the taxes 
were levied reason the valua- 
tion placed upon said bonds and 
added said return, and tendered 
payment the taxes levied upon its 
return originally made it. 

The ground upon which the injunc- 
tion was asked was that the United 


States bonds are non-taxable under 
section 3701 St. and 
the regular custom banks and 
banking associations throughout the 
state Ohio deduct the value 
government bonds owned them 
from the paid-in capital stock returned 
although not apparent upon the 
face their returns the several 
county auditors; that said bonds 
were the banks and banking as- 
sociations this state deducted 
the returns for 1897; that similar 
deductions United States govern- 
ment bonds are likewise made un- 
incorporated banks the state 
Ohio under and virtue Rev. St. 
Ohio section 2759; that the auditor 
Cuyahoga county, and the county 
auditors elsewhere throughout the 
state, this plaintiff informed and 
believes, did not include United States 
government bonds owned fixing 
the total value for 1898 the shares 
the several incorporated banks 

this petition the county treas- 
urer demurred upon the ground that 
did not state facts sufficient 
constitute cause action. The 
common pleas sustained the demurrer 
and the plaintiff, not desiring 
plead further, the court rendered final 
judgment dismissing the petition. The 
circuit court affirmed the judgment. 
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Thereupon the Trust Company filed 
its petition the Supreme Court 
Ohio, seeking reverse the judgment 
below. The Supreme Court affirms the 
judgment; being 

Held, The restriction section 
5219, Rev. St. the tax- 
ation national bank shares 
rate not greater than other mon- 
eyed capital, requires that both the 
rate per centum taxation and the 
value the assessment against such 
shares, shall not greater than 
other moneyed capital the hands 
individual citizens the state. 

The right granted state 
tax shares national banks cannot 
exercised state unless im- 
poses upon the moneyed capital 
the hands individual citizens the 
state tax least equal amount, 
upon the same valuation, im- 
posed upon national bank shares. 

Section 2762, Rev. St. Ohio, 
requiring the shares incorporated 
banks listed for taxation 
their true value money, not 
conflict with section 3701, Rev. 

Sections 2764, 2766, 2769, Rev. 
St. Ohio, provide method for fixing 
the value the shares bank for 


taxation. The shares are taxed, and 
not the property the bank, except 
its real estate. tax was the 
capital, the federal bonds would have 
deducted, but being upon the 
shares, such deduction required, 
authorized allowed. 

There nothing the constitu- 
tion this state prevent the gen- 
eral assembly from conforming our 
tax laws the restrictions contained 
section 5219, Rev. St. S., 
that section has been construed the 
Supreme Court. 


The amount the property 


incorporated state bank, less its 
non-taxable bonds, not usually the 
equivalent the amount all its 
shares. both are the same 
amount, the general assembly, con- 
forming the restrictions section 
5219, Rev. St. S., may impose the 
tax either upon the property upon 
the shares; but, they differ materi- 
ally amount, the tax must upon 
the shares. 

article and section article 
the constitution, prohibit double 
taxation the property banks, 
bankers and corporations. 


NEGOTIABLE 


Note Payee—Bona Fide Holder, 


Central State Bank Spurlin, Supreme Court Iowa, April 14, 1900, 


does not make the payee uncertain 
and the note non-negotiable indi- 
cating that some person, other than 
interested the note payee; 
but such word will construed 


mere matter description the 
person 

Where negotiable note purchased 
bank for value, before due, with- 
out notice any infirmity, mere 
negligence not making inquiry 
not sufficient charge the purchaser 
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with notice fraud and want con- 
sideration, deprive such pur- 
chaser the status bona fide 
holder. 


Appeal from district court, Hardin 
county; Hindman, Judge. 

Action law upon promissory 
note. Defenses, fraud and want 
consideration, and that plaintiff not 
innocent holder. There was ajury 
trial, and from verdict and judg- 
ment plaintiff’s favor, defendant 
appeals. Affirmed. 


WATERMAN, The note sued 
the following form: 

“$250.00. Marshalltown, 
May 27, 1896. Twelve months after 
date, for value received, promise 
order, two hundred and fifty dollars, 

ayable Marshalltown Bank, with 
interest per cent per annum, pay- 
able annually, per cent. interest 
due, and, action commenced 
hereon, reasonable attorney’s fee, 
and hereby consent that any justice 
the peace may have jurisdiction 
this note. 

[Signed] 

The pivotal question deter- 
mined is, was this note negotiable? 
When conclusion reached upon 
this point, all the other matters 
argued can disposed readily. 
The claim that the payee the 
note was not certain; that the word 
following his name, makes 
evident that some person other 
than Fitzgerald was interested the 
note, payee, and because this 
the negotiability the instrument 
was destroyed. word 
description, then Fitzgerald would 
own name, and its negotiability would 
not affected. Mr. Daniel his 
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work Negotiable Instruments 
ume sec. 415), says: “If note 
payable individual, with the 
mere his official character, 
such suffix will regarded des- 
criptio personae, and the individual 
the This universally ad- 
mitted with relation such 
and 
the title commercial 
usage has altered the rule that 
the bank may sue thereon, and its 
possession the note will, alone, 
sufficient evidence title. -Id. sec. 
1189. For some reason that does 
not seem quite clear, the au- 
thorities are not altogether har- 
mony the effect when the word 
added the payee’s 
name. The use the suffix 
the word ‘‘trustee,’’ that some person 
other than the named payee, equit- 
ably interested the proceeds the 
note. this reason not sufficient 
for holding that negotiability de- 
stroyed, and other has been ad- 
vanced occurs us. well- 
considered case the court chancery 
appeals Tennessee, after noting the 
conflict authority, thus concludes: 
take it, the decided weight 
authority, and, seems us, 
sound reason, supports the position 
that the addition the word ‘trus- 
tee’ the name the payee 
note does not destroy its negotiabil- 
1102. See, also, Bush Peckard, 
Har. (Del.) 385; Downer Read, 
Minn. 493 (Gil. 470); Binney 
Plumley, Vt. 500; Pierce Robie, 
Am. Dec. 614. 

are quite content follow these 
holdings. The case Gordon An- 
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derson, Iowa 224, cited and relied 
upon appellant, not conflict 
with this principle. that case the 
note was made payable “Chas. 
Whitesell The payee there 
was undoubtedly rendered uncertain 
for its terms the legal title the 
note was vested others, unnamed, 
jointly with Whitesell. 

This instrument was, for the 
reasons given, negotiable. The undis- 
puted evidence shows that was 
purchased plaintiff bank the 
usual course business, before due, 
without notice any infirmity, and 
that full value was paid therefor. 
was shown that the bank made some 
inquiry the paper before pur- 
chasing. The claim made that, had 
inquired further, would have 


learned that the note was obtained 
fraud, and was without considera- 
tion. Without saying that the evi- 
dence does not show the bank 
have been diligent this respect, the 
rule that mere negligence the 
part the purchaser not sufficient 
charge him with notice. Lehman 
Press, 106 lowa 389, and cases cited. 
The uncontradicted evidence thus 
showing the plaintiff was bona fide 
holder, the defenses offered could not 
urged against it. The trial court 
would have been justified the close 
the testimony ordering verdict 
for plaintiff. This being true, 
need not consider the many criticisms 
the charge the trial court; for 
the errors committed, any, were 
without prejudice. Affirmed. 


LIABILITY BANK OFFICERS FOR DECEIT. 


Killen State Bank Manitowoc, etal. Supreme Court Wisconsin, 
April 27, 1900. 


claim established against the State 
Bank Manitowoc, insolvent 
banking corporation whose affairs 
were process being settled under 
voluntary assignment for the benefit 
creditors, brought this action 
recover the claim the stockholders 
and officers the bank, because 
the stockholders’ liability and official 
misconduct such officers. 

Judgment was given for defendants 
which was affirmed appeal. Fol- 
lowing are the points decided: 

der sections 3237, 3239, Rev. St., if, 
looking the interests its credi- 
tors, the ends justice require 


the court direct, may maintain 
action equity redress wrongs 
such corporation growing out 
the misconduct its officers, result- 
ing loss waste the corporate 
assets. 

the officers banking cor- 
poration misrepresent its condition, 
whereby person led deposit 
his money therein and lose it, 
reason the unsafe condition the 
bank, they are liable such depositor 
directly make good such loss, only 
upon the ground deceit. 

action for damages for deceit 
does not survive the common law, 
nor under any statute this state, 
and therefore not assignable. 
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Section 4253, Rev. St., which 
provides that actions for damages 
done real and personal estate shall 
survive, refers only damages 
specific property, not cheats and 
frauds resulting pecuniary loss. 

There trust fiduciary re- 
lation between the creditors 
banking corporation and such corpor- 
ation its officers. Such relation 
exists between such officers and the 
bank, but that between the bank 
and its creditors merely the relation 
debtor and creditor. 

Thetrust-fund doctrine, called, 
under which held some juris- 
dictions that officers bank are 
liable directly its depositors 
quasi trustees, does not prevail 
this state. 

for official misconduct resulting 
loss waste its property, and 
fiduciary relation exists between 
such officers and thecorporation, such 
liability survives and assignable; 
and the result that doctrine that 
all such liabilities pass assignee 
for the benefit creditors gen- 
eral assignment its property for 
that purpose. 

vent bank that has made assign- 
ment for the benefit its creditors, 
voluntarily pay into the trust fund 
thus created the full amount their 
double liability created law, and 
such additions such fund dis- 
tributed and received the credi- 
tors according their right par- 
ticipate the benefits such lia- 
bility, thereby discharged. 

tions the capital stock corpor- 
ation pass assignee under 
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general assignment its property fo: 
the benefit its creditors, and they 
cannot participate therein 
other way than becoming 
such assignment. 

10. assignment insolvent 
corporation, for the benefit its 
creditors, does not constitute action 
for the enforcement liabilities its 
stockholders for 
tions the capital stock. 

11. Section 1755, Rev. St., relating 
corporation its directors, can 
invoked only creditors existing 
the time the commission the 
act upon which the liability depends, 
and the extent the capital stock 
diminished such violation. 

12. The joint and several liability 
the directors corporation for 
all its indebtedness under section 
1765, Rev. St., resulting from vio- 
lation its provisions respecting the 
payment dividends, penal 
character. right the benefits 
does not survive the common 
law any statute this state, 
and not assignable. 

13. The rule stated Association 
respecting the degree care the offi- 
cers corporation owe their 
principal, affirmed under the doctrine 
stare decisis. 

14. Where the interests all credi- 
tors who desire invoke equity juris- 
diction enforce liabilities officers 
and stockholders corporation are 
reason appearing why such interests 
cannot adequately protected other- 
wise than means the exercise 
such jurisdiction, the court may prop- 
erly deny any right thereto. 
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ERRONEOUS CERTIFICATION, 


Certification Overdrawn Check Mistake—Liability Bank Payee. 


Rankin Colonial Bank, Supreme Court, Trial Term, New York 
County, April 1900. 


Where bank certified, mistake, 
overdrawn check its depositor 
the hands the payee, and upon 
discovering its mistake notified the 
latter time prevent any possible 
injury him from such erroneous 
certification, the bank not liable 
the payee for more than the amount 
the credit the depositor the 
time such mistaken certification was 
made. 

Action William Rankin against 
the Colonial Bank check certified 
defendant. Judgment for plaintiff. 


McADAM, William Lipkin had 
account the branch the Co- 
lonial Bank 104th street. was 
the agent William Rankin, the 
plaintiff, for collecting his rents. 
Saturday, January 6th, Mr. Rankin 
had check for $1,500, drawn the 
bank Lipkin, the former, 
returned not good. thereupon 
went the branch 104th street, 
and asked about Lipkin’s account. 
Lipkin had just deposited some money 
and then Rankin was told that Lip- 
kin had enough the bank pay 
it. asked the teller would 
certify the check brought it, and 
was answered, Rankin then 
went away. appears that got 
another check from Lipkin for $1,- 
617.03, went the Colonial Bank 
83d street, and had that check 
certified. This was between and 
o’clock. deposited that check 
his own bank, and then went 


the branch the defendant’s bank 
104th street, and, concealing the 
fact the certification the $1,- 
617.03 check the main office 
83d street, had the $1,500 check cer- 
tified the 104th street branch. 
This was between and 
The teller the 104th street branch 
did not know the certification 
83d street, which had made Lipkin’s 
account short. This last certification 
took place little before o’clock, 
January 6th. Monday morning 
the cashier the bank saw Mr. Ran- 
kin, and told him the mistake, and 
demanded correction. Rankin re- 
fused and brought this suit compel 
the bank pay the $1,500 check 
account its certification. There 
were indorsers charged. 
Lipkin, the drawer, knew that his 
account was short, and did not need 
notice that effect. loss has 
occurred the check through the 
certification. Rankin was notified 
time prevent any possible injury. 
Monday morning the notification 
him was given. 

The question presented whether 
Rankin can, under these circumstances, 
maintain action against the defen- 
dant the $1,500 check reason 
its certification thereof, and, so, 
the extent which entitled 
recover. The defendant concedes that 
the plaintiff entitled $861.51, the 
balance Lipkin, the drawer the 


460 THE BANKING 


check, had deposit the time the 
defendant certified the check suit. 
The controversy his right 
recover any more than this amount. 
The rule correctly laid down 
Daniel Negotiable Instruments (sec- 
tion 1608), follows: 

“If the bank certifies check 
good, mistake, under the erroneous 
impression that the drawer has funds 
deposit when fact had none, 
has been induced some fraudu- 
lent representation certify 
good, the certification may revoked 
and annulled, provided change 
circumstances has occurred which 
could render inequitable for such 
right exercised. the check 
still remains the hands the 
holder who held when was certi- 
fied, and the mistake discovered 
and notified him speedily that 
has time afforded him rectify 
and preserve the liability indorsers, 
the bank may retract its certificate. 
But another person has become the 
holder it, circumstances have 
changed that rights the holder 
would prejudiced, and especially 
has been paid bona fide holder 
without notice, absolutely es- 
topped from doing 

See, also, Bank Witherald, 
335; Second Nat. Bank Bal- 
timore Western Nat. Bank Balti- 
more, Md. 133. 

“On general principles, mere negli- 
gence making the mistake not 
sufficient preclude the party 
making from demanding its correc- 
tion. Such negligence does not give 
the party receiving the payment 
the right retain what was not his 
due, unless has been misled and 
prejudiced the mistake. his loss 
had been incurred and become com- 
plete before the payment, should 
not, justice, permitted avail 
himself the mistake the other 
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party shift the loss upon the lat- 
National Bank Commerce 
New York National Mechanics’ 
Banking Ass’n, Y., page 215. 

Where certificate made without 
funds cashier, either mistake 
fraud the rights the bank, 
none but bona fide holder can en- 
force it. Cooke Bank, Y., 
page 115. Such certificate will 
bind the bank favor innocent 
third persons, upon the principle 
estoppel pais. Morse, Banks, sec- 
tion 155, par. the 
position had been changed his pre- 
judice reason the certification, 
the check certified had found 
its way into the hands bona 
fide holder for value, and the action 
had been brought him, different 
questions would presented. The 
check itself did not operate 
assignment the funds the hands 
the defendant (Neg. Inst. Law, 
1897, 612, section 211), and the 
latter had not certified the check 
liability whatever would have at- 
tached favor the plaintiff. The 
small deposits made Lipkin subse- 
quent the certification not in- 
crease the defendant’s liability. The 
defendant might have applied them 
the check held the plaintiff, but 
the plaintiff cannot compel the de- 
fendant make such application, 
the relation occupied the bank 
and its depositor respect thereto 
being that debtor and creditor. 
The plaintiff claims that the check 
had not been certified would have 
discharged Lipkin from his agency 
once, and that way prevented the 
collection further rents him, 
whereby loss might have been pre- 
vented. But such damages are alto- 


a 


- 
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gether too remote recoverable 
against the defendant. Embezzlement 
and felonious breach trust 
agent the Penal Code made 
larceny (scetion 528, subd. People 
Dumar, 106 508; Same 
discover any legal principle 
for holding the bank responsible for 
felonious acts dishonesty com- 
mitted the plaintiff’s chosen agent. 
The defendant did not contract with 
reference any such contingency, for 
had the right assume that the 
plaintiff had selected honest agent. 
Such would naturally within the 
contemplation the parties. There 
well-known rule which the 
principal made liable third 
person for the fraud other mis- 
feasance his agent, perpetrated 
the latter the course his em- 
ployment, although the principal did 


not authorize, justify, know his 
misconduct (Fifth Ave. Bank New 
York Forty-Second St. St. 
Ferry Co., 137 231; Trankla 
McLean, Rep. 221; Smith 
Hillenbrand, Misc. Rep. 129; 
Fairchild McMahon, 139 
290); but the converse the rule 
has never been asserted applied 
any law writer jurist. Nor does 
Trust Co. Toler (Sup.) 
Supp. 975, affirmed 138 675, 
cited plaintiff, aid him his con- 
tention. That decision harmony 
with Bank Witherald, supra, which 
cites and follows. conclusion, 
the court decides that the certification, 
best, simply holds the defendant 
the plaintiff for the moneys the 
hands the defendant the time 
the certification was made, and for 
this sum ($861.51), with interest, 
the plaintiff entitled judgment. 


BANK BORROWER. 


Aldrich Chemical National Bank, Supreme Court the United States, 
March 1900. 


national bank having used its 
business, money which its vice presi- 
dent obtained loan from 
another national bank, denied all lia- 
bility account for the same the 
ground that the loan was not negoti- 
upon the ground that could not 
itself have legally borrowed the money 
from the other bank. 

Held, independently any question 
national bank borrow money 
used its business, the borrowing 
bank became liable the lending 
bank, reason using the money 
obtained from the latter. 


Further held, that collections from 
collateral securities made the lend- 
ing bank after the declared insolvency 
the borrowing bank, are not re- 
quired from the amount 
the loan which dividends are 
computed the receiver the 
borrowing bank. the distribution 
insolvent estates, the secured credi- 
tor creditor the full amount 
due him when the insolvency de- 
clared, just much the unsecured 
creditor is, and the secured creditor 
entitled dividends the full 
amount his claim the time in- 
solvency declared, without deduc- 
tion any collateral may hold 
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realize upon. only when secured 
creditors have received payment 
full that their right dividends and 
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their right retain their securities 
cease, but collections therefrom are 
otherwise not material. 


OUTLAW CERTIFIED CHECK. 


Blades Grant County Deposit Bank al., Court Appeals 
Kentucky, April 18, 1900, 


certified check bank Ken- 
tucky, upon which payment 
refused, outlawed five years, and 
the bank’s right rely upon the de- 
fense the statute limitations 
not affected because, within the five 
years, compliance with the statute 
requiring publication the statement 
ofits accounts with its customers, 
has ineach such publications, stated 
that such check was indebtedness 
the bank. 


against the Grant County Deposit 
Bank and others certified check, 
appeared that January 1888, 
the firm Bennett Clark drew 
check payable themselves the 
Grant County Deposit Bank for $100, 
upon the face which was written 
the cashier the bank these 
words: 

“Good for one hundred dollars, 
when properly endorsed. 
Frank, 

Bennett Clark, part considera- 
tion horse, indorsed and delivered 
the check Blades who, January 
payment the bank, which was re- 
fused order Bennett Clark. 

September 21st, 1893, Blades 
instituted this action against the 
bank recover the amount the 
check, interest and protest fee. 

The bank alleged that payment 
the check had been countermanded 


the drawers, who had notified the 
bank was procured fraud; and 
pleaded the statute limi- 
tation. 

Blades replied the plea limita- 
tion that the bank was required 
law publish least four times 
each year statement its condition 
newspaper the county; that 
had complied with the law and 
made such publications, and had 
each these publications stated that 
this check was indebtedness the 
bank; and contended that such 
publications were acknowledgment 
the validity the check and oper- 
ated promise pay the same, 
and that the bank was thereby es- 
topped from pleading the statute 
limitation. 

Question for determination: Did the 
alleged publications deprive the bank 
the right plead and rely upon 
the statute? 

not important the de- 
termination this question how the 
bank kept the accounts its custo- 
mers; and Blades, had dis- 
tinctly refused pay the check 
him more than five years before the 
institution his action, 
statute limitations began run 
that date, and the bank’s right 
rely upon this defense was not affected 
its compliance with the statutory 
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regulation which required 
tion the statement its accounts 
with its customers. The question 
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the bank’s liability Bennett Clark, 
the drawers the check, for this 
deposit not raised this action. 


“FOR COLLECTION” FORGED CHECK. 


Citizens’ National Bank Davenport, City National Bank Clinton, 
Supreme Court Iowa, April 14, 1900. 


Action the Citizens’ National 
Bank Davenport, drawee, against 
the City National Bank Clinton 
for money paid the latter in- 
dorsee check which the Clinton 
bank acquired forged indorse- 
ment the payee, the Clinton bank 
having indorsed the check collec- 
the drawee, and received the 
money thereon. 

The Clinton bank contended that 
its indorsement was 
restrictive and carried guaranty 
the genuineness the payee’s signa- 
ture the back the check. 

Held: That indorsement col- 
passes title the in- 
dorsee too well settled call for 
discussion, nor does carry any 
guaranty the genuineness the 
check. The indorser simply retains 
such title may have and em- 
powers the indorsee act 
agent obtaining the money. 

But the fact that the Clinton bank 
forwarded the check had ten- 
dency show that held the same 
other than owner, and did hold 
under that claim. 
bound, the absence fraud, 
detect the forgery the 
signature check draft before 
payment, not charged with 
knowledge the genuineness any 
other signature the instrument. 
This evidently because the super- 
ior advantages for investigation pos- 


its 


sessed the indorsee. The latter 
acquires title check draft 
under forged indorsement, and, the 
moment paid the drawee, be- 
comes liable for money had and 
received. 

But must not overlooked that 
the case bar the check was 
indorsed the Clinton bank the 
drawee, and the words 
meant nothing. Indeed, indorse- 
ment all was essential. The Clin- 
ton bank better position 
than would have been had de- 
manded and received payment over 
the counter the plaintiff’s bank 
this check which never obtained 
title. Had this been done, one 
would say the money ought not 
restored. 

The Clinton bank recognized this 
and pleaded that 
was instructed present the check 
the drawer for payment for certi- 
fication. Such inference not 
drawn from the form the in- 
dorsement. That did more than 
confer authority collect from the 
party whom the check wasdrawn. 
would the acme absurdity 
require drawee check, with 
ample funds the drawer, present 
the latter for payment. Such 
course would contrary the very 
purpose the instrument’s existence. 
Nor would request for certification 
any more availing. The drawer 
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was not under the slightest obliga- 
tion investigate the genuineness 
indorsements, and certify thereto. 
Had this been suggested, the drawer 
would doubtless have declared the 
validity the check irrespective 
transfers, was done Clews 
Bank, 852, and Espy 
Bank, Wall. 614. Novel would 
the rule which would impose upon 
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One the most unique and handsome book- 
lets ever issued has recently been published 
the passenger department the Chicago, 
Rock Island Pacific Railway Company, en- 
titled the The work 
beautifully illustrated with half-tone views 
scenery along the Island 
also contains number views the 
scenes and around Manitou, Colorado, sit- 
uated near the foot Pike’s 
number views that famous mountain, 


Peak, well 


and the road leading the summit from 
Manitou, known the Manitou Pike’s Peak 
Railway, commonly called the Road.” 
This booklet will sent free any address 
upon application John Sebastian, General 
Passenger and Ticket Agent, Chicago, Rock 
Island Pacific Railway, Chicago, 

The Great Rock Island Route has inaugurat_ 
new departure over their line for the con_ 
venience and comfort the traveling public 
placing through first class Pullman sleepers 
broad vestibuled limited trains between 
Chicago and San Francisco. These trains pass 
through the grandest scenery the world, 
crossing the Colorado Rockies and the Sierra 
Nevadas daylight either direction. 


4 


the drawer check the burden 


ascertaining, his peril, upon 
mand any indorsee drawee, the 
validity all transfers under which 
any these acquire check 
That the duty making such inquiry 
devolves the transferee has been 
too often held call for the citation 
authority. 
Judgment for plaintiff. 


MAGNIFICENT.” 


During the present summer the Chicago, 
Rock Island Pacific Railway Company 
run special excursions Denver, Colorado 
Springs, Pueblo, Glenwood Springs, Salt Lake 
City and Ogden and return from Chicago and 
points east Missouri River July and 
17, and August and 21, and from Missouri 
River points July 10, and 18, 
and August and 21, rate one regular 
fare plus $2.00 for round trip. 

Special trains one night out between Chicago 
and Colorado will leave Chicago 4:45 
for the excursions July and and August 


and will leave Denver, Colorado Springs 


and Pueblo for the eastbound excursions 


dates given above. 


These rates are applied the same 
number special excursion trains from Denver, 
Colorado Springs and Pueblo June and 
July and and August Chicago and 
intermediate points and return. These tickets 
are good returning from either point and 
including Oct. 31. 


For further particulars, address John 


tian, General Passenger Agent, Chicago, Rock 
Island Pacific Railroad, Chicago, 
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THE BOSTON CLEARING HOUSE. 


The Boston Clearing House Associa- 
tion have just perfected their new 
rules and regulations governing col- 
lections. Theserules vary but slightly 
from the New York system points 
outside New England. They 
not any sense affect the Boston 
par system for the collection New 
England checks, which is, with but 
few exceptions, working very satis- 
factorily both Boston, and through- 
out the states. 

The first year the establishment 
this system closed June 7th. Dur- 
ing that period 416 millions checks 
were handled. Another year the vol- 
ume will much larger, the 
first year the system was untried 
one, and somewhat the nature 
experiment; was commenced 
with Massachusetts, new states were 
added gradually they could 
handled, and the list was not com- 
pleted until November 9th. 

The following from Boston paper 
presents just and fair statement 
the situation. 


comments the New York papers upon 
the Boston method collecting New England 
checks are based some extent upon mis- 
apprehension. There nothing the regula- 
tions force this city which makes neces- 
sary for banks make their collections 
this way. Those city banks which have busi- 
ness relations with the various institutions 
throughout New England will continue such 
relations they deem desirable so. 
All the collecting notes and drafts must 
continue done correspondence entirely 
outside the clearing house, and con- 
siderable extent the collection checks will 
continue made the same way, and this 
correspondence will continue used 
valuable agency for securing business. When- 


ever out-of-town bank gives its business 
Boston bank may sure that the Boston 
bank will turn give its correspondent all 
possible business advantages. 

“It probable that the profit which New 
York makes charging New England busi- 
ness and collecting par through Boston 
much over-estimated. Boston banks not re- 
ceive New Engiand checks, notes, drafts, etc., 
through New York the same terms that 
they give for More time istaken 
making remittances for New England paper, 
and the question interest therefore partly 
offsets the charge made New York. 
many cases, also, the New York banks deal 
direct with banks the larger New England 
cities. Some the Connecticut banks claimed 
that the New York banks were taking advan- 
tage the New England clearing house system 
send their Connecticut checks Boston 
and get them collected par. was found, 
however, actual investigation the 
Boston Clearing House that the amount 
Connecticut items collected New York 
through Boston was insignificant. 

“The future the present New England 
clearing house system rests with the New Eng- 
land banks rather than with the Boston banks. 
the New England banks prefer the 
New York plan, they will continue remit 
par for checks themselves. they not 
prefer it, they will make charge for their 
remittances, and their checks will that case 
New York.” 

Following are the new rules and 
regulations regarding collections out- 
side Boston banks and trust 
companies, force and after July 


1900. 


Section These rules and regulations shall 
apply all members the Association, and 
ing through such members. The parties 
which the same apply are hereinafter des- 
cribed collecting banks. 

Section For all items collected for ac- 
count the governments the United States, 
the State Massachusetts the City 
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Boston, for New England checks collectible 
par through the Boston Clearing House, and 
for items payable the cities New York, 
Providence, Albany, Troy, Jersey City, New- 
ark, Hoboken, Bayonne, Philadelphia, and 
Baltimore, the charges shall all 
discretionary with the collecting bank, and 


shall not governed the provisions 


these rules and regulations. 
Section Forallitems payable any point 


New England, excepting items onthe City 


Providence, I., and checks those banking 
institutions which pay checks themselves 
sent through the Boston Clearing House 
remitting therefor promptly receipt thereof, 
without charge, checks some member the 
Boston New York Clearing House, upon 
some banking institution clearing through 
some such member, the collecting bank shall 
charge not less than one-tenth one per cent. 
the amount the items respectively, and 
case less than ten cents upon any one 
item, butall such items received from any one 
depositor correspondent the same day 
may added together and treated 
item for the purpose fixing the amount 
charged. 

Section all items received, except 
the points declared discretionary section 
payable points Delaware, District Col- 
lumbia, Indiana, Illinois, Kentucky, 
Maryland, Michigan, Minnesota, Missouri, New 
Jersey, New York, Ohio, Pennsylvania, Vir- 
ginia, West Virginia, Wisconsin, and Canada, 
the collecting bank shall charge not less than 
one per cent. the amount the 
items respectively, and case less than ten 
cents, upon any one item; but all items describ- 
this section received from any one de- 
positor correspondent the same day 
may added together and treated one 
item for the purpose fixing the amount 
charged. 

Section For all items payable points 
Alabama, Arizona, Arkansas, California, 
Colorado, Florida, Georgia, Idaho, Indian 
Territory, Kansas, Louisiana, Mississippi, Mon- 
tana, Nebraska, Nevada, New Mexico, North 
Carolina, North Dakota, Oklahoma, Oregon, 
South Carolina, South Dakota, Tennessee, 
Texas, Utah, Washington, and Wyoming, the 
collecting bank shall charge not less than one 
quarter one per cent. the amount the 
items respectively, and case less than 


ten cents upon any one item; but all iten 
described this section received from any 
depositor correspondent the same 
may added together and treated 
item for the purpose fixing the amount 
charged. 

Section The charges herein specified are 
all cases collected the time deposi 
not later than the tenth day the follow 
ing calendar month. collecting bank sha 
directly indirectly allow any abatement 
rebate, return, for account suc 
charges, make any form any compens: 
tion therefor. 

Section case any member the Asso 
ciation shall learn that these rules and regula 
tions have been violated any the collect 
ing banks, shall immediately report the facts 
the Chairman the Clearing House Com- 
mittee, his absence the Manager the 
Clearing House. Upon receiving information 
from any source that there has been 
tion the same, .said Chairman, his 
absence said Manager, shall call meeting 
the Committee. The Committee shall investi- 
gate the facts and determine whether formal 
hearing necessary. case the Committee 
concludes, shall instruct the Manager 
formulate charges and present them the Com- 
mittee. copy the charges, together with 
written notice the time and place fixed for 
hearing regarding the same, shall served 
upon the collecting bank charged with such 
violation, which shall have the right any 
hearing introduce such relevant evidence and 
submit such argument may desire. The 
Committee shall hear whatever relevant evi- 
dence may offered any person and what- 
ever arguments may submitted, and shall 
determine whether the charges are sustained. 
case reaches the conclusion that they are 
the Committee shall call special meeting 
the Association and report thereto the facts 
with its conclusions. report the Com- 
mittee approved the Association, the col- 
lecting bank charged with such violation shall 
pay the Association the sum one thou- 
sand dollars; and case second violation 
these rules and regulations any collecting 
bank may also, the discretion the Asso- 
ciation, excluded from using its privileges 
expelled from the Association. 

effect July 1900. 
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department carried for the benefit all subscribers, who are entitled submit 
questions general interest, and expect prompt and careful consideration thereof, with- 
out charge. The names and places those submitting inquiries are published, unless special 


request made the contrary. 


The Freeport Bank, 


Editor Banking Law Journal: 


Dear Sir: sells some bonds and deposits 
the proceeds bank account fol- 
lows: 

“A. Jones Smith.” 

retains possession the bank book and 
draws interest the deposit regularly 
the time his death, which occurs about 
three years later. never has access the 
pass-book money, but learns A’s death 
that such account has been opened. A’s 
executors demand payment money, claiming 
that delivery had never been completed, 
and that the funds were part A’s estate. 
whom should the bank pay the money? 
And would have any better claim 
had instructed said bank pay the money 
his death the law specifically provides 
how person shall dispose his estate after 
his decease, desires certain persons be- 
come beneficiaries? 

WM. HALL, Cashier. 


reference the New York decis- 
ions published this number the 
article, Payment Alternative 
that whether making deposit 
his money payable B,”’ 
immediately divested himself indi- 
vidual title thereto making gift 
and jointly, that when one 
died the other would entitled 
the whole, survivor, depends upon 
A’s intention the time making 
the deposit. This question 


fact determined from all the 
circumstances. While A’s retention 
the bank book would not, alone, 
fatal the completion the gift 
delivery, the fact that always 
retained the book and controlled the 
fund, and that was never informed 
same and did not know the de- 
posit until after A’s death, would 
seem negative the idea that there 
was intention give, and 
support the conclusion that never 
parted with title, but remained abso- 
lute owner the deposit, which 
his death vested his executor and 
notin There not one single fact 
shown, aside from the placing the 
which indicates intention give 
the money and jointly, and 
this alone, without corroborative 
facts, think insufficient divest 
individual title under the New 
York decisions. 

B’s case would not helped 
had instructed the bank pay the 
money his death This in- 
struction would not operate imme. 
diately divest title, which would 
means conveying future title 
operative, would attempting 
dispose his property upon his 
death method not accordance 
with the statute wills. 
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CASHING CHECKS FOR AGENTS. 
Duluth, Minn., June 11, 1900. 
Editor Banking Law 

Dear Sir: traveling salesman for 
Chicago house and not only sells goods for 
the firm, but has authority, shown let- 
ters from the firm him, collect accounts 
payable the firm and give receipts therefor 
the firm name. merchant Duluth 
and customer the Chicago firm. pay- 
ment account, gives his check pay- 
able the firm. indorses the firm name 
the check, per his own, takes bank 
Duluth, shows his letter authority collect 
accounts, and the bank cashes the check which 
collects from the drawee. absconds with 
the money. The Chicago house brings suit 
against the Duluth bank which cashed the 
check recover its amount, contending that 
while had authority collect accounts, 
this did not extend authority endorse 
their name upon and negotiate checks payable 
the firm settlement such accounts. 

Under the circumstances, the Duluth bank 
liable the Chicago house? 

VICE-PRESIDENT. 

This case falls within the decision 
the Supreme Court Minnesota 
Deering Kelso, rendered October 
26, 1898, reported the Banking 
Law Journal for December that 
year page 719; the light 
which decision the Duluth bank will 
liable the Chicago firm for the 
amount the check. that case 
one Lewis, collector for 
manufacturing corporation, received 
from firm Hallock, Minn., 
payment debt due the firm 
the Illinois corporation, check 
for $200, payable the latter. In- 
stead transmitting the check 
his principal, Lewis took the same 
the banking house Kelso 
Son, Hallock, upon which was 
drawn, and endorsing the name 
received payment and absconded with 
the money. The corporation 
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thereupon sued the banking house 
Kelso Son, and recovered judgmen 

appeared evidence that Lewi: 
collector for the plaintiff, 
authorized make 
money receive bank checks 
able the firm; but upon receipt 
such checks was his duty 
the identical checks forward 
principal for indorsement and collec- 
tion them. Lewis never had 
express authority indorse orcolleci 
the checks after they were received 
him, and the court held that the fact 
that was authorized make col- 
lections money, did not enlarge his 
authority endorse his principal’s 
name checks taken collection. 

The rule law that agent em- 
powered collect accounts and 
receive money and checks payable 
his principal, has authority in- 
dorse the checks has been declared 
more than one decision, and the exis- 
tence such rule has been pointed 
out from time time our pages 
way warning bankers, many 
whom are inclined believe that 
where salesman has the right 
collect accounts, all the same 
whether takes money, check 
payable his principal which 
turns into money, and they will cash 
such checks indorsed the agent 
his principal’s name without hesi- 
tation. That banking custom ex- 
ists which would justify banker 
tion the established rule law, 
seen the following extract from 
the opinion the Supreme Court 
Minnesota the Kelso case upon the 
point custom: 


not think that any custom 
usage was proven that plaintiff 


» 


~ 


INQUIRIES AND CORRESPONDENCE. 469 


permitted its collection agents in- 
dorse checks payable himself, and 
receive the proceeds; nor 
any manner intimate that such 
custom usage was proven, would 
competent evidence overcome 
well established commercial 

For further literature upon the sub- 
ject cashing checks for commercial 
travelers and other agents, and the 
agent’s authority indorsement, see 
articles and decisions the following: 


CHECKS FOR MORE THAN BALANCE. 
Uxbridge, Mass., June 13, 1900. 


Editor Banking Law Journal: 

Dear Sir: Having received two checks 
same letter, and funds enough for only one, 
what course pursue? 

Yours respectfully, 
WESTON. 

Pay either one you choose, and re- 
ject the other. You published 
the Banking Law Journal for Oc- 
tober, 1898, exhaustive article 
the subject, for more than 
balance: what course procedure 
should followed the banker 
when checks depositor for more 
than his balance are simultaneously 
presented, that the rule ‘first come, 
first served,’ does not 
article reviewed length the 
opinions the text-writers, gave 
what little case-law there exists upon 
the subject; and incorporated the 
result interviews with New York 
City bankers the course followed 
them such situations. Wequote 
from our former article what 
said upon the result interviews: 

checks come together through 
the clearing house aggregating more 


than the balance depositor, the 
advice Mr. Morse that the bank 
must pay none, cannot pay all, 
not followed; the banks will pay 
what they can, and send the rest 
back. But doing they exercise 
the greatest freedom the selection 
which pay and which reject. 
Some pay according priority 
date; others pay many checks 
possible, regardless date, the 
theory that, doing, the least 
injury their depositor’s credit re- 
sults, being better for him have 
one large check dishonored than 
number small ones distributed 
among different holders different 
localities; and still others not 
bother look the dates give 
preference the earlier, nor look 
the amounts give preference 
number small checks over one 
large one, vice versa, but suit their 
own convenience entirely, one cashier 
stating that the consideration which 
sometimes influenced his bank was 
what would give their messenger the 
least trouble, and they would choose 
those checks for return which came 
from banks nearest their own loca- 
tion. 

Where two checks come together, 
one which within the balance, 
but the other overdraft, course 
there then question but that the 
overdraft should rejected and the 
smaller check paid. case this 
kind bank Illinois once rejected 
the smaller check under the 
that all cannot paid, 
be, and that had right pre- 
fer either. The case came before the 
court, which held the banker, having 
enough money hand pay the 
smaller check, should have paid it, 
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although was later date than 
the larger check. 


RIGHTS LESSEE. 
Valley, Minn., June 1900. 
Editor Banking Law Journal: 


Dear Sir: should pleased have 
answer the following questions through the 


columns the Journal, the June number 


possible 

owns quarter section land South 
Dakota, and the fall 1899 leases the same 
who furnish the seed and crop the 
land during the season 1900 for 
rental $120. 

April, 1900, sells the land giving 
warranty deed therefor, making reserva- 
tion regarding the lease, and making men- 
tion the same. The lease not file 
record, and when goes out see what con- 
dition the land isin, with view renting 
selling the same, finds already sowed 
into grain. 

What rights has the matter? Can 
compel the lessee accept fair compensation 
for the seed used and his labor, and vacate the 
$120 cash rental and let the lessee remain dur- 
ing the season? 

The answer will greatly appreciated 

Yours very truly, 
ENGEBRETSON. 

Section Dakota Statutes 
provides: 


other than lease for term not 
ceeding one year, void agains 
any subsequent purchaser 
brancer, including assignee 
mortgage, lease, other conditions 
estate, the same property, any 
part thereof, good faith and for 
consideration, whose con- 
veyance first duly 

the lessee against subsequent pur 
chasers incumbrances, unless 
for term exceeding one year. A’s 
lease presume, for one 
year only, and this event the 
subsequent purchaser from took 
subject the lease, and cannot eject 
and seize his crop either with, 
without, compensation, but must al- 
low the lessee remain until the ex- 
piration the term his lease, ac- 
cepting the $120 cash rental, same 
has not already been paid be- 
fore notice the change owner- 
ship. 


BRIEF REPLIES. 
Browns Valley, Minn. Inquiry con- 
cerning homestead exemption will 
replied July number. 


